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DIRECTORS’ REPORT

The Members,
ORIX Auto Infrastructure Services Limited

Your Directors are pleased to present the Twenty Fifth Annual Report on the business and

operations of your Company together with the audited accounts for the financial year ended
March 31, 2020.

2020 happens to be a milestone year for Company as it completes 25 years in India in March
2020. It has been a wonderful journey where the company has grown significantly in terms
of revenue and profitability and more importantly it has gained the trust and confidence of
its employees and customers alike. The Company celebrated its 25" Anniversary on 2™
March 2020 and there were events and celebrations in all branches, the management team
representatives travelled to all the branches and were there in person to celebrate this
important day with all our employees. The Company organized large scale events in New
Delhi and Mumbai on 4" March 2020 and 6" March 2020, respectively, to express gratitude
to its clients for their support and patronage. Both these events witnessed large scale
participation from the clients which was very encouraging and that demonstrated the trust
and affection of the clients towards the ORIX brand.

03] Financial Performance:

A summary of the Financial Performance of the Company both on standalone and
consolidated basis, for the Financial Year 2019-2020 as compared to previous
Financial year is given below:

(Rs. in Mn)
Standalone Consolidated
Particulars FY 2019- | FY 2018- | FY 2019- | FY 2018-
2020 2019 2020 2019
Gross Income 8195.10 8,258.64 | 11,637.52 11,425.9
Profit/(loss) before 3402.60 3,426.07 5,988.76 5760.15
interest, depreciation and
taxation
Financial charges 786.74 828.26 2576.55 2,431.75
Depreciation 2493.95 2396.10 2586.65 2477.17
Profit / (Loss) Before Tax 54.47 176.15 825.57 851.93
Profit from discontinuing - - -
operations
Provision for tax:
Current Tax 123.15 254.22 358.32 421
MAT credit of earlier year - - -
utilised / expensed
Deferred Tax 127.05 (214.79) 288.04 (187.83)
Income Tax relating to (1.60) 0.06 0.20 6.35
revious year
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Profit/(Loss) After Tax : (194.13) 136.65 179.01 612.41
Profit / (Loss) For The | : -
Year (After Adjustment

For Minority Interest)

Balance brought forward | : 351.04 214.37 1389.27 864.15

from previous year

Transferred to Reserve | : - - 73.07 87.38

Fund

Adjustment in Profit /|: - - -

(Loss)

Balance Carried Forward | : 156.91 351.04 1495.10 1389.27
Dividend:

Your Directors have not recommended payment of dividend for the financial year
ended March 31, 2020 since it is proposed to retain the same in the business.

Reserve Fund:

Your Directors do not proposed to appropriate any amount to be transferred to
General Reserves during the financial year 2019-20.

Brief description of the Company’s state of affairs during the vear and review
of operations of the Company:

The last year has been a challenging year for the overall Industry. Over the last couple
of years, there were signs of a slowdown, whether they were because of GST
implications or as an effect of the disruptions in the financial markets due to
challenges faced by some large players. For the first three qurters of the year under
review, the economy was growing at a pace which was much lower than what the
Indian econmoy had witnessed in the last couple of years, the last quarter of the year
under review was severely impacted due to the spread of COVID -19. A pandemic
this nature is something that has not been witnessed in many decades and apart from
the immediate health issues it was likely to cause, it is resulting in much larger
economic issues that many organisations were not prepared for.

Despite the various challenges that were there on the econcomic front, for the first
three quarters of the last year, the revenue and profitability momentum was largely
intact and the Company made the best use of the various opportunities that came its
way. The transporation related businesses which are a major proportion of the overall
revenue, were in the similar range as last year, though they were significantly
impacted in the last quarter the country going into lockdown towards the second half
of March 2020.

All the necessary steps were taken to ensure the safety and well being of our
employees. There has been a continuous engagement with our clients, vendors as
well as employees during this lockdown that has continued for a few months now.
The organization has demonstrated great adaptability and resilience against the
pandemic and we feel confident that the organization will bounce back and will be
on the road to recovery sooner rather and later.
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Duting the financial year 2019-20, the company delivered a PBT of INR 55mn and
a total revenue of INR 8.2 bn. The Company has been and continues to be the market
leader in car rental, employee transportation and operating lease business. The
revenue has been flat as compared to FY 2018-2019 and that is attributed to slow
economic growth and severe impact of COVID 19 in Q4 of last financial year.

The next few quarters would again be slow with the overall slowdown in the
economy, COVID 19 pushing many states into continued lockdown and the
Company focussing on expense reduction due to revenue being under pressure

Credit Rating:

The India Ratings & Research Private Limited (FITCH) has assigned ratings for the
various facilities availed by the Company vide letter dated June 01, 2020, details of
which are given below:

. India Ratings & Amount
Facility Research Private (Rs. in
Limited (FITCH) mn)
Long Term Loan IND AAA Term 6.669
Short Term Limits IND Al+ 7.850
Total 14,519

Borrowings:

Your Company has diversified funding sources from Public Sector Banks and Private
Sector Banks, in the form of Short Term Loan and Long Term Loan.

During the year, your Company raised Rs.2,700 million through term loans from
Banks. Interest payment or principal repayment of the term loans due as on March
31, 2020 has been paid. The assets of the Company which are available by way of
security are sufficient to discharge the claims of the banks as and when they become
due.

As of March 31, 2020, Total Debt stood at Rs.8,913 mn (Rs. 8,844 mn as of March
31, 2019). Total Debt includes Short Term Loans and Long Term loans including

term loans maturing within 12 months of the balance sheet date amounting to Rs.
1,998 mn.



@) Share Capital:

I Authorised Share Capital : The Authorized Share Capital of the Company is
Rs. 1,700,000,000 (Rupees One Billion Seven Hundred Million Only)
consisting of 160,000,000 (One Hundred Sixty Million Only) Equity
Shares of Rs.10/- each and 10,000,000 (Ten Million Only) Preference
Shares of Rs.10/- each.

II.  Issued. Subscribed and Paid up Share Capital : The Issued Subscribed and Paid
up Share Capital of the Company is Rs. 1,279,964,980/- (Rupees One Billion
Two Hundred Seventy Nine Million Nine Hundred Sixty four Thousand Nine
Hundred Eighty only) divided into 127,996,498 (One Hundred Twenty Seven
Million Nine Hundred Ninety-Six Thousand Four Hundred Ninety Eight)
Equity Shares of Rs.10/- each.

As required by the Reserve Bank of India (‘RBI’) Master Direction — Foreign
Investment in India RBI/FED/2017-18/60 FED Master Direction No. 11/2017-
18 dated 4 January (updated as on March 08, 2019), RBI Notification No.
FEMA 20(R)/2017-RB dated 7 November 2017 and Consolidated Foreign
Direct Investment (‘FDI’) Policy Circular 1 of 2017 (“FDI Policy”)
(‘Regulations’), the Statutory Auditors of the Company are required to certify
that the Company is in compliance with the Regulations as regards to
downstream investment and other FEMA prescriptions. The certificiate shall
be obtained in due course.

®) Details in respect of adequacy of internal financial controls with reference to the
Financial Statements:

In terms of Section 177 of the Companies Act, 2013 (‘the Act’), Audit Committee’s
terms of reference, amongst others, includes evaluation of Internal Financial Control
(IFC) and Risk Management Systems. An evaluation of the Company’s Internal
Financial Control (IFC) is a detailed process to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles During the year under review, a detailed exercise was carried by Mr.
Rishikesh Agarwal, an external expert who evaluated the entity level controls;
business process level controls; testing, reporting and monitoring and Risk
Management Systems of the Company so as to evaluate operating effectiveness of
entity level controls on financial reporting process and put in place suitable
remediation plan / compensatory control to minimise or eliminate risk of any nature.

The report provided by Mr. Rishikesh Agarwal did not indicate any material issues
which required attention of the Audit Committee and Statutory Auditors.

9) Details of Subsidiary Company :

I General Information :

During the year under review, the Company had two Subsidiary Companies
namely ORIX Leasing & Financial Services India Limited (OLFS) and ORIX
Housing Finance Corporation India Ltd (OHFC).



II.

OLFS is registered with Reserve Bank of India as Non Deposit taking
Systemically Important Non-Banking Financial Company. OLFS is primarily
engaged in the business of providing finance, inter alia, by way of Finance
Lease to Corporate Customers for providing them Vehicles and / or Equipment
on lease basis; Commercial Vehicle Loan to retail customers; and providing
Loan to retail customers against immovable properties.

OHFC was incorporated on April 21, 2018 with the objective of carrying out
the business of Housing Finance Company (HFC) in India. The Company had
also made an application to National Housing Bank for issue of Certificate of
Registration to commence the business of a HFC in India. However, due to the
current market scenario, especially with the funding issues with the Non-
banking Finance Companies and Housing Finance Companies, the Board of
Directors of OHFC had approved for the withdrawal of the HFC application
and accordingly the application was withdrawn in the month of December
2019. The Board of Directors of OAIS, in its meeting held on February 26,
2020, has approved the merger of OHFC with the Company. The Shareholder's
approval for the said proposal is awaited. Once the Company receives
necessary approval from Shareholder, the Company will initiate the further
process

During the year, the Board of Directors has reviewed the affairs of OLFS and
OHFC, the wholly owned subsidiaries of the Company. In accordance with
Section 129(3) of the Act, the Company has prepared Consolidated Financial
Statements as on March 31, 2020, which includes financial position of the
Company, OLFS and OHFC. Further, a statement containing salient features
of the financial statement of OLFS and OHFC is prepared in prescribed format
AOC-1 and appended as Annexure-A to this Report.

Performance and financial position of the Subsidiary Companies :

The broad highlights for FY 2019-2020 for OLFS are as under:

(Rs. Mn)
Particulars FY; 2019- | FY: 2018-

2020 2019
Gross Income 3480.40 3203.71
Profit/(loss) before interest, 2649 2359
depreciation and taxation
Financial charges 1797 1610
Depreciation 92.71 81.07
Profit/(Loss) before tax 758.68 667.85
Provision for tax:
Current Tax 232 163
Deferred Tax 161 28
Income Tax relating to previous year 2 6
Profit/(Loss) after tax 364 470
Transferred to Reserve Fund 73 87
Balance Carried forward 291 383
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The broad highlights for FY 2019-2020 for OHFC are as under:

(Rs. Mn)
Particulars FY; 2019- | FY: 2018-
2020 2019
Gross Income : 13.16 3205
Profit/(loss) before interest, | : 12.3 2275
depreciation and taxation
Financial charges : 0| 1606
Depreciation : 0 | 68
Profit/(Loss) before tax : 12.3 600
Less: Taxation expenses 3.33
Profit/(Loss) after tax ) : 8.97 163
Balance brought forward from previous 5.33 2
year
Transferred to Reserve Fund : 0 6
Adjustment in Profit/ (Loss) : 0 428
Balance Carried forward : 14.3 87
DEPOSITS:

During the year under review, the Company did not accept / renew any deposits from
the public within the meaning of Section 73 to 76 of the Act as well as the Companies
(Acceptance of Deposits) Rules, 2014.

AUDITORS:

L.

IL

Statutory Auditors: Pursuant to the provisions of Sections 139 and 141 of the
Act, M/s. B S R & Co. LLP, Chartered Accountants (ICAI Reg. no.
101248W/W-100022), were appointed as Statutory Auditors of the Company
in the Annual General Meeting of the Company held on July 29, 2016, to hold
office up to the financial year 2020-2021.

The observations made by the Auditors’ in their report for the financial year
ended March 31, 2020 are self-explanatory and therefore do not call for any
further comments under section 143 of the Companies Act, 2013.

There are no qualifications, reservations, adverse remarks or disclaimer made
by the Statutory Auditor in their report for the financial year ended March 31,
2020.

Secretarial Auditor: Pursuant to the provisions of Section 204 of the Act, the
Board of Directors at its meeting held on November 28, 2020 had appointed
M/s. BNP & Associates, Practicing Company Secretaries, as the Secretarial
Auditor of the Company to conduct the secretarial audit of the Company for

the Financial Year 2019 - 2020.
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There are no qualifications, reservations, adverse remarks or disclaimer made
by the Secretarial Auditor in their report for the financial year ended March 31,
2020. The Report of the Secretarial Auditor in Form MR-3 is annexed as
‘Annexure-B’.

Statutory Disclosure:

L Pursuant to the provisions of Section 92(3) and Section 134(3)(a)read with
Rule 12(1) of the Companies (Management and Administration) Rules, 2014,
an extract of the Annual Return in Form MGT- 9 is annexed as ‘ Annexure-C’.

Il.  Disclosure as per Section 197(12) of the Act pertaining to individuals
employed throughout the year and in receipt of remuneration of not less than
Rs. 1,02,00,000/- ( Rupees One Crore and Two Lakhs) per annum or Rs.
8,50,000/- (Rupees Eight lakh and fifty thousand) per month is given in
‘Annexure-D’.

III.  Pursuant to the provisions of Section 134(3)(h) read with Rule 8(2) of
the Companies (Accounts) Rules, 2014, particulars of the contracts or
arrangements with related parties referred to in section 188(1) in Form AOC-
2 is annexed as ‘Annexure-E’,

Pursuant to the provisions of Section 134(3)(e), the Company’s policy on director’s
appointment and remuneration including criteria for determining qualifications,
positive attributes, independence of a director and other matters provided under
Section 178(3) is annexed as ‘Annexure-F’. The Nomination and Remuneration
Policy has been wuploaded on the website of the Company at
https:/www.orixindia.com/pdf/OAIS-policy/corporate-
governance/Nomination%20and%20Remuneration%20Policy .pdf

Corporate Governance:

The report on Corporate Governance for the Company is annexed as ‘Annexure-G’
and forms an integral part of this Annual Report.

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings
and Outgo:

I Conservation of Energy and Technology Absorption:

(a) The requirements of disclosure with regard to Conservation of Energy in
terms of Section 134 of the Act, read with the Companies (Accounts)
Rules, 2014, are not applicable to the Company since it does not own
any manufacturing facility.

(b) However, the Company makes all efforts towards conservation of energy,
protection of environment and ensuring safety.

II. Technology Absorption:

Not Applicable




III.  Foreign Exchange Earnings and Outgo:

There is foreign exchange outgo of Rs. 17.74 mn during the financial year
under review.

(15) Directors and Key Managerial Personnel (KMP):

& On recommendation of Nomination and Remuneration Committee of the
Company, the Board of Directors, at its meeting held on February 26, 2020,
have re-appointed Mr. Nagesh Dubey (DIN: 06967617) and Mr. Abhay Kakkar
(DIN 06659327) as Additional Directors (Independent Non-executive
Directors) of the Company with effect from March 09, 2020 till the conclusion
of the ensuing Annual General Meeting, in terms of Sections 149, 152 and 161
of the Companies Act, 2013 (‘the Act’) and subject to the approval of the
members in the ensuing General Meeting, for appointment as Independent
Directors for a term of five consecutive years effective March 09, 2020.

II.  Mr. Sandeep Gambhir (DIN 00083116), Managing Director, Mr. Vivek
Wadhera, Chief Financial Officer and Mr. Jay Gandhi (ICSI Membership no.
A16040), Company Secretary are the Key Managerial Personnel of the
Company.

(16) Retire by Rotation :

In accordance with Section 152 and other applicable provisions of the Act,
Ms. Meeta Sanghvi (DIN 08065804) being Non-Executive Director of the Company
retires by rotation and being eligible offers herself for re-appointment at the ensuing
Annual General Meeting. The Board recommends her re-appointment.

(17)  Declaration from Independent Directors:

The Company has received declaration from Mr. Nagesh Dubey (DIN: 06967617)
and Mr. Abhay Kakkar (DIN: 06659327) Independent Directors of the Company
confiring that they meet with the criteria of Independence as prescribed under
Section 149(6) of Companies Act, 2013. No transaction was entered with
Independent Directors during the year under review, which could have any material
pecuniary relationship with them. Apart from sitting fees, no other remuneration was
given to the above Independent Directors. The Independent Directors have complied
with the Code for Independent Directors prescribed in Schedule IV of the Act.

(18)  Risk Management and Portfolio quality:

Risk Management is an on-going process. The Board has defined the roles and
responsibilities of the Risk Management Committee and has delegated the
monitoring and reviewing of the Risk Management Plan to the Committee.

The Company is exposed to Credit Risk, Economy Risk, Asset Liability Mismatch
Risk, etc. The expertise in lending operations acquired by the Company over past
few years has helped to mitigate credit risk. The Company ensures that the short term
and long-term resources of funds are favourably matched with deployment. To avoid
any asset liability mismatch risk, the Company proposes to long term funding
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instruments. The Company has continued to enjoy trust and support from its banks
and financial institutions, due to its impeccable record in servicing debts on time.

The Company has also adopted stringent checks and internal controls across all
branches. Risk function is an independent department without any business overlays.
The Company has implemented necessary control measures to arrest the operational
risk arising from manual processes, which are not supported by IT systems. The
Company mitigates its interest rate risk through innovative resource mobilization
technique, prudent fund management etc. Superior credit rating of company’s
financial instruments enables it to raise funds at competitive rates. The Treasury and
Asset Liability Management Committee regularly review the interest rate risk and
liquidity risk.

(19)  Vigil Mechanism:

The Company has adopted Vigil Mechanism policy with a view to provide a
mechanism for directors and employees of the Company to report genuine concerns.
The provisions of this policy are in line with the provisions of the Section 177(9) and
(10) of the Act. The functioning of Vigil Mechanism is reviewed by the Audit
Committee from time to time. The Policy has been uploaded on the website at:
https://www.orixindia.com/pdf/OAIS-policy/corporate-

governance Whistle%20Blower%20Policy.pdf

The Company conducts regular workshops and training sessions to inform and
educate the employees about Whistle Blower Policy. During the year 2019-20 there
were three complaints reported in the form of whistle blower under the Whistle
Blower Policy. The reported incidents were dealt with and disposed-off by the Audit
Committee in accordance with the Whistle Blower Policy of the Company.

(20)  Corporate Social Responsibility (CSR):

The Company’s Corporate Social Responsibility (CSR) activities are guided and
monitored by its CSR Committee. The CSR Policy of the Company provides a broad
set of guidelines including intervention areas. The Company believes CSR is a way
of creating shared value and contributing to social and environmental good.
Company’s strategy is to integrate its activities in community development, social
responsibility and environmental responsibility.

As part of its CSR initiatives, the Company has initiated partnerships with
implementing agencies for projects in the areas of Community development,
Agriculture development, Education, Promoting Healthcare, and Environment
sustainability. Youth empowerment programs, Armed forces widows and
dependents. These projects are in accordance with Schedule VII of the Act.

The Company believes in achieving its CSR objectives through sustained
intervention by partnering implementing agencies with strong credentials in the

areas the Company seeks to make a difference.

The Company has been circumspect in initiating projects and partnering with
the agencies concerned. The endeavor in the current financial year has been
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building relationships with credible implementing agencies and effective
implementation of projects initiated.

The Company, however, believes that it is well positioned to build on the
foundations put in place in the current year to broaden and accelerate its CSR
interventions in the ensuing years. The company carried out various philanthropic
and environmental Corporate Social Responsibility (CSR) initiatives throughout the
year. Employee volunteering was also encouraged in the community projects.

The annual disclosure on CSR activities is annexed herewith as “Annexure-H”.

Internal Audit and Compliance:

I Internal Audit:

The Company conducts its internal audit functions within the parameters of
regulatory framework which is well commensurate with the size, scale and
complexity of operations. The internal controls are reviewed and enhanced
periodically.

The Internal Audit Department continuously monitors compliance to internal
processes across the operations to ensure that all assets are safe guarded and
protected against loss from unauthorised use or disposition, that transactions
are authorised, recorded and reported correctly and that operations are
conducted in an efficient and cost effective manner.

The Internal Audit activities are designed to ensure reporting efficiency and
compliance with the regulations. The Internal Audit Reports are discussed at
length during the Audit Committee meetings, which also reviews the
adequacy and effectiveness of the internal controls. The Company has
framed the scope and plan of Intermal Audit to effectively monitor and
supervise the internal audit function in accordance with the statutory
requirements.

II. Compliance:

The Company has set up Compliance Department which is independent of
Internal Audit Functions. The Compliance Functions have a preventive,
advisory and supervisory role, with particular emphasis on:

1) Facilitating the effective identification of risk of violation of relevant
external requirements, such as compliance with laws and regulations,
as well as providing advice on risk reduction measures

) Developing and facilitating the implementation of internal controls
that will provide the organisation with protection from Compliance
Risk

3) Monitoring and reporting on the effectiveness of control measures

4 Providing the business with advice about acceptable behaviour and
practices in relation to the interpretation of external laws and internal
rules

(5) Monitoring relevant regulatory developments within the compliance
function’s areas of responsibility

6) Ensuring awareness and training
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This function is evolving within the organisation and executives of this
department are closely working with ultimate holding company (ORIX
Corporation) Global General Counsel’s Office, which is responsible for
supervising the Compliance functions of the Company, so as to adopt best
ethical business practice and behaviour within the organisation. Moreover,
Annual Compliance Plan has been drawn up and submitted to the Audit
Committee so that concentrated efforts can be made in specific direction for
ensuring that directives of ORIX Corporation are followed

The Audit Committee reviews the performance of the internal audit and
compliance functions, the effectiveness of controls and compliance with
regulatory guidelines and gives such directions to the Management as
necessary / considered appropriate.

Particulars of Loans, Guarantees or Investments:

Details of Loans, Guarantees and Investments governed under the provisions Section
186 of the Act are given in the Notes to Accounts forming part of the Audited
Financial Statements.

Significant and Material Orders Passed by the Regulators or Courts:

There has been no significant and material order passed by the Regulators or Courts
that would impact the going concern status of the Company and its future operations.

Policy on Prevention of Sexual Harassment:

The Company has zero tolerance for sexual harassment at workplace and has adopted
a Policy on prevention, prohibition and redressal of sexual harassment at workplace
in line with the provisions of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 and the Rules thereunder for
prevention and redressal of complaints of sexual harassment at workplace. During
the year under review, there was one sexual harassment case reported to the Company.
The same has been dealt with in accordance with the Policy.

Investor Education and Protection Fund (IEPF)

During the year under review, there were no amount which were required to be
transferred to Investor Education and Protection Fund as per provisions of Section
125 of the Companies Act, 2013.

Directors’ Responsibility Statement:

To the best of their knowledge and belief and according to the information and
explanations obtained" by them, your Directors make the following statements in
terms of Section 134(3)(c) of the Companies Act, 2013:

(1) that in preparation of the annual accounts for the financial year ended March
31, 2020, the applicable accounting standards had been followed; along with
proper explanation relating to material departures
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(2) that appropriate accounting policies have been selected and applied
consistently and judgments and estimates made are reasonable & prudent so as
to give a true & fair view of the state of affairs of the Company as at the end
of the financial year ended March 31, 2020 and of the profit of the Company
for the said year;

(3) that proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act, for safeguarding the
assets of the Company and for preventing and detecting fraud and other
irregularities;

(4) that the annual accounts have been prepared on a going concern basis;

(5)  the Company has an established internal financial control framework including
internal controls over financial reporting, operating controls and for the
prevention and detection of frauds and errors. The framework is reviewed
periodically by Management and tested by Mr. Rishikesh Agarwal, an external
consultant, appointed by the Company to conduct the internal financial control.
Based on the periodical testing, the framework is strengthened from time to
time to ensure the adequacy and effectiveness of internal financial controls;
and

(6) that the systems to ensure compliance with the provisions of all applicable laws
and that such system were adequate and operating effectively.

(27)  Frauds reported by the Auditor

No fraud has been reported by the Auditors under sub-section (12) of section 143 of
Companies Act, 2013.

(28)  Secretarial Standards issued by ICSI:

Pursuant to the provisions of section 118(10) of the Companies Act, 2013,
compliance with Secretarial Standards relating to General and Board Meeting
specified by the Institute of Company Secretaries of India (ICSI) as approved by the
Central Government have become mandatory from July 1, 2015. The Company is
adhering to the standards issued by the ICSI, including any amendment or
modification as them be notified by them from time to time.

(29) General:
Your Directors state that no disclosure or reporting is required in respect of the
following items as there were no transactions on these items during the year under

review:

(1) Issue of equity shares with differential rights as to dividend, voting or
otherwise.

(2)  Issue of shares (including sweat equity shares) to employees of the Company.

(3)  No significant or material orders were passed by the Regulators or Courts or
Tribunals which impact the going concern status and Company’s operations in
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(4) No change in nature of business.
(5) There were no material changes and commitments affecting the financial

position of the Company between the end of financial year (March 31, 2020)
and the date of the Report

(30) Acknowledgments:

We are grateful to the Government of India, Ministry of Corporate Affairs, Bankers,
Rating Agency, customers and all other business associates for their valuable
guidance and support and wish to express our sincere appreciation for their continued
co-operation and assistance. Financial Institutions and other lenders, Customers,
Employees and other Stakeholders remained sound during the year under review. We
look forward to their continued support and encouragement.

Your Directors express their deep sense of appreciation for all the employees whose

commitment, co-operation, active participation, dedication and professionalism has
made the organization’s growth possible.

By Order of the Board of Directors
ORIX Auto Infrastructure Services Limited

S

andeep Gambhir Ryohei Suzuki
Managing Director and CEO  Whole-Time Director
DIN: 00083116 DIN: 08218888

Place: Mumbai
Date: July 31, 2020



ANNEXURES TO THE BOARD’S REPORT

Annexure-A

Statement containing salient features of the Financial Statement of subsidiaries / associate

companies / joint ventures

(Pursuant to first proviso to sub-section (3) of section 129 read with Rule 5 of Companies
(Accounts) Rules, 2014) - AOC -1

Part “A” - Subsidiaries

(1) Name of the Subsidiary : ORIX Leasing & Financial Services India Limited

Sr. Particulars Details N
No.

1) Reporting period for the subsidiary concerned, if different Not Applicable

from the Holding Company’s reporting period
()] Reporting currency and Exchange rate as on the last date of Not Applicable
the relevant Financial Year in the case of foreign subsidiaries
(3) Share capital Rs. 1,009,359,010/-
(4) Reserves & Surplus Rs. 4,700,096,622
(5) Total Assets Rs.26,701,331,127
(6) Total Liabilities Rs.26,701,331,127
(7 Investments Nil
(8) Turnover Rs. 3,480,402,284
9) Profit before Taxation Rs. 758,679,929
(10) Provision for taxation Rs.394,638,857
(11) Profit after Taxation Rs.364,041,070
(12) Proposed dividend 0
(13) | Percentage of Shareholding 100%
2) Name of the Subsidiary : ORIX Housing Finance Corporation India Limited

Sr. Particulars Details

No.

m Reportin.g period for the subsidiary concerned, if different Not Applicable

from the Holding Company’s reporting period

/




subsidiaries

(2) | Reporting currency and Exchange rate as on the last date
of the relevant Financial Year in the case of foreign

Not Applicable

3) Share capital

Rs. 20,00,00,000/- |

(4) | Reserves & Surplus

Rs. 1,42.81,351

(5) Total Assets

Rs. 21,75,37,539

(6) | Total Liabilities

Rs. 21,75.37.539

(N Investments

Nil

(8) | Tumover

Rs. 1,31,62,162

(9) | Profit before Taxation

Rs. 1,22,99.600

(10) | Provision for taxation Rs. 33,24,563
“(11)_| Profit after Taxation Rs. 89.75.037
(12) | Proposed dividend 0
(13) | Percentage of Shareholding 100%

Notes :

1. Names of subsidiaries which are yet to be commence operations : ORIX Housing Finance

Corporation India Limited.

2. Names of subsidiaries which have been liquidated or sold during the year: None

Part “B” — Associates and Joint Ventures - None

For and on behalf of the Board of Directors
ORIX Auto Infrastructure Services Limited

. w(fLM -

" Sandeep Gambhir
(Managing Director and CEO)

IN: 00083116
e
CDIV v NN

Vivek Wadhera
(Chief Financial Officer)

Place: Mumbai
Date: July 31, 2020

4 E

Ryohei Suzuki

|

(Whole-Time Director)

DIN: 08218888

Ja
(Company

retary)
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Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020
[Pursuant to provision of section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules,2014]

To,

The Members

ORIX Auto Infrastructure Services Limited

Plot No. 94, Marol Co-operative Industrial Estate
Andheri Kurla Road, Andheri East,

Mumbai-400 059

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by ORIX Auto Infrastructure Services Limited, having CIN
U63032MH1995PLC086014 (hereinafter called ‘the Company’) for the audit period covering the
financial year ended on March 31, 2020 (‘the audit period’).

We conducted the Secretarial Audit in a manner that provided us a reasonable basis for evaluating the
company’s corporate conducts/statutory compliances and expressing our opinion thereon.

We are issuing this report based on:

(i) our verification of the books, papers, minute books, soft copy of various records, scanned copies of
minutes and Statutory Registers, forms and returns filed and compliance related action taken by the
company during the financial year ended 31 March 2020 as well as before the issue of this report,

(ii) Compliance Certificates confirming Compliance with all laws applicable to the company given by Key
Managerial Personnel / senior managerial Personnel of the company and taken on record by Audit
Committee / Board of Directors, and

(iii) Representations made, documents shown, and information provided by the company, its officers,
agents, and authorized representatives during our conduct of secretarial Audit.

We hereby report that in our opinion, during the audit period covering the financial year ended on 31%
March 2020 the Company has:

(i) Complied with the statutory provisions listed hereunder, and

(ii) Board-processes and compliance mechanism in place

to the extent, in the manner and subject to the reporting made hereinafter.
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1. Compliance with specific statutory provisions
We further report that:

1.1 We have examined the books, papers, minute books and other records maintained by the
Company and the forms, returns, reports, disclosures and information filed or disseminated during
the year according to the applicable provisions/ clauses of:

i The Companies Act, 2013 (‘the Act’) and the Rules made thereunder;

ii.  The Securities Contracts (Regulation) Act, 1956 (SCRA) and the Rules made thereunder;

iii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv. Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to
the extent of Foreign Direct Investment and External Commercial Borrowings;

v.  The Securities and Exchange Board of India (Registrar to an Issue and Share Transfer Agents)
Regulations, 1993;

vi.  Secretarial Standards issued by The Institute of Company Secretaries of India (Secretarial
Standards)

1.2 During the period under review, and also considering the compliance related action taken by
the company after 315 March 2020 but before the issue of this report, the company has, to the best
of our knowledge and belief and based on the records, information, explanations and
representations furnished to us :

(i) Complied with the applicable provisions/clauses of the Act, Rules, Regulations and
Agreements mentioned under sub-paragraphs (ii), (iii), (iv) and (v) of paragraph 1.1
above.

(i) Complied with the applicable provisions/ clauses of :

(@)  The Act and rules mentioned under paragraph 1.1 (i) ; and

(b)  The Secretarial standards on meetings of the Board of Directors (SS-1) and
Secretarial standards on General Meetings (SS-2) mentioned under
paragraph 1.1 (vi) above to the extent applicable to Board meetings and
Committee meetings, 24" Annual General Meeting held on 28" August,
2019 and 27" Extra Ordinary general Meeting held on 5" September, 2019
held during the review period except for some meetings for which draft
minutes which were circulated to all the Directors beyond the prescribed
time limit of 15 days from the date of conclusion of the meeting and hence
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Company Secretaries

those minutes were entered in the minutes book beyond the prescribed
time limit of 30 days as per Secretarial Standards-1

(c) The Compliance of the provisions of the Rules made under the Act
[paragraph 1.1(i)] and SS-1 [paragraph 1.1(vi) with regard to the Board
meeting and Committee meetings held through video conferencing during
the review period were verified based on the minutes of the meeting
provided by the company.

1.3 We are informed that, during the year, the company was not required to initiate any compliance
related action in respect of the following laws/rules/regulations/standards, and was consequently
not required to maintain any books, papers, minute books or other records or file any form/ returns
thereunder:

vi.

Vii.

viii.

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015;

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;
The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;and

Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to
the extent of overseas direct investments.
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2. Board processes:
We further report that —
2.1 The Board of Directors of Company as on 31st March 2020 comprised of:

(a) One Chairman /Director
(b) One Managing Director and CEO
(c) One Whole Time Director
(d) Three Non- Executive Non Independent Directors
(e) Two Additional (Independent Directors), Mr. Nagesh Dubey and Mr. Abhay Kakkar, reappointed
as an Additional Directors (Non-Executive & Independent) by the Board of Directors of the
Company at its meeting dated 26" February, 2020 with effect from 09" March, 2020 for the
second term of five years, subject to the approval of Shareholders at the ensuing General
Meeting.
2.2 The processes relating to the following changes in the composition of the board of Directors during
the year were carried out in compliance with the provisions of the Act:

(i) Re-appointment of Mr. Kiyokazu Ishinabe, a director liable by rotation at 24™ Annual General Meeting
held on 28™" August, 2019.

(ii) Appointment of Mr. Ryohei Suzuki, as Whole Time Director at 24™ Annual General Meeting held on
28" August, 2019.

(iii) Re-appointment of Mr. Nagesh Dubey & Mr. Abhay Kakkar as Additional (Non-Executive &
Independent Directors) by the Board of Directors of the Company at its meeting dated 26" February,
2020, subject to the approval of Shareholders at the ensuing General Meeting.

2.3 Adequate notice was given to all the directors to enable them to plan their schedule for the Board
meetings, except for one meeting which was convened at a shorter notice to transact urgent business.

2.4 Notice of Board meetings was sent to directors at least seven days in advance except in few cases
where the meetings were convened at a shorter notice, at which more than one independent director
was present as required under Section 173(3) of the Act and SS-1.

2.5 Agenda and detailed notes on agenda were sent to the directors at least seven days before the board
meetings.
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2.6 Agenda and detailed notes on agenda for the following items were either circulated separately less
than seven days before or at the Board meetings and consent of the Board for so circulating them was
duly obtained as required under SS-1:

(i) Supplementary agenda notes and annexures in respect of unpublished price sensitive information
such as audited financial statement/ results, unaudited financial results and connected papers,
and

(i) Additional subjects/ information/ presentations and supplementary notes.

2.7 A system exists for directors to seek and obtain further information and clarifications on the agenda
items before the meetings and for their meaningful participation at the meetings.

2.8 We note from the minutes verified that, at the Board meetings held during the year:
(i) Majority decisions were carried through; and
(ii) No dissenting views were expressed by any Board member on any of the subject matters
discussed, that were required to be captured and recorded as part of the minutes.

3. Compliance mechanism:

There are reasonably adequate systems and processes in the company, commensurate with the
company’s size and operations, to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

4, Specific events/ actions:

4.1 During the year, the following specific events/ actions having a major bearing on the company’s
affairs took place, in pursuance of the above referred laws, rules, regulations and standards :

(i) During the Year, pursuant to approval accorded by the shareholders of the Company, at
their Extra Ordinary General Meeting held on September 05, 2019 , the Company has
altered its Memorandum of Association ( MOA ), in order to change its Object Clause, by
incorporating Sub Clauses (5) and (6) as Main objects under Part A of Clause Il of MOA, after
the existing Sub Clause 4 and re numbering Sub Clauses accordingly. Subsequent to such
alteration, the following Additional Clauses have been incorporated in the MOA:

5. “To carry on in India and elsewhere the business of providing of all sorts of advisory and
supervisory or monitoring services with respect to wind energy projects such as undertakings
design, project management, operation and maintenance, including review , monitoring and
supervision of all matters related to the above thereof, including but not limited to reviewing,
monitoring and supervising design reports construction program, technical performance,
maintenance and quality of wind farms, making recommendations for maximizing energy
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output , comparing production forecasts with actual and recommending remedial action,
supervising power curve tests, supervising meter readings and accuracy of invoices and
following up on collections and receivables, providing best practice examples in relation to
wind energy policies and matters affecting the development operation and maintenance of
wind energy projects, providing technical inputs with respect to technology inputs with
respect to technology trends in the wind energy business area, providing necessary inputs
and diligence support for assessment and examination of business opportunities in the wind
energy sector and advising in relation to the development of wind power projects, including
but not limited to advising and monitoring in relation to site surveys, wind resource studies ,
approvals, licenses and permission, choice of turbines and balance of plant transmission
systems.”

6. “ To carry on in India and elsewhere the business of providing administrative support
services and business process outsourcing services of all kinds to wind energy businesses and
other infrastructure projects, including but not limited to, support services in the area of
maintenance of books and records, finance, accounts , human resources, costing, payroll,
invoicing, account maintenance and bank relationships, compliances, IT and data
management and liaising with third party vendors and contractors”

Venkatara Digitally signed by

Venkataraman

man Krishnan
. Date: 2020.07.31
Krishnan 154834 +0530

Venkataraman Krishnan

Place: Mumbai Associate Partner
Date: 31 July, 2020 ACS No0.8897/COP No : 12459
UDIN:A008897B000536336

For BNP & Associates

Company Secretaries
( Firm Regn No : P2014MH037400)
PR 637/2019

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms an
integral part of this report
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Annexure A

To,
The Members,
ORIX Auto Infrastructure Services Limited

Secretarial Audit Report of even date is to be read along with this letter.

1. The compliance of provisions of all laws, rules, regulations, standards applicable to ORIX Auto
Infrastructure Services Limited (the ‘Company’) is the responsibility of the management of the
Company. Our examination was limited to the verification of records and procedures on test check
basis for the purpose of issue of the Secretarial Audit Report.

2. Maintenance of secretarial and other records of applicable laws is the responsibility of the
management of the Company. Our responsibility is to issue Secretarial Audit Report, based on the
audit of the relevant records maintained and furnished to us by the Company, along with
explanations where so required.

3. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial and other legal records, legal
compliance mechanism and corporate conduct. The verification was done on test check basis to
ensure that correct facts as reflected in secretarial and other records were produced to us. We
believe that the processes and practices we followed, provides a reasonable basis for our opinion
for the purpose of issue of the Secretarial Audit Report.

4. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

5. Wherever required, we have obtained the management representation about the compliance of
laws, rules and regulations and major events during the audit period.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

Digitally signed by
Ven kata ram Venkataraman Krishnan

an Krishnan 230
Venkataraman Krishnan
Place: Mumbai Associate Partner
Date: 31 July, 2020 ACS No.8897/COP No : 12459
UDIN:A008897B000536336
For BNP & Associates
Company Secretaries
( Firm Regn No : P2014MH037400)
PR 637/2019
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Annexure-D

Information as per Rule 5 (2) of Chapter XIII, the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014

Name of the | Remuneratiorl Nature of Qualification Date of Age Last
Employee | Received Employment and Commencement Employmen
and (in Rs.) Experience | of Employment t held
Designation before
joining the
Company
Full Time B.Com, CA, 8-Jan-13 47 years | Barclays
Sandeep 2 69.59 591 Employment | Cost Investment
Gambhir, MD W Accountant 23 & Loans
and CEO Years of (India)
experience Limited
Full Time B.Com, CA, 9-Apr-13 43 years | Barclays
Vivek 2,08,39,439 | Employment | 21 Years of Barnk plc
Wadhera, experience
CFO
Full Time B.Com, 30-8Sep-09 51 years | Carzonrent
Pankaj Jain 1,46,99,640 | Employment | PGDBA, (India) Pvt.
29 Years of Ltd.
experience
P.N Full Time B.Com, PGD 18-Dec-2006 55 years | General
Subramanian 1,06,86,147 Employment | in Marketing, Motors
Masters in
Marketing, 33
Years of
experience

DD
~ N




Related Party Transaction Disclosur

Annexure-E

e as per Section 188 of the Companies Act, 2013

Form No. AOC - 2

(Pursuant to clause (h) of sub - section (3) of section 134 of the Act and Rule 8 (2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the
company with related parties referred to in sub - section (1) of section 188 of the
Companies Act, 2013 including certain arms-length transactions under third proviso

thereto
(D Details of contracts or arrangements or transactions not at arm'’s length basis: NIL
(2) Details of material contracts or arrangement or transactions at arm’s length basis:
(a) | Name(s) of the related party and ORIX Corporation, Japan -Holding Company
nature of relationship IORIX Leasing & Financial Services India Limited —
Subsidiary Company ‘
ORIX Housing Finance Corporation India Limited —
Subsidiary Company
(b) |Nature of INormal business transactions (Mentioned in the
contracts/arrangements/transactions  notes forming part of the financial statements at
Note no. 37).
(c) | Duration of the Usually annual, however, depends on the nature of
contracts/arrangements/ transaction.
transactions
(d) | Salient terms of the contracts or Maintained at arm’s length similar to third party
arrangements or transactions contracts. Value of such transactions during the
including the value, if any financial year is mentioned in the notes forming part
of the financial statements.
(e) | Justification for entering into such Competitive pricing and value of services
contracts or arrangements or rendered.
transactions
) Date(s) of approval by the Board, N.A.
if any
(g) | Amount paid as advances, if any N.A.

Note: No advance is payable in respect of any of the above transactions.

i
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Annexure-F

Details of Nomination and Remuneration Policy as per Section 178 of the Act

Terms and Conditions for Appointment and Removal of Director, KMP and
Senior Management:

€8 Criteria: The Committee shall identify and ascertain the integrity, expertise
and experience of the person for appointment as Director, KMP or at Senior
Management level and recommend to the Board his / her appointment.

2 Qualification: A person should possess adequate qualification for the
position he / she is considered for appointment. The Committee has
discretion to decide whether qualification, expertise and experience
possessed by a person are sufficient / satisfactory for the concerned position.

3) Term/Tenure:

(@) Managing Director/Whole-time Director:

@) The Company shall appoint or re-appoint any person as its
Executive Chairman, Managing Director or Executive
Director for a term not exceeding five years at a time. No re-
appointment shall be made earlier than one year before the
expiry of term.

(ii) The Company shall not appoint or continue the employment
of any person as Whole-time Director/Managing Director
who has attained the age of seventy years. Provided that the
term of the person holding this position may be extended
beyond the age of seventy years with the approval of
shareholders by passing a special resolution based on the
explanatory statement annexed to the notice for such motion
indicating the justification for extension of appointment
beyond seventy years.

(b) Independent Director:

@) An Independent Director shall hold office for a term up to
five consecutive years on the Board of the Company and will
be cligible for re-appointment on passing of a special
resolution by the Company and disclosure of such
appointment in the Board's report.

(i1) No Independent Director shall hold office for more than two
consecutive terms of 5 years, but such Independent Director
shall be eligible for appointment after expiry of three years
of ceasing to become an Independent Director.

4) Evaluation of Director, KMP and SMPs:

The Committee shall carry out evaluation of performance of every Director,

KMP and Senior Management Personnel at regular interval (yearly).



Im

(5) Retirement:

The Director, KMP and Senior Management Personnel shall retire as per the
applicable provisions of the Act and the prevailing policy of the Company.
The Board will have the discretion to retain the Director, KMP, and SMP in
the same position / remuneration or otherwise even after attaining the
retirement age, for the benefit of the Company.

(6) Removal:

Due to reasons for any disqualification mentioned in the Act or under any
other applicable Act, rules and regulations thereunder, policies of the
Company, the Committee may recommend, to the Board with reasons
recorded in writing, removal of a Director, KMP’s or SMP’s subject to the
provisions and compliance of the said Act, rules and regulations and Policy
of the Company.

Policy relating to the Remuneration for the Whole-time Director, KMP and
Senior Management Personnel:

(D General:

(a) The remuneration / compensation / commission etc. to the Whole-
time Director including Managing Director, KMP and Senior
Management Personnel will be determined by the Committee and
recommended to the Board for approval. The remuneration /
compensation / commission etc. shall be subject to the prior/post
approval of the shareholders of the Company and Central
Government, wherever required.

(b) The remuneration and commission to be paid to the Whole-time
Director including Managing Director shall be either in accordance
with the percentage / slabs / conditions laid down in the Articles of
Association of the Company and as per the provisions of the
Companies Act, 2013, and the Rules made thereunder or as approved
by the shareholders of the Company as deemed appropriate by the
Committee.

© Increments to the existing remuneration / compensation structure of
Whole-time Director, Managing Director, KMPs and SMPs may be
recommended by the Committee to the Board.

(d) Where any insurance is taken by the Company on behalf of its
Whole-time Director, Chief Executive Officer, Chief Financial
Officer, the Company Secretary and any other employees for
indemnifying them against any liability, the premium paid on such
insurance shall not be treated as part of the remuneration payable to
any such personnel. Provided that if such person is proved to be
guilty, the premium paid on such insurance shall be treated as part of
the remuneration.

) Remuneration to Whole-time / Executive / Managing Director, KMP and

Senior Management Personnel:
e Sy




(a) Fixed pay:

The Whole-time Director / KMP and Senior Management Personnel]
shall be eligible for a monthly remuneration as may be approved by
the Board on the recommendation of the Committee. The breakup of
the pay scale and quantum of perquisites including, employer’s
contribution to P.F, pension scheme, medical expenses, club fees etc.
shall be decided and approved by the Board on the recommendation
of the Committee and approved by the shareholders and Central
Government, wherever required.

(b) Minimum Remuneration;

If, in any financial year, the Company has no profits or its profits are
inadequate, the Company shall pay remuneration to its Whole-time
Director / Managing Director in accordance with the provisions of
Schedule V of the Companies Act, 2013 and Rule 7(2) of the
Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014. Central Government approval may be sought
wherever and whenever required

(c) Remuneration to Non- Executive / Independent Director:

i) Remuneration / Commission:

The remuneration / commission shall be fixed as per the slabs
and conditions mentioned in the Companies Act, 2013, The
Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 and any other Rules made thereunder.

(ii) Sitting Fees:

The Non- Executive / Independent Director may receive
remuneration by way of fees for attending meetings of Board
or Committee thereof as fixed by the Board of Directors from
time to time.

Provided that the amount of such fees shall not exceed Rs.
One Lakh per meeting of the Board or Committee or such
amount as may be prescribed by the Central Government
from time to time.

(i11) Commission:
Commission may be paid within the monetary limit approved
by shareholders, subject to the limit not exceeding 1% of the

profits of the Company computed as per the applicable
provisions of the Companies Act, 2013.

(iv) Stock Options:

An Independent Director shall not be entitled to any stock
option of the Company.

Qg %,



(A) Company’s Philosophy on Corporate Governance:

The Company’s philosophy on Corporate Governance is aimed at assisting the
management of the Company in the efficient conduct of its business and meeting its
obligations to stakeholders and is guided by a strong emphasis on transparency,
accountability and integrity.

(B) Board of Directors:

During the year, the Board met at regular intervals to discuss and decide on various
business and policy matters of the Company. During the F.Y:- 2019-2020, the
meetings of the Board of Directors were held on July 04, 2019, August 28, 2019,
August 28, 2019, September 16, 2019, November 28, 2019 and February 26, 2020.

The present strength of Board of Directors is eight (8) Directors. The Board
comprises of Executive and Non-Executive Directors including two (2) Independent
Directors. One of the Non-Executive Director is a woman. The Non-Executive
Directors bring independent judgment in the Board’s deliberations and decisions.
None of the Directors of your Company are related to each other.

The Directors of the Company have wide experience in the field of finance, risk
management, banking and human resources.

The details of attendance of the Board of Directors as at March 31, 2020 are as under:

Sr.No. Name of Director No. of Board Last AGM
Meetings Attended
Attended
) Mr. Harukazu Yamaguchi, Director 1 No
and Chairman
) Mr. Sandeep Gambhir, Managing 6 Yes
Director and CEO
3) Mr. Kiyokazu Ishinabe, Director 2 No
4) Mr. Abhay Kakkar, Independent 4 No
Director

V2



) Mr. Nagesh Dubey, Independent 4 Yes
Director

(6) Ms. Meeta Sanghvi, Director 6 Yes |

(7) Mr. Ikuo Nakamura, Director 1 No

®) Mr. Ryohei Su'zuki, Whole time 6 Yes
Director

(C) Committees of the Board of Directors:

0] Composition:

Sr. Name of the Committee Composition of the Committee
No.
(D Audit Committee Mr. Nagesh Dubey - Chairman

Mr. Kiyokazu Ishinabe
Mr. Abhay Kakkar

2) Nomination and Remuneration Mr. Kiyokazu Ishinabe-
Committee (NRC) Chairman

Mr. Abhay Kakkar

Mr. Nagesh Dubey

Mr. Ryohei Suzuki

3) Treasury and Asset Liability Mr. Kiyokazu Ishinabe-
Management Committee Chairman

Mr. Sandeep Gambhir
Mr. Ryohei Suzuki

4) Executive Committee Mr. Kiyokazu Ishinabe
Mr. Sandeep Gambhir
Mr. Ryohei Suzuki

(5) Risk Management Committee Mr. Kiyokazu Ishinabe-
Chairman

Mr. Sandeep Gambhir
Mr. Ryohei Suzuki




(6)

Residual Value Committee

Mr. Kiyokazu Ishinabe-
Chairman

Mr. Sandeep Gambhir

Mr. Ryohei Suzuki

(7) Credit Committee Mr. Kiyokazu Ishinabe
Mr. Sandeep Gambhir
) Mr. Ryochei Suzuki
¢)) Corporate Social Responsibility Mr. Kiyokazu Ishinabe -
(CSR) Commiittee Chairman
Mr. Sandeep Gambhir
Mr. Abhay Kakkar
(II)  Powers of the Committees:

(1

Audit Committee: The key responsibilities of the Committee are:

(@)

Financial Reporting:

(1)

(i)

(iii)

To oversee the financial reporting process,
accounting controls and disclosure of financial
information to ensure that financial information
report is sufficient and credible;

To review Related Party Transaction (RPT) Policy of
the Company on a periodic basis and approve, in
terms of the RPT Policy, any Related Party
Transactions i.e. transactions of the Company of
material nature with Related Parties as defined under
section 2(76) of the Companies Act, 2013 that may
have potential conflict with the interests of Company
at large including modification in such transactions;

To review audited / unaudited / limited review of the
annual and/or semi-annual financial statements
before submission to the Board focusing primarily
on:

> the application of significant accounting
policies and any changes to them;

> the methods used to account for significant
or unusual transactions;

> Compliance with accounting standards;

Ny



(b)

> Significant adjustments arising out of audit;
> Qualifications in draft audit report;

> Areas involving significant judgement,
estimation or uncertainty and the provisions
in the financial statements;

» Compliance with legal and regulatory and
financial reporting requirements; and

> To review Auditors’ Report on annual /
semi-annual financial statement before
submission to the Board;

(iv)  To approve and ratify write offs amount upto the
limit specified in Approval Authority Matrix (AAM)
and report to the Board of Directors such write offs;

V) To recommend to Board for approval of write offs of
an amount exceeding the threshold limits of Audit
Committee, as specified in AAM, which requires
approval of the Board ;

(vi)  Scrutiny of inter-corporate loans and investments;

(vit)  To note valuation of undertakings or assets of the
Company, wherever necessary;

(viii) Monitoring the end use of funds raised through
public offers and related matters;

Auditor (External Auditor) :

The Committee shall:

(1) consider and make recommendations to the board, to
be put to shareholders for approval at the Annual
General Meeting, in relation to the appointment, re-
appointment and removal of the Company's
Statutory Auditor (External Auditor);

(i1) review and monitor the External Auditor’s
independence and performance and effectiveness of
audit process

(i)  if an External Auditor resigns, investigate the issues

leading to this and decide whether any action is
required;

4



(iv)  oversee the relationship with the external auditor. In
this context the Committee shall:

> approve their remuneration, including both
fees for audit and non-audit services, and
ensurethat the level of fees is appropriate to
enable an effective and high-quality audit to
be conducted;

> approve their terms of engagement, including
any engagement letter issued at the start of each
audit.

» Holding discussions with Statutory Auditors

before the audit commences regarding nature
and scope of audit as well as post audit
discussions on any areas of concern;

(v)  satisfy itself that there are no relationships between
the auditor and the company (other than in the
ordinary course of business) which could adversely
affect the auditor's independence and objectivity;

(vi)  evaluate the risks to the quality and effectiveness of
the financial reporting process in the light of the
external auditor's communications with the
Committee;

(vi))  meet regularly with the external auditor (including
once at the planning stage before the audit and once
after the audit at the reporting stage) and, at least
once a year, meet with the external auditor without
management being present, to discuss the auditor's
remit and any issues arising from the audit

(viii) discuss with the external auditor the factors that
could affect audit quality and review and approve the
annual audit plan, ensuring it is consistent with the
scope of the audit engagement, having regard to the
seniority, expertise and experience of the audit team;

(ix)  review the findings of the audit with the external
auditor. This shall include but not be limited to, the
following:

> a discussion of any major issues which arose
during the audit;

» key accounting and audit judgements;

> the auditor's view of their interactions with

senior management; and



(©)

(d)

» levels of errors identified during the audit;

(x) review the management letter and management's
response to the auditor's findings and
recommendations.

(xi)  review the effectiveness of the audit process,
including an assessment of the quality of the audit,
the handling of key judgements by the auditor, and
the auditor's response to questions from the
Committee.

(xii)  Discusses problems and reservations arising from the
interim and/or the final audits (full or limited review)
and any matters the statutory auditor may wish to
discuss so as to ascertain quality and veracity of
Company’s accounts.

Internal Control :

@ keep under review the company's internal financial
controls systems that identify, assess, manage and
monitor financial risks, and other internal control
and risk management systems including
information technology security and control; and

(i1) Understand the scope of internal and external
auditors’ review of internal control over financial
reporting and obtain reports from significant findings
and recommendation, together with management’s
responses.

(iii)  review and approve the statements to be included
in the annual report concerning internal control,

risk management

Internal Audit:

The Committee shall:
() approve the Internal Audit Charter.

(i1) approve the appointment or termination of the Head
of Internal Audit;

(iii)  review and approve the role and mandate of internal
audit, monitor and review the effectiveness of its
work;

(iv)  review and approve the annual internal audit plan
and scope to ensure it is aligned to the key risks of
the business, and receive regular reports on work

carried out; / L)%



(e)

v) ensure internal audit has unrestricted scope, the
necessary resources and access to information to enable
it to fulfil its mandate, ensure there is open
communication between different functions and that
the internal audit function evaluates the effectiveness
of these functions as part of its internal audit plan, and
ensure that the internal audit function is equipped to
perform in accordance with appropriate professional
standards for internal auditors;

(vi)  meet regularly with the Internal Audit Head without
management being present, to discuss any issues
arising from the audit and also effectiveness of
the function

(vil)  carry out an annual assessment of the effectiveness of
the internal audit function; and as part of this
assessment:

> determine whether it is satisfied that the
quality, experience and expertise of internal
audit is appropriate for the business; and

e review the actions taken by management to
implement the recommendations of internal
audit and to support the effective working
of the internal audit function;

(viii) monitor and assess the role and effectiveness of the
internal audit function in the overall context of the
company's risk management system and the work of
compliance, finance and the external auditor; and

(ix)  consider whether an independent, third party review
of Information Technology (IT) Audit are appropriate.

Tax Auditors :

The committee shall:

@) consider and make recommendations to the board, in
relation to the appointment, re-appointment and
removal of the company's Tax Auditor;

(ii) review the findings of the audit with the Tax
Auditor. This shall include but not be limited to, the

following:

> discussion of any major issues which arose

during the audit; and

> review Tax Audit Report

£



® Compliance :

(0] Review the effectiveness of the system for
monitoring compliance with laws and regulations
and the results of findings / investigation of
compliance department and follow-up (including
disciplinary action) of any instances of
noncompliance.

(ii) Review the findings / observation of any inspection /
examinations carried out by regulatory agencies or
any notice received from regulatory authorities
concerning violation of any law.

(1ii)  Review the process for communicating the code of
conduct to company personnel, and for monitoring
compliance therewith.

(iv)  Obtain regular updates from compliance head
regarding compliance matters.

W) review regular reports from the Compliance Officer
and keep under review the adequacy and
effectiveness of the company’s compliance function

(vi)  Consider whether the controls established to prevent
fraud and illegal acts are adequate so as to ensure all
major cases of fraud/illegal acts are reported to Audit
Committee

(g) Whistleblowing and Fraud:
The Committee shall;

) review the company's procedures for detecting
fraud;

(i) review the company's systems and controls for the
prevention of Bribery Anti-Corruption (ABAC) and
receive reports on non-compliance;

(iif)  Review Whistle Blower reports under Whistle
Blower Policy and / or Vigil Mechanism

(h) Litigation Review:

To review report of litigation against or by the Company
involving debt or claim above the threshold value as specified
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(2) Nomination and Remuneration Committee: The key responsibilities
of the Committee are:

(a) Reviewing the current Board composition, its governance
framework and determine future requirements and making
recommendations to the Board for approval;

) Examining the qualification, knowledge, skill sets, positive
attributes and experience of each director and their
effectiveness to the Board on a yearly basis;

() Scrutinizing nominations for Independent/Non-
Executive/Executive Directors with reference to their
qualifications and experience and provide its
recommendation to the Board for
appointment/removal/filling of vacancies;

(d) Identifying persons who are qualified to become Key
Managerial Personnel and/or in the senior management team
and recommendation to the Board for their appointment
and/or removal; and

(e) Formulate the Policy and recommend to the Board of
Directors relating to the remuneration for the Directors, Key
Managerial Personnel and senior management team.

(3) Treasury and Asset Liability Management Committee: The key
responsibilities of the Committee are:

(a) Pricing of products for both deposits and advances;

(b) Fixing of desired maturity profile and mix of the incremental
assets and liabilities;

(c) Reviewing the results and progress in implementation of the
decisions made in the previous meeting;

(d) To articulate the current interest rate view;

(e) To develop a view on future direction of interest rate
movements and decide on funding mixes between fixed v/s.
floating rate funds, money market vs. capital market funding,
domestic vs. foreign currency funding, etc;

® To approve borrowings from various Banks, Financial
Institutions and Companies upto such amount as the
Shareholders may authorise, from time to time, in the
ordinary course of business;

() To raise money as and by way of Loan or Debentures

(Secured / Unsecured / Convertible / Non-Convertible) or
through Inter Corporate Deposit or Commercial Papers or

% V%4



through any other resources as may be necessary either from
Domestic or International Market; and

(h) To approve purchase and / or sale and assignment of
receivables arising out of lease rentals and / or loan / hire
purchase instalments whether with or without underlying
assets.

(4) Executive Committee: The key responsibilities of the Committee
are:

(a) To note waiver of income/reversals approved by Chairman
and Director

(b) To consider and approve opening of New Bank Accounts
(Current Account / Cash Credit Account / Over Draft
Account) and also approve change in various Authorised
Signatories and their respective empowerment for signing
cheques / various instruments for and on behalf of the
Company.

(c) To review Principal and Agency Agreement approved by
Chairman and Director.

(d) To approve general expenditure (for single purpose) over
Rs.10 mn.

(e) To consider and approve closure of Bank Accounts.

(5) Risk Management Committee: The key responsibilities of the
Committee are:

(a) Risk planning;

(b) Risk assessment & monitoring — Economy Review, Industry
Review, Portfolio Review, Rating;

(c) Risk systems (MIS and IT system integration); and

(d) Risk reporting — Keeping the Board informed at regular
intervals of credit, market and operational Risk Profile of the
Company.

(e) To lay down internal Rules, Policies, Processes and
Regulations with regard to Credit and delegate it to the

executives of the Company.

(6) Residual Value Committee: The key responsibilities of the

Cominittee are:
§1 /Vy




(11D)

()

(b)
©

(d)

Residual Value of the vehicles provided by the Company on
Operating Lease basis or cars acquired by the Company for
Rent-A-Car business;

Setting the Residual Value Policy;

Setting / alteration of the Maintenance Budget from time to
time for the vehicles provided by the Company on Operating
Lease basis or cars acquired by the Company for Rent-A-Car
business; and

Delegate powers of the Committee to the Executives of the
Company with regard to reduction in Residual Value and Per
KM Maintenance Cost of the Vehicles within the limits as
approved by the Committee.

7N Credit Committee: The Committee is entrusted with the powers of
the Board of Directors with regard to approval of Credit Proposals
in respect of Operating Lease business. All the approvals are
obtained through electronic process i.e. system by virtue of Approval
Matrix of the Company.

8) CSR Committee: The key responsibilities of the Committee are:

(a)
(b)
(©
(d)

(e

To formulate the Company’s CSR strategy, policy and goals;
To monitor the Company’s CSR policy and performance;
To review the CSR project/initiatives from time to time;

To ensure legal and regulatory compliance from a CSR view
point; and

To ensure reporting and to stakeholders on the Companies
CSR projects/initiatives.

Attendance of the Committees of Directors:

Type of | No. of J Mr. Mr. Mr. Mr. Mr. Kiyokazu
Meetings Meetings| Nagesh | Abhay | Ryohei Sandeep Ishinabe
held Dubey | Kakkar | Suzuki Gambhir
Audit 5 5 5 - -
Committee
Nomination 3 3 2 3 -
and
Remuneration
Committee
Treasury and 6 - - 6 6

Asset
Liability
Management
Committee




(D)

(E)

Residual 1 - - 1 1
Value
Committee

CSR 1 - 1 - 1
Committee

*Risk - - - @ =
Management
| Committee

*Credit - . - - -
Committee

*Executive - - - - -
Committee

*The Committees did not meet during the year; however, approvals were taken
by way of Circular Resolution.

Meeting of Independent Directors:

Section 149(8) of the Act read with Schedule IV of the Act require the Independent
Directors of the Company to hold at least one meeting in a year, without the
attendance of non-independent directors and members of management. The
Independent Directors of the Company met on March 16, 2020, pursuant to the
provisions of the Act.

Sitting fees was paid to all the Independent Directors of the Company for attending
the meetings of Board of Directors and Committee meetings, wherever they are
members. The Sitting fees have been approved to Rs. 50,000/- per Board Meeting
and Rs. 20,000/- per meeting for Committee meetings with effect from July 31, 2018.

Board Performance Evaluation Mechanism:

The Nomination and Remuneration Committee (NRC) had approved a framework
for performance evaluation of the Board of Directors, its Committees and the
individual Board members. This performance evaluation framework was designed
based on the following:

(a) Expertise;

(b) Objectivity and Independence;

(c) Understanding of the Company’s business;

(d) Understanding and commitment to duties and responsibilities;

(e) Willingness to devote the time needed for effective contribution to Company;

® Participation in discussion in effective and constructive manner;

(g) Responsive in approach; and

(h) Ability to encourage and motivate the management for continued
performance and success.

As part of the framework, structured questionnaires were prepared after taking into
consideration the inputs received from the Directors and NRC. These questionnaires
covers various aspects of the Board's functioning including composition and quality,
culture, roles and responsibilities, processes and functioning, execution and
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(F)

performance to specific duties, obligations and governance. The questionnaires
consist of:

(a) ‘Peer Review™ form given by the directors, rating performance of all other
Directors.
(b)  Committee Evaluation” form given by the directors, rating performance of

individual committees.

(c) "Board Assessment’ form given by every director, rating performance of the
Board as a whole.

The questionnaires were reviewed in the below manner:;

(a) "Peer Review' were reviewed by the NRC and placed before the Board for
their noting,

(b) *Committee Evaluation” and ‘Board Assessment’ were reviewed by the
NRC and placed before the Board for their noting.

Further, the Independent Directors of the Company, at their separate meeting had
reviewed all the responses received from the Non-Independent (Non-Executive)
Directors on the questionnaires pertaining to *Peer Review' and *Board Assessment .

General Meetings:

Meeting Date and Venue Resolutions passed
Time
2" - Annual | August28, | Mumbai | (1) Adoption of Audited Accounts
General 2019 at (Standalone and Consolidated),
Meeting 11:00 am. Directors’ Report and Auditors’
Report for the financial year
ended March 31, 2019;
(2) Appointment of Mr. Kiyokazu
Ishinabe (DIN 07763966) as
Director liable to retire by
rotation;
Special Business:
(3) Appointment of Ryohei Suzuki
(DIN 08218888) as Whole-time
Director of the Company; and
%)72_57” a- ?eggellgber Mumbai | (1) Alternation of Memorandum of
rdinary , at ot
General 11500 a.n. Association of the Company
Meeting




Annexure-H

Corporate Social Responsibility (CSR)

[Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9 of the

Companies
(Corporate Social Responsibility) Rules, 2014]

(N A brief outline of the Company's CSR policy, including overview of projects or
programs proposed to be undertaken and a reference to the web-link to the CSR
policy and projects or programs —The CSR Policy has been formulated in accordance
with the provisions of Section 135 of the Act. Various projects are within the
framework of Schedule VII of the Act. The web link to the CSR policy is at
http://www.orixindia.com/OAIS.aspx
) The Composition of the CSR Committee: Mr. Kiyokazu Ishinabe, Director; Mr.
Sandeep Gambhir, Managing Director; and Mr. Abhay Kakkar, Independent
Director.
3) Average net profit of the company for last three financial years: Rs. 252,564,262/-
(2016-2017,2017-2018 and 2018-2019)
4) Prescribed CSR Expenditure (two per cent of the amount as in item 3 above) —
Rs. 5,051,286 /-
%) Details of CSR spent during the financial year:
(a) Total amount to be spent for the financial year - Rs. 5,051,286 /-
(b) Amount unspent, if any - None
(c) Manner in which the amount spent during the financial year is detailed
below :
| Sr. CSR project or Sector |Location |Amount Amount  [Cumulative Amount
No.| activity identified outlay spent on the pxpenditurg spent
(budget) projects or upto the through
Project programs | reporting | implement
Wise Direct period ing
(Amount | expenditure (Amountin| agency*
in Rs.) on projects Rs.)
or programs
Overheads
(1) | The Mobile 1000 | Promoting Rural 12,50,000 Direct 12,50,000 | Wockhardt
Van Programme | Healthcare India. expenditure Foundation
(Health Care) in on project
Rural India
(2) | Rotary Blood Bank™ |Promoting | Village Direct 10,00,000 [Rotary Club
at Village Kadipur, fhealth  carel Kadipur | 10,00,000 | expenditure of Gurgaon
Pataudi Road, |including , on project South  City
Gurgaon — 122001 Pataudi Community
/ ’
"\ /
/ /




to provide support [Preventing | Road, Services
to underprivileged health care | Gurgao Society
on health related n -
matter 122001

(3) | Nisvartha Promoting [Maharas Direct 5,00,000 [Nisvartha
Foundation — |[Education htra 5,00,000 | expenditure Foundation
Students Education on project
Sponsorship,

Maharashtra .

(4) | Early Intervention [Promoting [Delhi, 4,01,286 | Direct 4,01,286 [Sarthak
Centre for Children [Healthcare | NCR expenditure Educational
with Special Needs, on project Trust
Delhi, NCR
Promotion of Promoting aipur 19,00,000 | Direct 19,00,00 Bal Ashram

(5) | education for [Education and expenditure 0 Trust
Children from Alwar on project
Banjara Community District,
in Jaipur and Alwar Rajasth
District, Rajasthan. an.

Total 50,51,286 50,51,286

By Order of the Board of Directors
ORIX Auto Infrastructure Services Limited

AP

Ryohei Suzuki
Whole-Time Director
DIN: 08218888

Managing Director and CEO
DIN: 00083116

Place: Mumbai
Date: July 31, 2020




BSR&Co. LLP

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22) 4345 5300

Apollo Mills Compound Fax +91 (22) 4345 5399
ey N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report

To the Members of
ORIX Auto Infrastructure Services Limited

Report on the audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of ORIX Auto Infrastructure Services Limited
(“the Company”), which comprise the standalone balance sheet as at 31 March 2020, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of the significant accounting policies and other explanatory
information. :

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and
loss and other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone financial statements.

Emphasis of matter

As described in Note 1.3 and Note 41 to the standalone financial stateménts, the extent to which the
COVID-19 pandemic will impact the Company’s financial performance is dependent on future
developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.
Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Director’s report and management
discussion & analysis report, but does not include the financial statements and our auditors’ report

thereon.
(N

B S R 8 Co {a partnership firm with Registered Office:

Registration No. BA61223} converted into 5th Floor, Lodha Excelus
B S R & Co. LLP {a Limited Liability, Partnership Apollo Mills Compound
with LLP Registration No. AAB-8181) N M Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011. India




BSR &Co.LLP

Independent Auditors’ Report (Continued)
ORIX Auto Infrastructure Services Limited

Other Information (Continued)

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, loss and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (Continued)

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the Management
and Board of Directors.

° Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c¢) The standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this Report are in agreement with the
books of account.
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited
Report on Other Legal and Regulatory Requirements (Continued)

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 1 April
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of Section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on
its financial position in its standalone financial statements - Refer Note 36.1 to the
standalone financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts. The Company
did not have any derivative contracts during the year - Refer Note 36.3 to the
standalone financial statements;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30
December 2016 have not been made in these financial statements since they do not
pertain to the financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the company to its directors during the current year is in accordance
with the requisite approvals mandated by the provisions of Section 197 of the Act.. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which
are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

V)()‘y'c I WO

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No: 067114

ICAI UDIN: 200671 14AAAABI5398
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services Limited for the year ended
31 March 2020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all the fixed assets are verified in a phased manner over a period of two years. In
our opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

ii. The inventory has been physically verified by management during the year. In our opinion, the
frequency of such physical verification is reasonable. No material discrepancies were noticed
on such verification.

ii. According to the information and explanation given to us and based on the audit procedures
conducted by us, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) of the Order is not applicable to the
Company.

iv. According to the information and explanations given to us, the Company has not granted any
loans to any director or any person in whom director is interested in terms of Section 185 of the
Act. Further, the Company has complied with Section 186 of the Act with respect to the
investments made.

V. According to the information and explanations given to us, the Company has not accepted any
deposits from the public as per the directives issued by Reserve Bank of India and the
provisions of Sections 73 to 76 or other relevant provisions of the Act and rules framed there
under. Accordingly, paragraph 3 (v) of the Order is not applicable to the Company.

vi. According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub- section (1) of section 148 of the Act, for
any of the activities conducted / services rendered by the Company. Accordingly, paragraph
3(vi) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the books of account, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income tax, goods and service tax, cess and other material statutory
dues have been generally regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on
account of sales tax, value added tax, wealth tax, duty of customs and duty of excise.

N
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the financial statements
of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, goods and
service tax, value added tax, sales tax, cess and other material statutory dues were in
arrears as at 31 March 2020 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, the following statutory dues
have not been deposited by the Company on account of disputes:
Name of the Nature of Amount Period Forum where the dispute is
statute dues (Rs.) pending
Income Tax Act, Income Tax 3,527,676 AY 2002-03 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 1,200,961 AY 2003-04 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 3,002,625 AY 2006-07 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 57,187,606 AY 2017-18 Assistant Commissioner of
1961 Income Tax
Finance Act 1994-  Service Tax 9,759,263 Oct 2005 to March  Commissioner of Service Tax,
Service Tax 2006 Mumbai
Finance Act 1994-  Service Tax 14,006,766  April 2006 to Sept ~ Commissioner of Service Tax,
Service Tax 2006 Mumbai
Finance Act 1994-  Service Tax 8,753,493  April 2006 to CESTAT
Service Tax March 2009
Finance Act 1994-  Service Tax 333,763,385  April 2006 to CESTAT
Service Tax March 2011
Finance Act 1994-  Service Tax 88,251,790 April 2011 to CESTAT
Service Tax March 2012
Finance Act 1994-  Service Tax 133,282,699 April 2012 to CESTAT
Service Tax March 2013
Finance Act 1994-  Service Tax 140,026,161 April 2013 to CESTAT
Service Tax March 2014
Finance Act 1994-  Service Tax 145,625,106  April 2014 to CESTAT
Service Tax March 2015
Finance Act 1994-  Service Tax 641,432,073  April 2015 to June  CESTAT
Service Tax 2017
Finance Act 1994-  Service Tax 28,406,780 April 2012 to June  Deputy Commissioner of Sales
Service Tax 2017 Tax, Maharashtra
Value Added Tax VAT 102,382,438 January 2006 to Joint Commissioner Commercial
Act September 2009 Tax, Chennai
Value Added Tax VAT 1,449,208 April 2008 to West Bengal Commercial Taxes
Act March 2009 A&R Board
Value Added Tax VAT 2,321,427  April 2008 to Additional Commissioner
Act March 2009 (Appeal), Uttar Pradesh
Value Added Tax VAT 172,887,041  April 2005 to VAT Tribunal, Maharashtra
Act March 2008
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ORIX Auto Infrastructure Services Limited
Annexure A to the Independent Auditors’ report on the financial statements

of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

Name of the Nature of Amount Period Forum where the dispute is
statute dues pending

Value Added Tax VAT 526,329 December 2006 to  High Court, Andhra Pradesh

Act December 2011

Value Added Tax VAT 22,491,744 May 2012 to March  Additional/Joint Commissioner of
Act 2014 Sales Tax (Delhi)

Value Added Tax VAT 8,615,751 April 2012 to VAT Tribunal, Maharashtra

Act March 2013

Value Added Tax VAT 14,557,337 April 2013 to VAT Tribunal, Maharashtra

Act March 2014

Value Added Tax VAT 495,761  April 2013 to Appellate Deputy Commissioner,
Act March 2014 Telengana

Value Added Tax VAT 7,954,232 April 2014 to VAT Tribunal, Maharashtra

Act March 2015

Value Added Tax VAT 96,609,480 April 2017 to Deputy Commissioner of Sales
Act March 2018 Tax, Mumbai

Value Added Tax VAT 929,811 October 2015 to Deputy Commissioner,

Act June 2017 Bhubneshwar

Value Added Tax VAT 1,272,069 April 2015 to Additional/Joint Commissioner of
Act March 2016 Sales Tax (Delhi)

Value Added Tax VAT 10,531,562  April 2009 to West Bengal Commercial Taxes
Act March 2010 A&R Board

Vil. According to the information and explanations given to us and based on the audit procedures

conducted by us, the Company has not defaulted in repayment of outstanding to financial
institution or bank. The Company did not have any debentures or borrowings from the
government during the year.

viii.  According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not raised any money by way of initial public offer or
further public offer. According to the information and explanations given to us, the term loans
taken by the Company have been applied for the purpose for which they were raised.

iX. According to the information and explanations given to us and based on the audit procedures
conducted by us, no material fraud on or by the Company, by its officers or employees, was
noticed or reported during the year, nor have we been informed of such case by management.

X. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid for managerial remuneration in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V of the

Act

Xi. According to the information and explanations given to us, the Company is not a Nidhi
Company as per the Act. Accordingly, paragraph 3 (xii) of the Order is not applicable to the
Company.

Xil, According to the information and explanations given to us and on the basis of our examination

of the records of the Company, transactions with the related parties are in compliance with
section 177 and 188 of the Act where applicable and the details have been disclosed in the
financial statements, as required by the applicable accounting standards.
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Annexure A to the Independent Auditors’ report on the financial statements
of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

xili.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable to the Company.

xiv.  According to the information and explanation given to us and based on the audit procedures
conducted by us, the Company has not entered into any material non-cash transactions with
directors or person connected with them. Accordingly, paragraph 3 (xv) of the Order is not
applicable to the Company.

XV. According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

ﬁj\'t VD\NM

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No: 067114

ICAI UDIN: 20067114AAAABI5398
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ORIX Auto Infrastructure Services Limited

Annexure B to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services India Limited for the year
ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of ORIX Auto
Infrastructure Services India Limited (“the Company™) as of 31 March 2020 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2020, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.
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Annexure B to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services India Limited for the year
ended 31 March 2020. (Continued)

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

Ajft U Swomedn=

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

ICAI UDIN: 20067114AAAABIS398
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Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22) 4345 5300
Apollo Mills Compound Fax +91 (22) 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report

To the Members of
ORIX Auto Infrastructure Services Limited

Report on the audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of ORIX Auto Infrastructure Services Iimited
(“the Company”), which comprise the standalone balance sheet as at 31 March 2020, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2020, and
loss and other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Standalone financial statements.

Emphasis of matter

As described in Note 1.3 and Note 41 to the standalone financial statements, the extent to which the
COVID-19 pandemic will impact the Company’s financial performance is dependent on future
developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.
Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Director’s report and management
discussion & analysis report, but does not include the financial statements and our auditors’ report

thereon.
N

B S R & Co (a parinership firm with Registered Office:
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Other Information (Continued)

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, loss and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (Continued)

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the Management
and Board of Directors.

. Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this Report are in agreement with the

books of account.
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited
Report on Other Legal and Regulatory Requirements (Continued)

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 1 April
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of Section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on
its financial position in its standalone financial statements - Refer Note 36.1 to the
standalone financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts. The Company
did not have any derivative contracts during the year - Refer Note 36.3 to the
standalone financial statements;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30
December 2016 have not been made in these financial statements since they do not
pertain to the financial year ended 31 March 2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the company to its directors during the current year is in accordance
with the requisite approvals mandated by the provisions of Section 197 of the Act.. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which
are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

%\‘(, WS W e N

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No: 067114

JICAI UDIN: 200671 14AAAABI5398
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services Limited for the year ended
31 March 2020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all the fixed assets are verified in a phased manner over a period of two years. In
our opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(©) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

i, The inventory has been physically verified by management during the year. In our opinion, the
frequency of such physical verification is reasonable. No material discrepancies were noticed
on such verification.

iii. According to the information and explanation given to us and based on the audit procedures
conducted by us, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) of the Order is not applicable to the
Company.

iv. According to the information and explanations given to us, the Company has not granted any
loans to any director or any person in whom director is interested in terms of Section 185 of the
Act. Further, the Company has complied with Section 186 of the Act with respect to the
investments made.

V. According to the information and explanations given to us, the Company has not accepted any
deposits from the public as per the directives issued by Reserve Bank of India and the
provisions of Sections 73 to 76 or other relevant provisions of the Act and rules framed there
under. Accordingly, paragraph 3 (v) of the Order is not applicable to the Company.

Vi According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub- section (1) of section 148 of the Act, for
any of the activities conducted / services rendered by the Company. Accordingly, paragraph
3(vi) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the books of account, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income tax, goods and service tax, cess and other material statutory
dues have been generally regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on
account of sales tax, value added tax, wealth tax, duty of customs and duty of excise.

t



BSR&Co.LLP

ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the financial statements
of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, goods and
service tax, value added tax, sales tax, cess and other material statutory dues were in
arrears as at 31 March 2020 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, the following statutory dues
have not been deposited by the Company on account of disputes:
Name of the Nature of Amount Period Forum where the dispute is
statute dues (Rs.) pending
Income Tax Act, Income Tax 3,527,676 AY 2002-03 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 1,200,961 AY 2003-04 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 3,002,625 AY 2006-07 Deputy Commissioner of Income
1961 Tax
Income Tax Act, Income Tax 57,187,606 AY 2017-18 Assistant Commissioner of
1961 Income Tax
Finance Act 1994-  Service Tax 9,759,263 Oct 2005 to March  Commissioner of Service Tax,
Service Tax 2006 Mumbai
Finance Act 1994-  Service Tax 14,006,766  April 2006 to Sept ~ Commissioner of Service Tax,
Service Tax 2006 Mumbai
Finance Act 1994-  Service Tax 8,753,493  April 2006 to CESTAT
Service Tax March 2009
Finance Act 1994- Service Tax 333,763,385  April 2006 to CESTAT
Service Tax March 2011
Finance Act 1994-  Service Tax 88,251,790 April 2011 to CESTAT
Service Tax March 2012
Finance Act 1994-  Service Tax 133,282,699 April 2012 to CESTAT
Service Tax March 2013
Finance Act 1994-  Service Tax 140,026,161  April 2013 to CESTAT
Service Tax March 2014
Finance Act 1994-  Service Tax 145,625,106 April 2014 to CESTAT
Service Tax March 2015
Finance Act 1994- Service Tax 641,432,073 April 2015 to June  CESTAT
Service Tax 2017
Finance Act 1994-  Service Tax 28,406,780 April 2012 to June  Deputy Commissioner of Sales
Service Tax 2017 Tax, Maharashtra
Value Added Tax VAT 102,382,438 January 2006 to Joint Commissioner Commercial
Act September 2009 Tax, Chennai
Value Added Tax VAT 1,449,208  April 2008 to West Bengal Commercial Taxes
Act March 2009 A&R Board
Value Added Tax VAT 2,321,427  April 2008 to Additional Commissioner
Act March 2009 (Appeal), Uttar Pradesh
Value Added Tax VAT 172,887,041  April 2005 to VAT Tribunal, Maharashtra
Act March 2008 »
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ORIX Auto Infrastructure Services Limited
Annexure A to the Independent Auditors’ report on the financial statements

of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

Name of the Nature of Amount Period Forum where the dispute is
statute dues pending

Value Added Tax VAT 526,329 December 2006 to  High Court, Andhra Pradesh

Act December 2011

Value Added Tax VAT 22,491,744 May 2012 to March  Additional/Joint Commissioner of
Act 2014 Sales Tax (Delhi)

Value Added Tax VAT 8,615,751 April 2012 to VAT Tribunal, Maharashtra

Act March 2013

Value Added Tax VAT 14,557,337 April 2013 to VAT Tribunal, Maharashtra

Act March 2014

Value Added Tax VAT 495,761 April 2013 to Appellate Deputy Commissioner,
Act March 2014 Telengana

Value Added Tax VAT 7,954,232 April 2014 to VAT Tribunal, Maharashtra

Act March 2015

Value Added Tax VAT 96,609,480 April 2017 to Deputy Commissioner of Sales
Act March 2018 Tax, Mumbai

Value Added Tax VAT 929,811 October 2015 to Deputy Commissioner,

Act June 2017 Bhubneshwar

Value Added Tax VAT 1,272,069 April 2015 to Additional/Joint Commissioner of
Act March 2016 Sales Tax (Delhi)

Value Added Tax VAT 10,531,562  April 2009 to West Bengal Commercial Taxes
Act March 2010 A&R Board

vii. According to the information and explanations given to us and based on the audit procedures

conducted by us, the Company has not defaulted in repayment of outstanding to financial
institution or bank. The Company did not have any debentures or borrowings from the
government during the year.

viii.  According to the information and explanations given to us and based on the audit procedures
conducted by us, the Company has not raised any money by way of initial public offer or
further public offer. According to the information and explanations given to us, the term loans
taken by the Company have been applied for the purpose for which they were raised.

ix. According to the information and explanations given to us and based on the audit procedures
conducted by us, no material fraud on or by the Company, by its officers or employees, was
noticed or reported during the year, nor have we been informed of such case by management.

X. According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid for managerial remuneration in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V of the

Act

xi. According to the information and explanations given to us, the Company is not a Nidhi
Company as per the Act. Accordingly, paragraph 3 (xii) of the Order is not applicable to the
Company.

xii, According to the information and explanations given to us and on the basis of our examination

of the records of the Company, transactions with the related parties are in compliance with
section 177 and 188 of the Act where applicable and the details have been disclosed in the
financial statements, as required by the applicable accounting standards.
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Annexure A to the Independent Auditors’ report on the financial statements
of ORIX Auto Infrastructure Services Limited for the year ended 31 March
2020 (Continued)

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable to the Company.

xiv.  According to the information and explanation given to us and based on the audit procedures
conducted by us, the Company has not entered into any material non-cash transactions with
directors or person connected with them. Accordingly, paragraph 3 (xv) of the Order is not
applicable to the Company.

XV. According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

"GD’ (£ VRwa-a

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No: 067114

ICAI UDIN: 20067114AAAABIS398
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Annexure B to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services India Limited for the year
ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of ORIX Auto
Infrastructure Services India Limited (“the Company™) as of 31 March 2020 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2020, Dbased on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.
W



BSR&Co.LLP
ORIX Auto Infrastructure Services Limited

Annexure B to the Independent Auditors’ report on the standalone financial
statements of ORIX Auto Infrastructure Services India Limited for the year
ended 31 March 2020. (Continued)

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

b)“t VP e

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

ICAI UDIN: 20067114AAAABI5398



ORIX Auto Infrastructure Services Limited

Balance Sheet
as af 31 Mareh 2020

(All aroounts are in (NR Lakhs, except as stated)

Particulsny

1 ASSETS

1 Noacurrent Asseta
(2) Property, plant and equipment
(b) Capital wark - in progress
(t) Intangible asseis
(d) Right-of-usc assets
(e) Financial assets
i. [nvestments
ii. Other financisl assels
() Deferred tax assets (Net)
(g) Other non curtent assets
Total non curreat assets

2 Current Assets

(9) Inventonies

(b) Financial Assets
i. Trade receivables
ii Cash and cash equivslents
ili. Bank balances other than (i) above
{v. Loans
v.Other financia) assets

{c} Other cwrent assets
Tatal current assets

TOTAL ASSETS
1l EQUITY AND LIABILITIES

1 Equity
(a) Lquity share capital
(b}  Other equity
Total Equity

2 Noo-Curreat Lisbilities
{a) Financial liabilities
i. Borrowings
i Lease liabilities
ii Other financis| Liabilitics
(b) Provisians
(c) Other non-current liabilities
Total non current liabilities

3} Current liablilties
(8) Financial libilities
i. Borrowings
' i Lease liabilitics
ili. Trade payables
- Totnl autstanding dues of micro and small enterpriscs
- Total outstanding dues of Creditors other than Micro and Smatl Enterprises
iv Other finenciel liaililies
(b) Provisions
() Other curent liabiliGes
Tota) corrent Dahilities

TOTAL EQUITY AND LIABILITIES

Compiany overview snd significant accounting policies
The accampanying noles are an integral part of thess Financial Stalements

As per our teport of even date stached

For BS R & Co. LLP
Charlered Accounsanis
Firm Regjistration No_ 101248W/W. 00022

’Dr\‘ T \ILF\»J L UVYV U

Ajit Viswenath |

Pormer
Membership No: 067114

Murmbai
31 July 2020

Nates

15
it

18
1y
20
21

22
23
24

23
26

W

As al As at

31 March 2020 31 Masch 2019
76,015 80,732
713 1,463
364 377
1,038 127
41,403 42,405
1,926 1,232
7,135 8,334
4,151 1378
1,33,807 139,192
n 391
14,722 16,228
2,451 564
77 72
57 37
2,444 1.949
9,648 7,251
29,71 26,492

1,63,578 163684
12,800 12,800
2,737 44,890
55,537 57,600

v

41,801 43,034
901 1,120
s7 84
366 0%
648 639
43,773 45,186
27,354 18,502
79 245
108 jo3
10,500 12,405
23,110 30,420
309 319
1608 84
64,268 1,308
1.63,578 1.65.684

For and ou behalf of the Board of Directors
ORIX Auto Enfrastructure Services Limifed

CIN: uuun;ﬂu SPLE b{ﬂy
AN %
£

sandee Gambhie
Muanaging Director & CEQ

X:m . 000831 16)
m\\mﬂ,

Cro

AL

Ryohei Suzuki
Director,

- iz unrf
g A

A —\

S IE ahdhi
Casipeny Secreien:



ORIX Auto Infrastructure Services Limited

Statement of profit and loss
Jor the year ended 31 March 2020

(Al amounts are in INR Lakhs, except as stated)

Particulars Notes Yesr ended Year ended
31 March 2020 31 March 2019
T Revenue
Revenue from opcrations 28 78,771 80,614
Other income 29 3,180 1,972
Tolat income 81,951 82,586
i Expenses
Cost of matetials consumed 30 1,297 1,644
Employee benefit expense 31 8,542 8,538
Finance cost 2 7,867 8283
Depreciation and amortisation expense 33 24,940 23,961
Other expenses 34 38,760 38,399
Total expenses 81,406 80,825
1114 Profit before tax 545 1,761
IV Taxexpenses
Current tax 1,232 2,542
Deferred tax 1,270 (2.148)
Tax expenses relating to prior years (16) 1
v (Loss) / Profit for the yesr (1,941) 1,366

Vi Other Comprehensive Income
A ltems that will not be reclassified to profit or loss

Remeasurements of post-employement benefit abligation 283 182

Income tax related to items that will not be rectassified to profit or loss (1} 4

Other Comprehensive Income for the year 212 246
VIl Total Comprehensive lncome for the year (2,153) 1,120
VIl Earnings per equity share (Face value ¥ 10 per share) 35

(1) Basic (1.68) 0.88

(2) Diluted (1.68) 0.88

As per our report of even date attached.

For BS R& Co. LLP

For and on behalf of the Board of Directors
Chartered Accountants

ORIX Auto Infrastructure Services Limited

Firm Registration No 101248W/W-100022 [{\/_ CIN: UGJO32MH199$/I‘LCI]B 14,
pr A - 5
{U W Vb g LA g W 4

Ajit Viswanath ; Smiflcep Gambhir Ryohei Suzuki v

Pariner Managing Dirgetisdf 40} Director

Membsmhip Mo* 067114 N &R ) 1) IN - 08218888),
i \_) A NS

Mumbai Vivek Wadhera Jay Gandhi

31 July 2020 y cro

Company Secretury



ORIX Auto Infrastructure Services Limited

Statement of Changes in Equity (SOCIE)
Jor the year ended 31 March 2020

(Al amounts are in INR Lakhs, excepl as staled)

{a) Equity share capital
Asot Asal
31 March 2020 31 Musch 2019
Balance »t the beginning of the reparting year 12,800 12,800
Changes in equity share capilal during the year ]
Balance a1 the end of the reponing year 12800 12800
(b) Other equity
Reserves and Surplus Other Tainl
Ferliculurs Securiiles premivm Geatral Reserve  Retalaed earmiogs Comprehensive
Income
Balsnice ot T April, 2019 39,985 LAs6 3510 {461) 44,890
Lats for the year - (1,941} (1,541)
Onhiet comprehensive income for the year - - [¢4Fi] {213)
IBI‘.ntr at 31 March, 2020 39.98% 1,856 1,569 {473y 42,7137
Reserves aad Surplus Other Totsl
Tarticuinrs Securilies premium  General Reserve Retmined earnings Coroprehensive
Jocame
ftalanee sl 1 April, 2018 39,985 1856 2,144 (215) 43,770
Frafit for the yeas s . 1366 1,366
Chlier comprehensive income for the yeas - - (246) {245)
Balwnce at 31 March, 2019 39,985 1.856 3,510 (461) 44,890
As per our seport of even date aitached
For BS R & Cu. LLP For and on behalf of the Board of Directors
Churtercd Accountants ORIX Auto Infrastructure Services Limited
Firm Registmtion No 101248W/W-| 00022 CIN ;: U63032MH1995P1.C086014
y N -
-&j\f\/\)ww\,@‘& ,‘7‘/ M
(/’ £
Ajit Viewanath - Sandecp Gambhir Ryohti Suzuki
lartner Managing Director & CEOQ Director
Membership No: 067114 (TUN - 000831 1) (DIN - (157§
N
™, \
el
. /
1y 5
Mumbai Vivek Wadhera /gy Gandhi
31 July 2020 CFO Campany Secretury




ORIX Auto Infrastructure Services Limited

Cash Flow Statement
Jor the year ended 3] March 2020

(All amounts are in INR Lakhs, except es slated)

Particulare

Cash flow from operating activities
Profit before (ax

Adjustmenis for:

Depreciation and amortisalion expense
Provision for employee benefits (net)
Loss on sale of fixed assets

Finance costs

Inlerest on lease liability

Expected credit loss allowances

Bed debis written off

Sundry balances written back
Expenses for short term leases
Operating profit before working capital changes

Adjustments for change in working capital:
(Increase) / Decrease in inventory and reposscssad assels
Decrease in trade receivable

(Increase) in short term loan

(Increase) in other financial assets

(increase) / Decrease in other asseis

(Decrease) in trade payables

Increase / (Decrease) in financial liabilities
Increase / (Decrease) in other current liabilities
Increase / (Decrease) in other non current liabilities
Nect cash from operating activities before taxes
Less « taxes paid (net of refund)

Cash flows generated from operating activities - A
Cash flow from investing activities

Purchase of fixed assets
Proceeds from sale of (ixed assets
Addition to right-of-use assets
Invéstment in Subsidiary
Investment in Fixed Deposils
Redempiion of fixed deposits

Cash flows used in [nvesting actfvitles - B
Cash flow from financing nctivities

Proceeds from Long term borrowing
Repayment of Long term borrowing
Proceeds from Shorl term bormowings
Repayment of Short term borrowing
(Repayment )/ Proceeds from Cash credit
Increase / (Decrease) in Book overdrafl
Increase in ECB Bormowing

Increase / (Decrease) in Lease Liability on principal component

Increase / (Decrease) in Lease liabilty Interest portion
Finance Cost

Cash flows used {rom financing activities - C

Net Increase / (Decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalenis as at the beginning of the year

Cash and cash' equivalents as at the end of the year (Refer Note no. 10)

i

Year ended Year ended
31 March 2020 31 March 2019
845 1,7}
24,642 23,67
424 i
1,182 1,205
7,764 B,164
103 ne
94 (12)
102 121
(620) (142)
182 150
34,418 35410
19 (344)
1,311 4,594
(20) @
(1,190) (1,020)
(2,372) 1,620
(2,082) (562)
(515) 1,240
1,754 (1,921)
10 (53)
31,333 38,962
(2,014) (2,336)
29,319 36,626
(33,025) (36,015)
12,621 11,350
232 (1.271)
g (2,000)
(5,098) (102)
5,004 138
(20,176) (27.500)
12,000 35,000
(35,159) (28,857)
45,932 31,500
(28,250) (44,012)
(8,880) 4,355
49 (115)
15,000 i
(169) 1,246
(15) 119
(7.764) (8,164)
(7,256) (8,928)
1,897 (202)
564 765
2,451 564




ORIX Auto Infrastructure Services Limited

Cash Flow Statement {Continued)
Jor the year ended 31 March 2020

(A)) smounts are in INR Lakhs, except as stated)

Note :
1) Cash and cash equivalent tomprise of balences with banks in current account and fixed dapasit sccounts ( Refer Note 10}
2) The bank depaosits have been kept as a security for registration with the VAT sutherilics of vatious states,

The accompanying notes form an integral part of these financial statemenis

As pet our report of even dale attached.

For BSR & Co. LLP For and on behalf of the Board of Directors
Chartered Accountanis ORIX Auto Infrastruciure Services Limited
Iirm Registration No. 101248W/W-100022 CIN : U63032MHA1995PLC086014
e ! " o ,/
e vwonels al~ >
’
Ajit Viswanath ~ Snndeep Gambhir Ryahbei Suzuki
Partner Managing Director & CEO ’_Q_{‘mrcr
Membership No: 0671 (4 (DIN - 00083116) DN - fazmar'@
:‘;“\‘ N
.—I N\
N N
Nl AN
Mumbai Voo kA £ Jay Gandhi

31 July 2020 CrQ Compuny Secretary



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.1

1.2

(@)

(b)

Company Overview and Significant Accounting policies

Company Overview

ORIX Auto Infrastructure Services Limited ("the Company"/ "OAIS") was incorporated as
public limited company in India under the Companies Act 1956 on 2 March 1995 and
obtained certificate of commencement of business in 1995. ORIX Corporation, Japan is the
holding Company. The Company is engaged in the business of providing transport solutions
in the form of operating lease, car rentals, self-drive vehicles, employee transport solutions.
The Company’s registered office is at Plot 1n0.94, Maro} Co. op. industrial estate, Andheri-
kurla road, Andheri (E), Mumbai-400 059, Maharashtra, India.

Statement of compliance and basis of preparation and presentation of
standalone Financial

Statement of compliance

These standalone financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as “Ind AS”) as prescribed under section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as
amended from time to time,

Basis of preparation

These standalone financial statements have been prepared in Indian Rupee (%) and all values
are rounded to nearest Rupee (%) in lakhs except where otherwise stated which is the
Tunctional currency of the Company. These standalone financial statements have been
prepared on historical cost basis, except for certain financial instruments which are measured
at fair value or amortised cost at the end of each reporting period, as explained in the
accounting policies below. All assets and liabilities haye been classified as current and non-
current as per the Company's normal operating cycle. Based on the nature of services
rendered to customers and time elapsed between deployment of resources and the realisation
in cash and cash equivalents of the consideration for such services rendered, the Company
has considered an operating cycle of 12 months. The statement of cash flows have been
prepared under indirect method,

These standalone financial statements were approved by the Company's Board of Directors
and authorised for issue on 31 July 2020.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

The Balance Sheet, the Statement of Changes in Equity and the Statement of Profit and Loss
are presented in the format prescribed under Division 111 of Schedule 111 of the Companies
Act, 2013, as amended from time to time. The Statement of Cash Flows has been presented
as per the requirements of Ind-AS 7 Statement of Cash Flows.

Standards Issued but not Effective Yet

As at 31 March 2020, there are no standards which are issued but not effective.

V. & V44



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.3

Company Overview and Significant Accounting policies (Continued)

Use of estimates

The preparation of the standalone financial statements in conformity with the recognition
and measurement principles of Ind AS requires management to make estimates, Jjudgments
and assumptions. These estimates, Judgments and assumptions affect the application of
accounting policies and the reported amounis of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of the standalone financial statements and
reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective
judgments and the use of assumptions in these standalone financial statements have been
disclosed in the relevant disclosures. Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates
are made as management becomes aware of changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the standalone financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to
the standalone financial statements.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Delafled
information about each of these estimates and Judgements is included in relevant notes
together with information about the basis of calculation for each affected line item in the
standalone financial statements.

Critical estimates and judgements
The areas involving critical estimates or judgements are:

- Estimated nseful life of property, plant and equipment (PPE) and intangible asset - useful
life of PPE and Intangible assets is reviewed at the end of each reporting period.

- Estimation of defined benefit obligation - Key actuarial assumptions including salary
escdlation rate, discount rate, morctality rate, attrition rate.

- Recognition of deferred tax assets for carried forward tax losses - availability of future
taxable profit

Impairment of trade receivables and linancial instruments — The measurement of impairment
losses on trade receivables commitments and other financial instruments requires judgement,
in estimating the amount and timing of collection and risk of default while determiining the
impairment losses and assessing a significant increase in credit risk.

The Company’s Expected Credit Loss (ECL) caleulation is the output of a complex model
with a number of underlying assumptions regarding the choice of variable inputs and their
interdependencies. Elements of (he ECL model that are considered accounting judgements
and estimates include:

- The Company’s criteria for assessing if there has been a significant increase in credit
risk

- The segmentation of financial assets when their ECL is assessed on a collective basis
- Development of ECL. model, including the various formulae and the choice of inputs

Selection  of forward-looking macroeconomic scenarios and their probability
weightings, to derive the egonomic inputs into the ECL model

¥ S vy
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.3 Use of estimates (Continued)

It has been the Company’s policy to regularly review its model in the context of actual loss
experience and adjust when necessary.

The COVID-19 pandemic and the long-drawn lock-down has resulted in a significant
decrease in the economic activities globally as well as across our country. The extent of
impact of COVID-19 on economic growth of the country is difficult to predict and will
mainly depend on the future developments in containment of COVID-19 and the actions
taken for resumption of operations, which is highly uncertain.

The extent to which the global pandemic will impact the Company’s assessment and
resultant loss provisions is uncertain. The Company has assessed the potential impact of
COVID-19 on the carrying value of its assets based on relevant internal and external factors
/ information available at the time of making these judgements. In relation to COVID-19,
critical estimates and judgements include the extent and duration of the pandemic, the
markets and industry in which it operates, its customer’s ability to continue in business and
pay, support provided by government, assumptions of forecasts such as growth rates and
changes in working capital balances, liquidity analysis, discount rates, credit-spread/ counter
party credit risk, etc,

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact
on the Company and that are believed to be reasonable under the circumstances.

1.4 Revenue Recognition

The Company earns revenue primarily from providing assets on operating lease, rentals of
cars and rentals of self-drive vehicles, employee transport solutions and maintenance of
vehicles.

Revenue is recognised upon transfer of contro} of promised products or services to customers
in an amount that reflects the consideration which the Company expects to receive in
exchange for those products or services.

* Income from operations is recognized on accrual basis.
®  Operating lease income:

Leases in which the Company as a lessor does not transfer substantially all the risks and
rewards of ownership of the asset are classified as operating [eases. Lease rental income on
an operating lease is recognized in the Statement of profit and loss on a straight-line basis
over the lease term,

In respect of Maintenance Linked Leases (MLL), lease rentals are segregated between
income for asset leased and maintenance charges. The maintenance costs are recognised and
accounted for as expenses as and when incurred.

¢ Rental Income from Rent a Car (RAC):

Car rental income and service charges are recognized on completion of the services.

Y

e Service centre:

v,



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, excepl as stated)

1.

1.4

Company Overview and Significant Accounting policies (Continued)

Revenue Recognition (Continued)

Sales of automobile spare parts and accessories along with labour charges during service
/repairs of cars are accounted for on completion of jobs. Other sale of spares and accessories
are accounted for on dispatch basis.

Income on maintenance contracts included in service charges under sales and services has
been accounted on period basis.

* Business transport solutions (BTS):

Business Transport solutions income relates 1o services to corporates towards management
of their logistics requirements for transportation of employees. In order to provide these
services, the Company normally enters into arrangements with various vendors for use
of vehicles on back to back basis. Income is recognized on the basis of actual services
provided to clients based on the rates and terms mutually agreed upon.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
discounts, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

Use of significant judgements in revenue recognition

*  The Company’s contracts with customers could include to transfer multiple products
and services 10 a customer. The Company assesses the products / services in a contract
and identifies distinct performance obligations in the contract. Identification of distinct
performance abligation involves judgement to determine the deliverables and the ability
of the customer to benefit independently from such deliverables,

* Judgement is also required to determine the transaction price for the contract. The
transaction price could be cither a fixed amount of customer consideration ot variable
consideration with elements such as volume discounts, service level credits,
performance bonuses, price concessions and incentives. The estimated amount of
variable consideration is adjusted in the transaction price only to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur and is reassessed at the end of each reporting period, The
Company allocates the elements of variable considerations to all the performance
obligations of the contract unless there is observable evidence that they pertain to one
or more distinct performance obligations.

*  The Company uses judgement to determine an appropriate standalone selling price for

a performance obligation. The Company allocates the transaction price to each
performance obligation on the basis of the relative stand-alone selling price of each
distinet product or service promised in the contract.

*  The Company exercises judgement in determining whether the performance obligation

is satisfied at a point in time or over a periad of time. Transfer of significant risks and
rewards to the customer is an indicator,

3 by
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(Allamounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.5 Property, plant and equipment

a.  Property, plant and equipment are stated at cost, less accumulated deprecialion and
impairment, if any. Cost comprises of cost of acquisition, cost of improvements and
any attributable cost of bringing the assets to its working condition for intended use.

b.  The cost of fixed assets not ready for their intended use at the balance sheet date is
disclosed under capital work in progress.

¢.  Land and Buildings are taken on a long-term composite lease. The Company has
assessed the lease of land and building separately and concluded that both of these
leases are finance leases in nature,

d.  Assets given by the Company under operating lease are included in fixed assets.

e.  PPE is derccognised on disposal or when no future economic benefits are expected from
its use. Any gain or lass arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the net carrying amount of the asset) is recognised
in the Statement of profit and loss in the year the asset is derecognised.

f. Subsequent costs incurred, after the asset is put 1o use, are generally maintenance costs
or other statutory costs that do not increase useful life of asset and same are charged in
the Statement of profit and loss.

g Residual value, estimated useful life and method of depreciation are reviewed every
year. Any change in these estimates are accounted as change in accounting estimates.

L5.1 Depreciation / Amortisation:

Depreciation / Amortisation has been provided on straight line method at the rates
prescribed under part “C" of Schedule 11 to the Companies Act, 2013, except for following
assets. The useful life of the asset is the period over which the asset is expected to be
available for the use to the Company:

Asset Type Useful life
Leasehold improvements Qver lease period
Car renta! Self Drive vehicles S years

Business Transport Solution Own vehicles 4.9 years
Furmniture, equipment’s to cmployees 4 years

Furniture and fixtures 7 years

Own executive vehicles Over agreed period
Plant and machinery 5 years

Computer software 6 years

Motor cars under operating lease S years

a, Depreciation for the month of purchase is calculated in the proportionate period from
the date of purchase and depreciation for the month of sale is calculated in the
proportionate period till the date of sale.

b. - Fixed assets costing less than ¥ 5,000 are charged to the Statement of profit and loss in
the year of purchase.

& W & o A

>



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 3] March 2020

(All amounts are in INR Lakbs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.6 Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment,

Intangibles are capitalised at cost of acquisition including cost attributable to readying the
asset for use.

Intangible assets are amortised over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for use.

Amortisation method and useful lives are reviewed periodically including at each financial
year end,

Support and maintenance payable annually are charged to the statement of profit and loss
1.7 Financial instruments

1.7.1  Initial Recognition

The Company recognizes financial assefs and financial liabilities when it becomes a party
to the contractual provisions of the instrument, All financial assets and liabilities are
recognized at fair value on initial recognition, except for trade receivables which are initially
measured at transaction price. Transaction costs thal are directly attributable to the
acquisition or issue of financial assets and financial liabilities that are not at fair value
through profil or loss are added to the fair value on initial recognition, Regular way purchase
and sale of financial assets are accounted for at trade date,

1.7.2  De-recoguition of financial instruments

The company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for de-recognition under Ind AS 109. A financial liability is derecognised when
the obligation under the liability is discharged, cancelled or expires. The difference between
the carrying value of the original financial liability and the consideration paid is recogpised
in the statement of profit and loss.

1.7.3  Subsequent measurement
a. Non-derivative financial instruments

i.  Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within
a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

J /"'



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
for the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.7 Financial instruments (Continued)

1.7.3  Subsequent measurement {Continued)

a. Non-derivative financial instruments (Continued)
ii. Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding. The Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent
changes in fair value in other comprehensive income based on its business
model. Further, in cases where the Company has made an irrevocable election
based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

ili. Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are
subsequently fair valued through profit or loss.

iv. Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

v. Investment in subsidiaries
Investment in subsidiaries is carried at cost in the standalone financial statements.
b. Share Capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares and share options are recognized as a deduction from
equity, net of any tax effects.

1.8 Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value include discounted cash flow
analysis, available quoted marke( prices and dealer quotes. All methods of assessing fair
value result in general approximation of value, and such value may never actually be

realized. ,
~ W \15 /; /\M
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.8 Fair value of financial instruments (Continued)

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level I: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

= Level 2: inputs other than quoted prices included in Level | that are observable for the
asset or liability, either directly or indirectly.

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

1.9 Impairment

a. Financial assets

The Company recognizes loss allowances using the expected credit Joss (ECL) model
for the financial assets which are not fair valued through profit or loss. Loss allowance
for trade receivables with no significant financing component is measured at an amount
equal to lifetime ECL. For all other financial assets, expected credit losses are measured
at an amount equal to the 12-month ECL, unless there has been significant increase
in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is
recognized as an impairment gain or loss in profit or loss.

b. Non-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment lesting, the recoverable amount (i.c.
the higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the assel does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the statement of profit and loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased
to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in
priar years.



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 3! March 2020

(All amounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

1.10  Provisions, Contingent liability and Contingent assets

A contingent liability is disclosed unless the possibility of an outflow of resources
embodying the economic benefits is remote,

Provisions are recognised when there is a present obligation as a result of a past event, and
it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no provision or disclosure is made.

Contingent Assets are neither recognized nor disclosed in the financial statements.
1.11  Foreign currency transactions

i. Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

ii. Subsequent measurement

At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at the
fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair vajue was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated. The
difference on translation is charged to the Statement of profit and loss account.

1.12  Leases

Effective April 1, 2018, the Company has applied Ind AS 116 which establishes a
comprehensive framework for determining Leasing transactions. Ind AS 116 replaces Ind

AS 17 Leases. The Company has adopted Ind AS 116 using the modified retrospective
method.

The determination of whether an arrangement is a lease, as defined under IND AS 116, is
based on whether fulfillment of the arrangement is dependent on the use of a specific asset
and the arrangement conveys a right to use the asset, even if that right is not explicitly

specified in an arrangement. \l /
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

112

113

Company Overview and Significant Accounting policies (Continued)

Leases (Continued)

Company as a Lessor

Leases where the lessor transfers substantially all the risks and rewards of ownership of the
leased asset are classified as finance lease and other leases are classified as operating lease.

Company as a lessee:

The Company at the commencement of the lease contract recognizes a Right-of-Use (RalJ)
assel at cost and corresponding lease liability, except for leases with term of less than twelve
months (short term leases) and low-value assets. For these short term and low value leases,
the Company recognizes the lease payments as an operating expense.

Assel retirement obligations (*fARO?)

ARO is initially measured at the present value of expected cost to settle the obligation and
accounted for in the books if found material.

Retirement and other employec benefits:

i. Short term employee benefits

Short-term employee benefits are expensed as the related service is provided at the
undiscounted amount of the benefits expected to be paid in exchange for that service.
A liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated rcliably.

ii. Post-Employment Benefits
a. Define contribution plans

The Company has taken group gratuity- cum -life assurance scheme of Life
Insurance Corporation of India for gratuity payable to the employees and
incremental liability based on actuarial valuation as per the projected unit credit
method as at the reporting date, is charged to the Statement of Profit and Lass.

b. Define benefit plans

The Company's gratuity benefit scheme is defined benefit plan. The Company's net
obligation in respect of a defined benefit plan is calculated by estimating the
amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discounted to determine its present
value. Any unrecognised past service costs and the fair value of any plan assets are
deducted. The calculation of the Company's obligation under each of the two plans
is performed annually by a qualified actuary using the projected unit credit method.

The Company's net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting that amount and deducting

the fair value of any plan assets. /j /7/
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.14

1.15

Company Overview and Significant Accounting policies (Continued)

Retirement and other employee benefits: (Continued)

ii. Post-Employment Benefits {Continued)

b. Define benefit plans (Continued)

The calculation of defined benefit obligations is performed annually by a qualified
actuary using the projected unit credit method. When the calculation results in
a potential asset for the Company, the recognised asset is limited to the present
value of economic benefits available in the form of any future refunds from the
plan or reductions in future contributions to the plan.

Remeasurement of the net defined benefit liability, which comprise actuarial gains
and losses, the return on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised immediately in OCI. Net interest
expense (income) on the net defined liability (assets) is computed by applying the
discount rate, used lo measure the net defined liability (asset), to the net defined
liability (asset) at the start of the financial year after taking into account any
changes as a result of contribution and benefit payments during the year. Net
interest expense and other expenses related to defined benefit plans are recognised
in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting
change in benefit that relates 10 past service or the gain or loss on curtailment is
recognised immediately in Statement of Profit and Loss. The Company recognises
gains and losses on the settlement of a defined benefit plan when the settlement
occurs,

¢. Leave encashment

The employees can carry-forward a portion of the unutilised accrued leave
encashment and utilise it in future service periods or receive cash compensation on
termination of employment. Since the leave encashment do not fall due whaolly
within twelve months after the end of the period in which the employees render the
related service and are also not expected to be utilised wholly within twelve
months after the end of such period, the benefit is classified as a long-term
employee benefit. The Company records an obligation for such leave encashment
in the period in which the employee renders the services that increase this
entitlement. The obligation is measured on the basis of independent actuarial
valuation using the projected unit credit method.

Taxation

Income tax expenses represents the sum of the tax currently payable and deferred tax.

Current Tax

Current tax comprises amount of tax payable in respect of the taxable income or loss for
the year determined in accordance with Income Tax Act, 1961 and any adjustment to
the tax payable or receivable in respect of previous years. The Company’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

/



ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Company Overview and Significant Accounting policies (Continued)

11§ Taxation (Continued)

ii. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amount of
assets and liabilitics in the standalone financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow alt or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset is realised, based on fax rates
(and 1ax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflect the tax consequences that
would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset as the Company has legally
enforceable right to set off current tax assets against current tax liabilities.
iii. Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit and loss, except when
they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

1.16  Segment reporting:

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

The board of directors of the Company has appointed a CEO, who assesses the financial
performance and position of the Company, and makes strategic decisions of allocation of
resources. Hence, CEO has been identified as being the chief operating decision maker.

Lntity shall report separately information about operating segment that meets criteria as per

IND AS 108,
)
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ORIX Auto Infrastructure Services Limited

Notes to the standalone Financial Statements (Continued)
Jfor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1. Company Overview and Significant Accounting policies (Continued)

117  Valuation of inventories:

Inventories comprising of stock of spare parts, accessories and vehicles retired from active
use in business are valued at the lower of cost and net realizable value, Cost of spare parts
and accessories is arrived at on "First in first out" basis, Obsolete, defective and
unserviceable stocks are provided for as and when identified based on technical evaluation

by the management.

1.18  Earnings per share:

Basic earnings per share is caloulated by dividing the net profit or loss for the year
attributable to equity sharcholders by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding
during the year is adjusted for evenits such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the number

of equity shares outstanding, without a corresponding change in resources.

For the purpose of caleulating diluted earnings per share, the net profit or loss for the period
attributable 10 equity shareholders and the weighted average number of shares outstanding

during the year are adjusted for the effects of all dilutive potential equity shares.

1.19  Cash and Cash Equivalents

Cash and cash equivalents includes cash in hand and as imprest, demand deposits with banks
and other short-term highly liquid investments with original maturities of three months or

less,

120  Borrowing costs

Borrowing costs (other than those that are attributable to the acquisition, construction or
production of qualifying assets) are charged to the statement of profit and loss account in

the period in which they are incurred.

Y
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ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

(AJ! amounts are in INR Lakhs, cxcept as stated)

3 Intangible Assets

Particulurs

Groo earrylog amaunt ;
As A Aprid 01, 2018
Additiors

As at Msrch 33, 2019

Ar At Apeil 01,2019

Adaition

As al March 31, 2020

Actumulisted Depreciation f amorfisstion ;
Ar Al April 0, 2018

Additlens

At al March 31,2019

A3 At April 01,2019

Additlans

As at Mareh 31, 2019

Nel caerying
Net earrying smount as at March 31, 2019

Eu carryiug amownt ag at March 31,2020

Software Tatal
511 s

82 82

593 593

593 593

98 98

- 691 651
120 120

9 97

217 rik]

217 217

110 110

327 127

376 ER
354 364




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

(Ail amounts are jn INR Lakhs, excepl as stated)

4

Right of use Asaels

Particatars Righ! (o use Total
(iroas carrying amovat :

AnAl April 01,2018 1,543 1,543
| Adilitions 18 8
A al March 31,2019 1,561 1,561
As At April 01, 2019 1,561 1,561
Additlons 65 85
Dhposats 1 I
At at Merch 31, 2020 1,615 1,615
Accumulaied Deprecistion f amorfitation H

Av Al Apeil 01, 2018 -

Additlung 290 290
At sl March 31,2019 2%0 290
As AL April 01, 2019 290 2%
Additions 298 298
Dispazaly 1) ]
Asnt March 31,2019 577 577
Net carrying

Nei carrying smount ss a1 March 31,2019 1,21 121
Nel carrying amoint as at Mareh 3i, 2020 1038 1,033

Y

I, %

4




ORIX Auto Infrastructure Services Limited

Notes to the standaloune financial statements (Continued)

as at 3] March 2020

(Al amounts are in INR Lakhs, except as stated)

5

Non-current investments

Neine of the body corporate Partly paid / fully  Exlent of bolding As at 31 Macch 2020 As at 31 March 2019
paid (%)

No. of shares Amougt Na of shares Amouni
Iavestient in equity sbares of Subsidisry
{nl coul)
Unquoted investments
(OHIX Lesting & Financial Services Indis Fully Paid (Face 999 16,09,35,831 40,405 10,09,35,831 40,405
Limited value of T 10)
ORIX Houting financial Corporation India Fully Paid (Face 9999 1,99,99,993 2,000 1,99,99,993 2,000
lad value of T 10)
Total 42,408 42405

—_—

\ 7




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
as at 3/ March 2030

(All amounts are in INR Lakhs, excepl as slaled)
Prrticulars
6  Other financial assets

Security Deposits- Premises
Less: Expecled credit loss allowance

Secunty Deposits- Petrol and Sundry Depaosits
Bank deposits with residual maturity of more than 12 months*
Out of pocket expenses recoverable

Tatal
*The bank deposits have been kept as a security for registration with the VAT authorities of various states

7 Other non curren( assets

Balances with Government authorities- VAT Input Credit and TDS refund
Prepaid expenses
Advance Tax (net of provision for tax - € 10,888 (Previous year ¥9,673))

Total

8  Inventories

Stores and spares
Retired Vehicles held for sale®

Total

* The Company has created provision of T 249 (Previous year T 329) which is netied off against retired
vehicles neld for sale

9 Trade receivables
Unsecured
Considered good
Cansidered doubtful

Less: Expected credit loss allowance

Tolal

10 Cash and cash equivalents

Cash and bank balancess
Balance with banks
In current accounts
Cash on hand

Total

Y

As at
31 March 2020

As at
31 March 2019

179 192
(5) 3
174 189
224 263

1 2
1,527 778
1,926 1,232
1,667 1,677
21 37
2,463 1,664
4,151 3378
34 24
338 167
372 391
14,148 15,732
992 820
15,137 16,552
(415) (324)

14,122 16227

2,421 540
30 24
1,451 564




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

(All amounts are in INR Lakhs, except ss stated)
Particulars
11 Baok balances other than (10) shove
Bank balonces other than cash and cash equivelents
Deposit with original manitity of more than 3 months but residual maturity of less than 12 months®

TOTAL

*The bank deposits have been kopt &s a security for registration with the VAT authorities of various states.

12 Loans

Unsecured, Considered good
Loans and advances to emplayees

Tatnl

13 Other Current finaacial assets

Non-Derivative asset

Depaosits

Receivable on account of cost recoveries
Out of pocket expenses recoverable
Less: Expected credit loss allowance

Total

14  Other current assets
Capital advances

Other Advances

Advances 1o suppliers - considered good
Advances to suppliers - considered doubtful

Less: Allowsnce for doubtful advances to suppliers
Advance for expensey

Others

Propaid expenses

Balance with government authorities
- GST input credit

Incentive receivable from dealers

Insumnce ¢laim

Total

As at As at
31 March 2020 31 March 2019
77 72
77 72
57 A7
57 a7
87 35
9 974
1,628 940
©) ©)
2444 1.949
1,071 33
1,756 1,168
s 225
(225) (225)
39 57
1,037 1,008
5,352 4,497
93 114
& 76
9,648 7251




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
asal 31 March 2020

(Al amouats are in INR Lakhs, except as stated)

1S Share capital:

i)

i)

iiE)

iv)

Particulars Ax at 31 March 2010 As pt 31 March 2019
Number Amovat Number Amount

Authorized

Equity shares of ¥ 10 each 16,0,00,000 16,000 16,00,00,000 16,000

13 5% preference shares of ¥ 10 each 1,00,00,000 1,000 1,00,00,000 1,000

Issued

Equity shares of T 10 esch 12,94,61,287 12,946 12,946,287 12,546

Subscribed and fully paid-up

Equity shares of ¥ 10 cach 12,79,96,498 12,300 12,79,96,498 12,800

Reconciliation of the number of shares ant amount outstanding at the beginning and nt the end of the yesr:

Farticuinrs Az at 31 March 2020 A< at 31 March 2009
Number Amount Nomber Al
Sheres outstanding o the beginning of the year 12,79.96,498 12,800 12,79.96,498 12 500
Shares 1snued dunng the yesr - . - -
Sharet owtstanding al the end of the year 12,79,96,498 12,800 12,79.96.498 !.‘.ﬁ‘)DI

Terms / rights attached to cquity shares:

The Company has only one ¢lasy of 2quity shares having a par value of T 10 per share Each holder of equity shares is enitled to one vote pet share, The
Company declates and pays dividends in Indian rupees. The dividend proprised by the hoard of diregiors is subject fo the apptoval of (he shareholders in
the ensuing Annusl Genernl Meeting

In the event of liguidation of the Company, the haldars of equity shares will be entitled 1o receive residusl assels of the Company, after disiribution of all
preferential amounts: The digtribution will be in praporiion to the number of equity sheres held by the sharcholtes

127,984,998 Equity Shares (Previous year - 127,984,998) are held by ORIX Corporalion, Japan, the holding company and its nominees

Details of shareholders holding more than 5% shares in the Company / shares held by hofding / ultimate hulding compuny:

Partlrulars Azl As al
. 31 March 2020 31 Msareh 2019
Na, of shaces held % af holding No of shares held % of holding
QRN Corporation (Jupan), the holding company and iis nominees 12,79.84,998 100.00% 12,79,24,998 100 00ve
Note :
! No shares have been reserved for issue under oplions
2 No shares have been alloted pursuant to contract(s) withoul payment being received in cash

M ‘\) &




ORIX Auto Infrastructure Services Limited

Notes to the standalone finaacial statements (Continued)
as at 3] March 2020

(All amounts are in INR Lakhs, except s slated)

Particulars

16 Other equity

17

18

19

20

b3

Securities premium accounl
General reserve

Reserves and surplus

Other Comprchensive Income

As at
31 March 2020

39,988
1,856
1,569

(673)

As al
31 March 2019

39,985
1.856
3,510

“4s1)

Total

42,737

44,550

i} Securities premium is used for recording the premium on issue of shares. The reserve is utilised in
accordance with the provisions of section 52 of the Companies Act, 2013,

ii) The gencral reserve comprises of Iranisfe of profit from retained camings for appropriation purposes. The
reserve can be distributec/ulilized by the company in accordance with the Companies Acl, 2013

iii) Reserves and surplus represents totsl of all profits retained since Compatiy's inceplion. Retained ezmings
are ciedited with curvent year profits, reduced by losses, if any, transfers (o General reserve or any such other
sppropeiations (0 specific reserves

iv) Actuariat gains and losses on defined benefit plans are recognized in other comprehensive income, net of
laxes

Long term borrowings
Term Loan
- From Banks (Refer note no 43)
~ From Parent Company (ORIX Corpoartion-Japan)

Total

26,801
15,000

43,034

41.801

43,034

Notes

I The Company borrows from various banks, in the ferm of 1erm loan up (0 a period 5 years As on March
31,2020 interest rate range was 7 69% pa. 10 9 50% p.a (Previous year interest rate range was 8 00% p.a to
9.50% pa)

2. Term loan from Manks aggregating T 41,687 (Previous year aggregating T 42,896) is guaranteed by ORIX
Corportion, Jupan (Holding Company).

Lease liabilities

Lease linbilities

Total

Other financial liabilities

Noo- derivative liabilities
Security deposits from customers

Total

Long term provislons

Provision for employee benefits

Provision for employee's retirement benefils
- Provision for compensated absences

- Provision for gratuity

Total

Other non-current liabilities

Net Insurance & maintenance reserves of operating lease
Lease equalisation © -

901

1120

901

1.120

57

84

278
91

284
25

366

309

638

Total

N . Y

639




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
as at 31 Marcl) 2000

(All amounts are in INR Lakhs, except as stated)

22

23

24

Particulars

Short term borrowings

Secured

Loans repayable on demand from banks
~ Cash credit from banks

- Working capits! demand loan

Unsecured

Loans repayable on demand from banks

- Working capital demand loan

- Overdraft facility from bank

Book overdrafi

Interest accrued but nol due on borrowings

Totnt
Notes:

1 The Company's hamowings from varifiug banks, in the form of cash credit / short term loan / working capital
demand loan up 1o a petind 1 years carvied intesest rate of 6 75% pa 1o 8.30% pa {Previous year 8.00% pa

10 10.65% p1.)

2. Working capital demand loan ltom Banks aggregating of T 26,611 {Previous year T 9,000)

ORIX Corpomtion, Japan lolding Company)

3. Loans are secured by Noating charge by way of hypothecaiion of the following assets as per the drawing

power;
i. Unencumbered owned assets
ii. Receivables under operating lease with underlying asscis

iii. Reeeivabies fiun the Company’s other business activities
Leuse Habliities
Lease liabilities

Total

Trade payables

Total oulstanding dues of micre and small enterpnises (Refer Note No 36 4)
Total outstanding dues of ereditors other than micro and small enferprises

Total

Other financial liabilities

Current maturities of long lerm debis-unsecured
Advance from customers

Payable to employces

Other Payabies

- Security Deposils for operaling tesse and self diive
- Provision for expenses

Tatal

(L) SERE

As at As at
31 March 2020 31 March 2019

- 505
- 500
26,611 9,000
= 8,375
170 120
573 2
27354 18,502
279 243
279 245
108 103
10,500 12,405
10,608 12,50%
19,978 26,904
1,412 1,543
788 978
186 133
746 862
23,110 30,420

<
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ORIX Auto Infrastructure Services Limited

Notes to the standalone financiaf statements (Continued)
asat 31 March 2020

(All amounts are in INR Lakhs, except as stated)

26

27

Particulars Asal

31 March 2020
Short term Provisions

Provision for employee benefits

As at
31 March 2019

- Provision for Compensated absences 17 43
- Provision for Gratvity 292 276
Total 309 319
Other current liabilities
Pravision for income tax (net of advance jax ¥ nil (Previous year ¥ nil) 3 23
Other Payables

- Statutary remittances (Contributions to PF, withholding taxes, sales tax, service tax, etc) 2,044 321
- Net Insurance and maintenssice reserves of aperating leasc 85 52
- Operating lease rentals duc but not accured 363 346
- Advance rental under self drive 65 67
- Selery payable 9 5
- Insurance claim 19 B
Total 2,608 814

S ALY



ORIX Auto Infrastructure Services Limited

Notes ta the standalone financial statements (Continued)
Jor the year ended 31 March 2020

(Al amounts are in INR Lekhs, except as stated)

Particulars

28 Revenue from operations

29

30

31

Sale of products
Spares and Consumables
Sal¢ of services
Operating leases on vehicles
Car rentals
Car renlal - self drive
Service centre revenue
Maintenance revenye

Chher pperating rovenue

Inceme on pre termination of lease
Discount- business trensport solutions vendors
Insurance commission

Total
Other income

laterest income on:

Bank deposils

Income tax refund

Loans and advances
Security Deposits-Premises
Others

Other Non-Operating bncame
Bad debts recovered

Sundry balances wrilten back
Management Fees

Rental income

Miscellaneous income

Total

Cost of material consumed
Spare Parts, Accessories

Inventory at the beginning of the year
Add: Purchases

Less: Inventory at the cnd of the year

Tota!

Employee benefit expenses
Salaries and wages
Contribution lo provident and ether funds

SiaiT welfare expenses

Total

\x\\r

Year ended Year ended
31 March 2020 31 March 2019
1,490 1,858
29,582 30,028
22,681 27,002
2,090 1,590
21,081 18,323
295 286
731 632
182 234
157 307
282 264
78,771 80614
19 6
74 415
97 107
14 13
2
50 .
620 142
259 259
134 134
1,913 894
3,180 1,972
19 I8
1,307 1,645
(29) (19}
1,297 1,644
7,462 7,578
649 $55
431 408
8,542 8,538




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
Sor the year ended 31 Morch 2000

(All amounts are in INR Lakhs, except as stated)

31

U]

@)

Employee benefit

The Company contributes to the fallowing, post-employment defined benefit plans in India

Defined Contribution Plans:

The Comparny makes contributivns towards provident fund, superanauation fund and other retirement benefits 1o a defined contribution retirement benefit
plan far ualifying employees, Under the plan, the Company is required to contribule a specified percentage of payrall cost to the retirement benefit plan to
fund the bunefits

The Company recognised ¥ 226 (Previous year ¥ 176) for superannuation contribution and other relirement benefil contributions in the Statement of Profit
and Loss.

The contributions payable 10 these plans by the Company are at rates specified in the rules of the schemes
The Company recognised ¥ 423 (Previous year X 379) for provident fund contributions in the Statement of Profit and Loss

Dehined Benefit Plan:

A. The Compary makes annval contributions io the Group Graluity cum Life A e Sch dministered by the Life Insurance Carporation of India,
a funded defined benefit plan for qualifying employees The scheme provides for payment as under:

1) On normal retirement / early retirernent / withdrawal / resignation:

As per the pravisians of the Payment of Gratuity Act, 1972 with vesling period of § years of service
1) U death in service;

As per the provisions of the Payment of Gratuity Acl, 1972 without any vesting period

The mast recent actuanal valustion ol plan assets and (he present valuc of the defined benafit obligation for pratuity were carried oul as al March 31, 2020

The present value of the defined benefit abligations and the related current service cost and past service cost, were messured using the Projected Unit
Credit Method

Based on the aciuarial valuation oblained in thit respect, lhe following table sels out the status of the gratuity plan and the amounts recognised in the
Company’s financial statements as at balance theel date,

=
31 March 2020 31 March 2019
Gratuity Funded
Defined benefil abligation 1,653 1361
Fiur value of plan assets 1,270 1,060
Nel defined benefit (obligation)/assets 333 im
Nonsurrent 91 25
Current 292 276

B, Movement in nel defined benefit (asset) / liability

The following table shows a reconciliation from the opening balances to the closing balances for net defincd benefit (asset) liability and its components

31 March 2020 31 March 2015
Gratuity Funded

Delined benefil abligation

Upeniry balance 1368 1,059

Included in profit or loss

Curvent sexvice cost 143 16

Past service cost

Intarest cost 103 86
1,607 1,261

Ineluided in OCL

Remessrcannt loss (gain): 106 68

Acncartal lass (gain) 125 e

Deinoyeaplive assumptions - B

Finangial sssumptions =

Faperience adjustment .
Return o plan assets excloding interest income = :
L,838 (L]

[



ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

(All amounts are in INR Lakhs, excepr as stated)
31 Employee benefit (Continued)
(i)  Defined Benefit Plan: (Continued)

B. Movemeat in net defined benefit (asset) / liability (Continued)

(Uther

Convibutions paid by the empioyer
| Beniefits paid

Cloaing balsnce

Fair vatue of plan agset

COpening balance

[relided in profit or loss

Infesest income

Inaluded in OCI

Remenninerient gain (loss)

Actuerizl gain (loas)

Bermagraphiz assumptions

Finzacial assumptions

Experiente sdjustment

Retum on plan assets excluding interest income

Ohee

Conttitutiony paid by the employer
Asseis Transfenred Oul/ Divestments
Henelis pard

[ lesing, balance

Represealed by

Met defitied bencfil mssel
Me! defined benefit lisbility

31 March 2020

31 Merch 2019

Gratuity Funded

(185) (84)
1650 131
1,061 919
L1 T4
1,141 93
($2) 2
1,089 a5
366 149
(18%) (84)
1.270 1,061
383 3ol
383 i

C. Plan asscts

Plan assets comprise the following

| in scheme of insurence

31 Mareb 2020

31 March 2019

Gratuity Funded

100%

100%

D. Defined benefit obligations
Actuarial assum ptions

The folfowing were the principal actuaria assumplions 2t the reporting date (expressed as weighted averages)

Discount rate

Expecied rate of retuin on plan assels
Salary escalstion

Mortality pre retiemen

Monality pos! retirement
Emmployes lumaver rate (for difTerent 1ge groups)

31 March 2020

6.84%
6.84%
7.00%

Indian Assured Lives
Morielity (2006-03)
Ultimate
N, A,
21.00% - 1.00%

31 March 201%
154%
7 54%
7 00%
Indisn Assured Lives
Morts(ity (2006-08)
Ultimate
N A
2] Q0% - 2 DY

The estimate of fulure salary increases, considered in actuarial valuation takes inla consideration inflation, seniority, promotion and other relevant fuclors

such as supply and demupnd ifi the employment market

The averall expected rite 6f return on asyels is determined based on the marker prices prevailing on that date, appliceble to the period over which the

obligatian i 10 be %illed \
/ J
NG )

/
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ORIX Auto Infrastructure Services Limited

Notes to the standalone financlal statements (Continued)

Jor ihe year ended 31 Morch 2020

(All amounits are in INR Lakhs, excepl as stated)
31 Employee benefit (Continued)
(i)  Defined Beneflt Plan: (Continued)

E. Reconciliation of net linbility/ssset

Gentuity As al Asul
31 March 2020 31 Mareh 2019
Opening Balance an ld0
Expentes Recognized in the Statement of Profil or Loss 165 128
Experses Recognized In OCI s 183 182
|Employeer benefits) (366) (149)
Net liabilityAsset recognised in the balance sheet R 1 30
F. Expenses recognized in Statement of Profit and loss
As at Al al
31 March 2020 31 March 1019)
Exgrnses Recognized in the Statement of Profit or Lass for Curreni Period
(Cumeni Service Cost 143 1L
Nei loterest Casit 23 1
Pasl Service Cast - i
{Expesied Contributions by the Employees) - H
{GuineVLoster on Curlailmonts And Settlements - -
Net Effect of Changes in Foreign Exchange Raies . +
lErprmn Recognized 165 127
G. Expenses recogaized in Other Comprehensive income (ocn
As of Asal
31 March 2020 31 Mareh 2019
Enpenses Recognized in the Other Comprehensive Income (OCI) for Current
Period
Attuuial (Gains)Losses on Obligauon For the Period 1 184
Keluin on Plan Assets, Excluding Interest income 52 121
Chenge in Asset Cerling A
Net {Income)Expense For the Period Recognized in OCl 283 182
H. Reconciliation of OCI
Gratuity As sl As st
31 March 2020 31 March 2018
Opening Balance 461 218
| Acturies losses during the year 212 246
Ttalance end of the year 673 46)
L. Other Details
Asal Asal
31 March 2020 31 March 2019
Prescribed contribution for next years (12 months) 292 276

W
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ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 Morch 2620

(All amounts are in INR Lakhs, excep! as stated)
31  Employee benefit (Continued)
(i) Defined Benefit Plan; (Continued)

J. Maturity Analysis of Priected Benefit Obligation : From the Fund

As st As s
31 Mareh 2020 31 March 2019
Pirujected benefiss payable in future years from the date of reporting
Iot following Year bA) 85
204 following Year a4 52
Jrd following Year 5l 53
1th following Year 160 $4
Stk followsing Year 3 142
Sumn of years 6 to 10 B28 596

K. Sensitivity analysis

Reasonably possible changes al the Teporting dale to one of the relevant actuarial assumptions, holding other assumplions constant, would have affected
the defined benefit obligation by the amiunts shown below

31 March 2020 31 Mareh 2019
Increase Decrease Incrense
Granaty Gratvity
Blisessind cate (1% movement) (149) 172 (120)
huwre wabery growth (1% movement) 170 (150) 178
Teimpboy rate (1% ) 5 (4) 3
|Mortalny posi retirement N A N A, N A

Although the analysis does not take account of the full distribution of cash fiows cxpected under the plan, il does provide an approximatior of the
sensitivity of the gssymplions shown.

lii. Other long term emplayee benefits,

Compensated absencey are payahle 10 employees. The charge towards compensated abscnces for the year ended 31 March 2020 based on actuarial
valuation using the projected accrued benefit methnd is ¥ 292 (Previoys year 31 March 2015 ¥ 327),




ORIX Auto Infrastructure Services Limited

Notes to the standslone financial statements (Continued)
[or the pear ended 3) March 2020

(All amounts are in INR Lakhs, excepl as slated)

Particulary

32 Finance cost

33

Interest expensc on financial liabilities at amortised cost
Interest on lease liability (Refer note no. 39)
Other borrowing costs

Total

Depreciation and amortisation expense

Depreciation on tangible fixed assets
Amortisation of right-of-use assets
Amortization on intangible fixed assets

Total

Other expenses

Contract labour / chauffeurs payment

Servioe station labour charges

Car hire charges for Car rental

Vehicle hire charges for Business Transport Solution
Rent

Electricity

Travelling and conveyance

Communication expenses

Professional and lega fees

Vehicle running expenses

Repairs and maintenance :

- Machinery

- Others

Insurance premium

Rates and taxes

Directors' sitting fees

Printing and stationery

Software maintenance expenses

Loss on sale of fixed assets (net)

Freight & forwarding charges

Provision for expected credit losses

Bad debts written off

Corporate Social Responsibility Expenditure (Refer note (i) below)
Payment to the auditor {Refer note (11) below)
Miscelloneous expenses

Total

S

Year ended Year ended
31 March 2020 31 March 2019
7347 7,830
103 119
417 334
7,867 8,283
24,532 23,574
298 290
o 97
24,940 23.961
3,914 3,301
158 132
6,932 8,183
15,833 16,186
207 114
136 133
372 469
310 286
448 405
2,963 3,080
S5 50
1,600 1,444
1,547 1,347
435 184
7 10
88 83
381 347
1,181 1,205
21 22
94 (12)
102 121
R 42
66 61
1,862 1,206
3B8.760 18 399
N
[~



ORIX Auto Infrastructure Services Limited

Notes to the standalone financial staternents (Continued)
Sor the yeur ended 3) March 2020

(All amounts are in INR Lakhs, except as slated)

Particulars

34 Other cxpenses (Continued)

35

Notes :

(i) Corpgrate Social Kezponsibility Expanditure (CSR)

1 {itoss amount required to be spent by Company on CSR is ¥ 5§ (Previous year 2 42) and the same is spent

during the year.

2 Amount spenl during the year on:
Particulars

| Construction/acquisition of any asset
2 On purposes ather than (1) above

Tatal

() Payment to Auditors:
Statutory Audit
Other services

For Certification Work

Total

Earnings per equity share

Profit after tax attributable ta equity sharcholders (A}
Caleulution of weight=d average number of equity shares

Number of equity shares al the beginning of the year

Number ol equity thares outstanding al the end of the year

Weighted average nuniber of equity shares oulstanding during the year (B)

Basic and diluted camnings per share (%) (A/B)
Face value per share (%)

/

R ,

Year ended

31 March 2020

Year ended
31 March 2019

Amount Spent

42

51

51 42

2
64 59
2 2

66 61
(2,153 1.120
12,79,96,498 12,79.06.498
12,79,96,498 12,79,96,498
12,79,96,498 12,79,96,498
(1.68) 0.88
10 10




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
for the yeur ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
36
36.1  Contingent liabilitics and commitments (fo the extent not provided for):

i) Claims against the Company not acknowledped as debis

Particilars 31 March 2020 31 March 2019

Income ax 649 i

Sales ux and Value added tax 4,870 135

Service tax 16,295 16,354

Litigrtion pending against the Company 55 28

Tona) 21,869 0.83)

1) The Company's pending litigations comprise of claims apainst the Compitny primarily by the cust 8 and proc g pedding with Tneome

Tux, Sales Tax and Service Tax suthorilics The Campany has reviewed all ifs

ending litigations and proceedings and has adequately provided for

where provisions are tequired and dizolosed the conlingent habilities wheee applicable, in its Gnancinl The of provisions /
cantingent labilitics is based on management’s estimate, and no sigiificant liability is expected o arise vut of e sime
36.2  Expenditure in foreign currency:
Particulars 31 March 2020 31 Macch 2009
Foreign travet § A
Bank guaramee fees and Charges 83 @)
Comminneal Charges 7 6
Reimbutsemen of salary .5 44
Professional fees - 4
Toul 178 124
363  Forcign currency exposures not hedged by derivative instruments are as follows:
Parficulars As at Asat
31 March 2020 31 March 2019
Amoun( in foreign Amount in INR Ambunl in foreign Amount in INR|
currency curency
Amouny payable for Bank Guaraniee fees (UsD) 1 38 | 46
| Assary payable for Bank Commitment Charges (USD) 0 8 0 |
Amount payable for Reimbursement of Salary (YEN) s 8 71 44
The Company has a process whereby [u:rirldirs"y all long term contracts are mssessed for material foreseeable losses At the year end, the Compuny has
reviewed and ensured fhat ndequate provision as fequited under any luw / azcounting standards for material foresezable losses ot such long term contracts
has been made in the books of sctounts The Comnpny did no) enter imo any derivative iransactions during the yesr
36.4  Detalls of dues to micro entcrprises and small enterprises

Based on and to the exlent of the information received by the Company from the suppliers duriti Ihe year regarding their status under the Micro, Small
and Medium Enterprises Levelopment Act, 2006 {MSMED Act) and relied upon by the auditors, therg are no amounts due 1o MSME as at 31 March

2018
Particulars As at As ai]
31 March 2020 31 March 2016
4} Principal amouat du¢ and reniaining unpaid 1o suppliers as at the year end 86 103
b) Interest acerued and due 1o suppliers on the above amoun as al the year end 12 .

€) Inieresi paid 10 suppliers in lerms of Section 16 of the MSMED Aci

d) Pagment made 1o suppliers (orher than incerest) beyond the appainted day. during the year

¢} Inteiest paid to suppliers (otket than Section |6 of the MSAED Act)

1} Intcrest dhig anil payable 1a suppliers for payments already made (for the period of delay, if any)
) Iterest pzerued and remuning unpaid at 1he yesr end

h) Purther intecest due and payable evein in the succeeding years, untl such daie when the interest due as above
ate aitally paid 1o the small enlerprises

36.5  There has been no other events afler the reporting date that require disclosure in these financial siatement

AL

L/
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Maotes to the standalone financial statements

forthe pear ended 31 March 2020
(Al amounts are in INR Lakhs, except as staled)

37

A. Agper lnd As 24 - Related parties

(Continued)

’;:ll’ﬁ(ullﬂ Couniry of Proportion of
Mo. Incorporation ownership interes(
I Holding Company
ORIX Compenation Jepan 100%
2 Subsidiary Company
ORIX Leasing & Financiaf Services India Limited (OLFS) India 100%
ORIX Howsing financial Corporation indie Ltd India 100%
3 [nfrastruciuce Leasing and Financial Services Lid India
Fellow Associate
4 Key Manugemen( Personnel
Mr Sandeep Gambhir, Chiel Execulive Officer
Mt Vivek Wadhers, Chief Financial Officec
Mr. Harukazy Y hi, Chai and Direclor
M, Kiyokazu Ishinabe, Dircelor
Mr lkuo Nekamura, Director
Mr Nagesh Dubey, Independent Director
Mr Abhay Kakkar, Independent Directar
Mr Ryohei Suzuki, Addilional Director
Ms Meeta Sanghvi, Direclor
Transactions with Related Parties
Sr. Particulars Subsidisry Ilolding Company Key mansgement Fellow Associate
No. personnel
1\ Rent Income 134 - & .
14 O] ) )
1 Managenent Fees income 259 - - -
(259} O] ) )
i Interest Income on Intec COMPAny turient recount 73 . - .
(14) ) ) -)
v Softwere Cost 126 E - -
) ) -) )
v lnterest and other expenses 45 . - -
120) ) ) )
Vi Reimbursemeni of sdminisirative expenses 13 . . -
(24) ) ) [C]
vii ECB borrowing . 15,000 - -
O] ) ) )
viii Inlerest Expenses on ECR - 569 - -
-} &) ) )
ix  Bank Guaranies charget . 8 - s
) 99) [S] (9]
x  Commitment charges - 7 - -
) (6) ) )
xi Reimbursement of Professional fees - - - -
Q] (30 ) )
xis Reimbursement of expatriate sllowance - 33 - -
- (44) Q] (=)
it Mr Sandeep Gombhir, Chiel Executive Officer - - 230 -
) ) (444) (]
xiv. Mr Vivek Wadhers, Chief Financial OMeer - - 219 “
¢) Q)] (i82) 2]
xv. Mr Ryohei Suzuki. Additianal Director - - 85 -
-) ) (56) S}
xvi Mr. Abhay Kekkar - - 4 -
) ) (5) ©)
xvis Mr. Nagesh Dubey B . 4 -
) (5] ) ¢)
i Premises Deposils - & - 20
) ) - -
xix Expenses towards Rent and electricity - - - 92
) ) ) 7%
Higares in brmchess relaie i previows jear
%

7



ORIX Auto Infrastructure Services Limited

Nates to the standalone financial statements (Confinued)
[for the year ended 31 March 2020

(All amounts are in INR Lakhs, excepl as stated)
37 (Continued)

Transactions with Related Parties (Continued)

C  Detalls of related party ou(standing balances as at the year-end are given below:

Sr, Perticulara Subsidiary Helding Company  Key g
No. persanpet
Ne¢t Reosivable 729 - =
(974) =) O]
Receivable
Mnnagoment Charges 93 - -
(70) (2] )
Rent Bxpense 48 N N
(36) ) -
Coa veimbursement 10 - N
(6) (¢] (2]
Adsvance ieceive for Software cosi 84 - N
S (3] )
Lruerest Income 66 - -
166) €] )
Dilier receivable 427 - =
(795) =) =)
Favahle - 13,634 -
) (91) ©
Intetest & other Expenses - 29 -
) “n )
EECH borvowing - 15,000 -
(O] &) Q]
liieeest Expenses on ECB - $12 -
- ) )
Rl i of Extriate alk . PR 0
) (44) )
Pryable lowards lease assets 462 - o
(46) ) )
| Payabile towards Director sitting fees
Abhay Kakkar = = I
) “) (S}
Nagesh Dubey - - i
) =) -
Recervable towards premises depasit paid - - o
¢ ) (S}
Payable towards rent & electricity Expenses - - N
) (O] =)

Fellow subsidsry

(0]

Frgresin brackeis relale to previpur Vear.

- 5

7
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38

Operating Lease as Lessor:

The Company I i he biisiness of Ieasing vehicles The leasc term for fhese eontracts ranges from 2 10 4 years and are f1xed and cannpt be tesminuted
withoul consent of bath the lessor and lesses No purchiast options are given 1o the lessees during of at tho end of the lesse term. On eelirement ol vehicley
from the renl husiness e when = vehicle s riot ctively lel oulion & lease for more e 6 manths. the vehicle heeoiies held fir sale und reclassifed 10
ventory. Any contigent rent 18 no) donfsdered as pait of MLP os they ace not resonably ed at the ¢ ement of the lease and recognised in
profitand loss as income when recinved

Risk management on the residiial nterest of the leasing portfolio happens through the process of RV commiltee RV commitiee meets on a periodic basis
and determines the RV that ae offered for each model.

In casz of Operating lesse transaction RV commitice decides the residual valut of cach assef ¢lass The Company has adequate expertise, data and
resources to eslimale (he R Vs at the inception of lease and manage the sale process &t the end of lease tenor,

Category of lease

As at
31 March 2020
Vediisles 29,582
The future minimum lease payments receivable under non-cancellable operating leases ate as follows:
Aral As af
31 March 2020 31 March 2019|
Less than one year 24,305 26,667
Hetween one and five years 20398 2314
Totul 52,700 SE.0%)

Finance Lease s Lessee:

The Comguny has entered into lease agfecments for leasehold laud and building, the land and tuildling has been classfied as finarice fease The Jease term
is for £2 years expiring on 21-March-2G68 The arrangement dots ot grant an extension npton 1o the Company. Following is the cwrying amouni of the
leasehold buliding:

As at As 8t
31 March 2020 3) March 119
(irnss carrying amount 3,10 3.103
Addition - »
et carryiog amouat 3,103 LR
Op2ning Accumulated depreciation 178 119
Deprecistiva for the period 59 59
Net carrying amouns 1866 29025
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39

The Company adopted [nd AS 116, Leases, which applied 10 all lease contracts outslanding a5 at April |, 2018, using modified retrospective method by
recording the cumulstive effect of initial application a5 2n adjustiment (o opening relained carnings.

The Company has made vse of the fallowing practical expedients available in Ind AS 116: -

) The Company will not reassess whether a CONIECY is or containg a lease. Accordingly, the definition of lease in sccordance with ind AS 17 will continue
(o be applied lo lease contracls entered by the Company or modifizd by ihe Compuny before April 1, 2018,

b} The Company has af plied & sinple d mie o8 partiolio of lexses of similar ussels in similer economie environment, Consequently, the Compuiny
has recorded its fease hnbility using the present value of ing lease payments, discounted using the incremental borrowing rate nt the date of initial
application and the nghi-of-use asset of jie carrying smount & if the siendard had been applied since the commencoment date of the lease, but discoumted
using (he inerementat barrowing rate al the date of injtal application,

©) The Company does not recognize RoU assets snd lease liabilities for leascs with less than twelve monihs of lease term and low value assels on the date
of initial application

Uniil March 31, 2018, prior to adoption of Ind AS 1 16, The Company had taken office premises undes concelloble and non-cancellable opemling lease
agy that were ble on u periodic basis at the oplion of both the lessor and the lessee. The ptratinig lease agy tended up to a
maximunt of nine years from Ihcir rzspective dates of inception and some of these lease bl nts had priee escalation clause.

The difference between the lease abligation disclased us of March 31, 2018 under [nd AS 17 and the vilie of the lease liabililies ay of April 1, 2018 s
primerily on sccount of practical expedients exercised for low vitlue assets and short term leases as al adoption of the slonderd, in mewsuring the leise
linbility and discaunting the lease lisbilities 10 the firezont value in accordance with Ind AS )16.

O i lease ¢ i diselosed 85 at March 31,2018 2,110
(Less: Impact of discounting on opening lsase liehility 559
{Less): Short-term lonses not recognized as a lisbility 8
Lease lisbiliy recopnized as s April 1, 2018 [543

IND AS 116 disclosure

Particular Agat Asal
M March 2020 3t Mareh 119
Depreviation charge of ROU 298 2%
Interest cxpenses on Jease {isbility 103 19
Expenses €or short term leases 182 150
Expenses for Jow value leases = .
Cash oulflaw of leeses during the year 353 38
wdditions w ROU during the year 65 I8
Cuwrrying amount of ROU 1038 1L2n
Maturily analyus of undiscount=d lease cash flows
Leas than 6 maaths 130 172
6-12 months 184 174
1-2 yeary 21% 340
2-S years 477 523
More than § years 468 598
Total 1,528 1,607

{ I
J
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Segment Reporting

The Chief Executive OfTices (CEQ) been identified gs the Chief Opernting Decision Maker (CODM). The CEO regularly reviews the performance reports
and make decisions nbout allocation of resources.

An operating segment is a component of the company that engages in business activities from which it may eam revenue and incur expenses, for which

[ § ial information is ilabl

The Company is engaged in the business of providing transpost solutions in the form of Operating Lease, Car rentals and Employee Transpori solutions.

The company operates anly in one segment and thus there are no reportable segments as per Ind As 108 on Operating segments. Also, the Company

operates only in India and it perceives thet these is no significant difference in its risks and retums {n operating from different geographic areas within
India.

The Company does not disclose separate segment infocomation as the external reporting information provided in these financial statements reflects internal
management information. Thus the assets and results of the segment can be determined by reference 1o the Balance Sheet and Statement of Profit and Loss
for year respectively.

Information about major custosmers

No revenue from single cusiomer amounted to 10% or more of the Company's total revenue in the year ended 31 March 2020 or 31 March 2019.
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41 Finagcial instremeats — Fair values and risk munagement

A. Actounting classification snd fair valyes

Carrying emounts and fair values of fi il assets wnd financisl liabilities, inciudi g their levels in Gie fair value hiemicly. are protented below
Fair value
March 31, 2020 Catrying Value Lovet 1 Level 2 Level 3 Tt
Finuncial neaets
Financinl Axerta measured at Amortited Can
Socurlty Depasils s as s
Other pon curvent financial asscis 1 1 1
Trade recenables 4,712 14222 14922
Other receivabks 3B Jas4 py.1 7}
Cesh and cash equis ilerts 24%0 2450 2450
Bank balances odher than abone bal ” n
Loams.
Loans - Employees Y] 57 51
1100 LA B 31476
Finangis! liubilities
Term toam Grom Banks 46,70 46,19 46,713
Temm loas from Parent Company (ORIX Corposanion-Jepan} 15,000 14,761 14,761
Security depasits from customen Ul 243 243
Lease lisbilities 1,180 1,180 1180
Eash Credf From Banks - - =
Working capiial Demand Loaa-snsecured 25611 26611 6611
‘bzt meerved but ol due un borowmgs 513 s £
Adlkarsee from cusiemen 1412 1412 1413
Pyt o Employess 788 8 783
Book Overdafl 170 e (k1]
Frisvhan for expermes 5 745 145
Trade and other pan shles 10,608 10,608 10,608
LoLI0 5 13364 T 103364
Fair value
Marth 31,2005 Carrying Value Loved | Level 2 Level 3 Tetal
Finnncial peseiy
Finsnciel Amels measurcd sl Amarticed Cort
Securiyy Deposits A 418 ant
Qlher non cyrreni fingncial esxets 2 2 2
Tuade roccivables i6,228 ig,128 18220
Other receivables 2091 2,631 2691
Cash and caxh cquinalens $64 364 564
Bant balarees ather Lhan shore 72 7 2
Loans .
Loans - Employoes 37 kb 37
20,082 036 i 446 . Nz
Freancial hinbilities
Torm Loars 69,940 65,686 69.686
Sevurity deposkly from cutkomers 207 207 HL
fez2e liabllites 1364 1,364 1,364
sk Crecit From Banks 505 505 308
Warking eapital Demand Loan-Sceured 300 300 sno
Worksy capital Deamand Loan-urmecured 9,000 9.000 8.000
Cneriredl Facdiey From Bank 3375 375 1378
Adyarre Bom cusomen 1,343 1343 1,543
Prasblc 1 Employees 918 [74] °78
Yook orerdraft 120 120 1o
Fooveesn fod cxpenses %2 $62 62
Trade and other pryxbics 12,508 12,508 12.500
ULIETH - 103 £5¢ - 1,6.458

o %4y
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41 (Continued)
L. Financial lnstruments — Fair valuwes and risk menagement (Continwed)

A. Accounting classification snd fair values (Continued)

(1) Assets that are nox financiul essers {suchas prepaid expenses, udvances to suppliers ele.); are not included . s
(2) I this 1able, the Company has disclosed the fiil value of esch class af financial asvets and finuncial liabilities in % way thay peemiits the information 1o

be canpered wilh treir carrying
defined in Ind AS 109, This F

(D in subsidinries is

method is op
d il eost in ex

B. Measuremeni of fair values
Valuation techmiques and significant unobservable inputs

In addition, il has reconciled tho assets and liabifities 10 the differen
| and a dilferent presentstion method may be more approprinte, depending on circumstances.
with Ind AS 27 and bence not included in the able sbave

of financial i as

8. Fair value of ¢ash and bank balances, prepeid Buamnice commission, olher short temi receivebles, trade payables, other curent fisbilities, security

deposits approxinute their cartying amuurits lurgely due 10 short term maturities of these instrments
ing Lovel 2 and Level 3 fair values, as well as the significans unobservable inputs

b The following tables show the valuati hniques used in

wed

Financial inyory ed at fair value

Type Valuntion teshrigue

Fixed ruies long lerm bomow ings The yelunian model comaden prescot s slue
of zxpected papments discoutiod uring an
appeepriat discouriing rate

Seeulity depotits for premises The vahunthon el rnaldery presenl vilug
of expected payments discousicd using an

sppropriale discounting rato

W |

s M
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41

Financial instruments ~ Fair vatues and risk management (C ontinued)

Financial risk management

The Company has exposure to tac followiny risks arising from financial instruments:
= Interest risk ;

» Credit risk ;

* Liquidity risk ; and

« Market risk

Risk management framework

The Companys Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework.

The Company's risk igament poiicies aze estiblished ti identify and analyse the risks faced by the Company, to set approprinte risk limits and conlrols
atiel to itor nisks and adh < 10 limits, Risk manageman) policies snd systems are reviewed regufarly to reflect changes in market conditions and (he
Company’s acivities The Company, throuph its training: @nd management standards and procedures, pims fo maintain s diseiplined and constructive
contral environment in which al| smployees understand theie roles snd obljpativng

i. Interest rate risk

Interest rate risk is the risk thal the fair value or future cash Mows of a financial instrument will Nuctuate ¢ of changes in market | t ratcs The
Company's exposure to the risk of changes in market interest rates primarily lo the Company's borrowings with foaling inlerest rates

Exposure to inlerest rate risk

Company's interes! rate 1isk arises from borrowings The inlerest rate profile of the Company’s interest-hearing financial instruments as reported to (he

gement of the C pany is as (ollows
31 Msrch 2020 31 March 2019,
Irtetest bearing financinl lisbibities
Fixed raie borrowings
Teim Loar from Ranks 1,250 11100
Teim loan fiom Parent Company (ORIX Corpoartion-)apan) 15,000 -
Lease habihties 1,180 1,364
Security Deposits 240 217
Tolal 17,673 12681
Variatle rate burrowings
Term Losn from Banks 45,530 48,838
Cash Credit and Overdraft factliies From Banks . §,880
Working capital Demand Loan 26,618 n.500
Book Overdrafl 170 120
Total 72,311 T1.338
[Interest bearing financial ussets 31 March 2020 3 Macch 21%
Fized Rate
Hank Deposits 8 “
Loar lo Employees 57 37
Securily Degosils 488 qe8
Total 620 5%
Variabie Rate
Receivable on accounl of cosl recoverics 729 514
Totsl 729 974

<
T
N




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 31 Murch 2020

(All amounts ere in INR Lakhs, excepl as stated)

41

Financial instruments — Fair values and risk monagement (Continued)
i Interest rate risk (Continued)

Fair value sensitivity analysis for fixed-rate instruments

The Company does nol account for any fixed-rate financial assets or financial liabilities a1 fair value through profit or loss. Therefore, a change in interest
raies et Ihe reporting date would not affect profit or loss

Cash flow sensitivity analysis for variable-rate instruments

At bly pessible change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss by the amounts
shown below,
Profit or (10ss)
100 bp Increase 100 bp decrease

3| Marct 2020

Verable-rare instruments (756) e

Caah Nlow sensitivity (net) (716) i3

31 March 2019

Varizble-rule instruments (764) 764

Cash Nlow seasitivity (nel) (764) 764

The risk estimates pravided assume a parallel shift of 100 basis points interest rate across all yicld curves The sensitivity has been calculated assuming the
borrowings outslanding et the reporting dale have been outstanding for the cntire reporting period




ORIX Auto Infrastructure Services Limited

Noles to the standalone financial statements (Continued)
for the your ended 31 March 2020

{All amounts are in INR Laihs, excepl as stated)

41

Financial instruments — Fair vatues ond risk management (Continued;

ii. Credit risk
Credit risk is the risk of finarcial loss to the Company i'a cusiomer or counterparty to a financial 1rsirnent fails fo meet its contractual obligations, and ariscs
principally from the Company’s receivables fram custoniers and loans and attyances

The maxinium exposure ta the credit risk at the feporting date is primarily from Operating |ease, Reni-a-car and business lransport sotutions receivables

The Company's exposure lo credil risk is mfluvenced mainly by the individua) characicristics of each customer.,

a. Collaterals held and concentralions of credit risk

The comipany holds security deposit as collaterals againsgits ciedit expasuzes from Operating Lease
The Company evaluates the credit 1isk afler considecing faclors sich as rolictral value (security depasit) , and the past credit history of customer

Below table provides the value of coilateral held against eredit impaired culstanding;:

I
{31 March 2920

Marimum exposure Security deporit Net Expavire
fo credit risk
(hartaing Lease 2,903 24 +¥

b. Amounts arising from ECL

i. laputs, assumplions and techniques used for estimating impaicment on Operating Lease, Rent-a-car and business transport sofutinns receivables

A ption anil Esti techniques considered in the ECL model:

- “Looss given default” (LGD) is an estimaic of loss [rom a Iransaction given thal a default occurs

- "Prabability of default” (PD) 15 defined as the probability of whether the borrawers will defaull on their obligalions in the fulure Stage 3 asscts arc considered to
have a 10% FD

- "Cxposure at defaull” (EAD) represents the expecled exposure in the event of & default and is the ross catrying ameunt in case of the financial assels held by
the Company,

The ECL has been computed on frade receivables in accordance with simplified appeoach bascd on days past due buckels of respective podfoiios The days past
due has been adjusted (o give effect 1o aliowing:

« the time lag belween the raising of invoices and handing it over to the custome:

- the credit perind mentioned in respectivie invaice

= The time lag meorporated fot Car Rentd) ang Business Transpon Solution (‘515 is 90 days

- The prabability of defiult is based on the historica trends ofimpairmeni of Irade receivables The historical frends are adjusled with macro economire faclors to
migke iI forward Jooking

- Laiss given default is bused on the recovery pinem foz the default clients, as well as FHysel guidelines

~Giveq the ecanminic scenario, an additional 1.GI of $55 has been factored in for Car fental and B1'S

«The company categorises reccivables inlo Stages based on the days past due slals adjusted 1o give ctfecc! of credit period and time lag for invoicing

Days past due
Qpecating Lease Car Rental Businesy fransport Cithrn
Brage Selution
Stage | ] 0120 0120 030
a3 31-90 120-180 120-100 LR
Stage ) More iban 90 Days Moie than 120 Days More than 189 Days More than Y0 Days

[mpact of Covid-19

The CONVID-1Y pasdemic and the long-deaven lack-down bas resulied in a stpnificant deerease 1 the econonmic activiljos globally as well as azwss oul eanmtiy
The extent of impact of COVED-1Y G ceofime growih ol the enumtry is o Hicult 1o predict and wall mainly depend o e future develapments in comtainment
of COVIN-I% and the actios 1akey far lesumiption of operations, which s fughly incertain. Based on the delsiled evaluaiion, the Company has made sdrquate
provision for crediy loszes againsi the petential impact of COVID 19 Thie Gngl intipact of the global health pandemic is very ueerain and the actual impaet may
be different than that echinated bused un the condifiong prevailing ds ot the date of approvel af these Gimneial esubiststatemens. The sl will continge

1o closely munitor the material changes in the maces-<conontic Tacton impating the sparations of the C ompany.
'y
\/ ?
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Financial instruments — Fair values and risk management (Continued)
Il Credit risk (Continued)

b. Amouats arislng from ECL (Continued)

Forwsard looking information:

The below table shows the values of forward looking mincro coonemic variatle wsed in cach of the seenarios for Wie ECL calculstion. For this purpose the
Company has ised the dats source of Economil Intelligence Unit GDP has been used ns o mucio vesnomic factor 1o calculate the forward Tooking probiablitics
o defeault The upside and downside % change has been derived using historical standard deviation from the base scenario.

Sceanrio Weights have been arrived ot faking into J product ch whics and prevailing mac: ic conditions. Given the economic
conditions on account of COVID 19; the worst case sianntio weights have been increased for Car Rental. This is basis management's estimation of the market
seenanio and reluted impact on produst-specific peafolio quality,

ECL Scenarlo Probabliity assigned 2020
Ya

Operating Lense Car Reatal Busines Tesasport

Sslutlon
{lowt Case 21 20% 21 20% 21 20% TS
Hase Cuse 68 20% 48 40% 61 20% 610

Weint Case 10 60% 3040% 10 60% sas

Assessment of significan! increase iv credit risk:

As the simplified approach has been followed, there would not be any assessmeni of significant increase in credil risk

Definition of default

A default on i financial aszel is when the counterparty fails fo moke the contractug! payments within 180 days of raising the nvoice for rent & car and bisiness
transpon solutions porifolios For eperting fease receivables perifalio, the same would be within 90 days from the due date of the rental. This definition of
default is determined by considering the business environaieal in which the 1 and alher micro-sconamic factors.

A |

Palicy for write-off of receivables
The management reviews trade receivables and expected credit loyees on the sanw perlodically Basis past experience and management's expeclations about (he
collectebility of teceivables, tecervables are written ofF in the statement of prafit and loss

Write offs done by the management during the periods for ideration are as foll

Operniing Lease Business Transport Total
Solution

Write off 0 i 10

1%
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Financial instruments - Fair values and risk management (Continued)

ii. Credit risk (Contimued)

b. Amounts arising from ECL (Continued)

li Exposure at default and Lass allowance

Exposure at defsult

(Continued)

31 March 2020 oL RAC  Bosines Transpor Othery Total
Solution
Riager | 1844 5502 5383 3,661 16,391
Slage 2 538 108 w02 168 1,163
Sgr 3 a7 256 197 92 992
Tetd 1879 5966 5,182 A9 19,547
Log Altowance 45 is3 135 LA} 410
H March 2018 oL RAC  Buginess Transport Others Ton)
Solutian
Siege | 1.793 5.88) $,021 2353 16.048
Silge T 86| 263 229 97 1,550
Siaged L3} 309 146 £ £20
Tomt 2917 b33 447 2,332 13418
Lz Allowance 20 149 85 H it
Lass allowance
The movement in the aliowance for impairment in respeet of irade and other receivable duning the year was as follows:
{Operiting Lease As at Ay al|
31 March 2020 3 March 2048
Fitlsoce as the beginning of ihe year 20 37
Inpurmezi boss recognised (mery 26 (17
Balunca o et the year end 46 20
RAC
lslezew o the begutning of the year 148 157
b loss recopnised (ret) 9 (8]
Higlarwee i 2t the your end 153 149
8T$
flalance &5 the begunning of the yeor (5 62
et mess toss recognmsad {nen) 50 23
Talet as at the yeas end 135 BS
Others
Balance == the beginning of the year " &
liguainhen loss recogrised (net) 9 (&l
aleee us al the year end a3 M
Tetal Lem alowance 421 328 |

There is no miaterial concentration of loss allowance et eny perticular geographic arca

I ¥
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iii. Liquidity risk

Liquidity risk is the tisk that the Company will encounter difficulty in meeting the blig
delivering cash or another financinl asser The Company’s app
when they are due, under both norma! and streeced condilion

Maturity profile of financial assets

The following are the feMAINIng contractual maturities of fi

estimated interest paynienls,

Financial instruments — Fair values and risk management (Continued)

e

and liabilities

h 1o
5, without incurring unasceptable lostes or risking damage 1o the Company's reputation,

with i1s fi

bilities thel are selled by

B liquidity is, thet it will have sufficient liquidity to meet ita lizbilities

nancial liabililies at the reporting date. The amounts are gross and undiscounted and include

Contrectos| cash fiows
March 31, 2020 C-::yni':‘ Tote) l.a:a:::: 1 6-12 moaths 1-2 yeana 2.5 years Mu;:::u 5
Nes-derivative finencisl sasets
Security Deposits 485 490 62 26 138 339 28
Qther non current financial sssets | 1 - - 1 0 =
Trade receivables 14,122 14722 14,722
Other ceceivables 3,884 3,884 1,852 £0% 150 737 [}
Cash and cash equivalents 1,450 2,450 2,450
Bank balsnces other than above 77 77 7
Loans
Loens - Employees 57 7 57
Tofal ; 21,676
Contraciual cash Mows
March 31,2020 C:::::: Totai Lss"l:::: 6-12 months -2 yean 2-5 years More l:::r.:;
Kon-derivative financial Jinbilities
“Term loans (rom banks 47,568 55,052 14,256 $.745 13467 7,584 .
Tenn [van from Pasent Company (ORIX Corpoanion- 15,000 14,000 - - B 15,000 B
Japan)
Advanze from customers 1412 1,412 1,412
Seturily Deposits- Non Current 243 243 181 s 30 29
| a3 ligbilities 1,180 1,180 13% 144 153 339 409
Working eapital loans from hanks 26,611 26,611 26,61
Dook Overdmft 169 169 169
Intetest acerved but nal due on borrowings 513 §73 513
Fraviion for expenses 4% 745 745
Tiade payables 10,609 10,608 10,608
Tolnt 1,04,109
Contractual eash flows
Mareh 31, 2019 C::zu": Total Lmn::::hi 6-12 monlhs 1-2 yesvs 2-Syears Mare l:::]i
Nou-derivative loaocial assets
Security Deponits 488 488 35 i 27 400 25
Gther non current financisl asgets 2 2 - . [ | -
Trade receivables 16,228 16,228 16,228
Gther reccivables 2,691 2,691 1,696 217 336 442
Cash and cash equivalents 564 564 564
Bank balances other than above 72 72 72
Laans
Loans - Employees 37 37 7
Tolal = 20,082




ORIX Auto Infrastructure Services Limited

Notes to the standalone financial stateme|

SO the yeur ended 31 Marih 2020

(All amounts are in INR Lakhs, excepl as stated)

41

ots (Continued)

Financial instruments — Fair values and risk management (Continued)

iii, Liquidity risk (Continued)

-

March 31, 2019

Nen-detivative financial Hiabilities

Tesm loans from banks

Advante from customen

| Security Deposits

Lesse liabilities

= Cash Credit From Banks

» WORKING capital Dernand Loan-Secored
- WORKINQ capitsi Demiad Lasn-insecured
» Overdraft Fucility From Bank

Book Uhvetdraft

Intesend acerued but not due on bhorowings
Peavinion far expenses

Trade payables

Tainl ¢

Carrying
amount

70916

1,543
217
1,364
505
500
9,000
8375
120

2

862
12,508

105,912

Talsd

73,817
1,543
217
1,364
505
500
9,000
8,378
120

862
12,508

Less than 6
manihs

18,722
1,543
157
t18
505
500
9,000
8,75
120

§62
12,508

Coniractusl cash Mowy

6-12 monttu 12 years
13,013 20,654

1? 12

126 259

2.5 years Moare than £

yeary
23,328
10 .
130 73

The gross inflows/(outflows) disclosed in the above table represent the con

f“\\\JI'_H"“

iractual ondiscounted cash flows relating to the financial liabilities
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Financial instruments — Fair volues and risk management (continued)

Iv. Market risk

Murket risk is the igk that changes in market prices - such as foreign exchange rates, interest rates and equity prices — will affect the Company's income
or the value of its haldings of financial insin - Market risk is nttsibutable to all merket risk sensitive financial instruments including foreign currency
receivables and payables snd long term debt,

Currency risk

The Company has its reverivies and ofher transactions in its functional currency i.e. INR excepl immaterial expenditure in foreign currency. Accordingly
the Company has no materinl expasure Io cumrency risk as on 31st March, 2020
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42  Capital Management

The Company’s objectives when managing capital are ta (a) maximise shareholders value and provide benefit to the stakehoiders and (b) maintain an

optimal cupitel sinicture to reduce the cost of capital

The Company monitors capital using & ratic of “adjusted nei debt” to “adjusted equity”. For this purpose, adjusted net debt is defined as tolal
libilities,comprising intecest bearing Joans and borrowings less cash and cash equivalents. Equity comprises all components of equity.

Non-Lument Borrowangs

Current Borrowings

Current matucity of leng ternm debt
Grows Debi

I.e53 - Casiv and Cash Equivalents

Ad]usted Net debt

Tolel equity
Adjuwied Nel debl (o adjusted equity ratio

As st Asnt

31 March 2020 31 March 2019
41,801 43034 |

27,354 18,502

19,978 26,904

29,133 88,440

(2.45() (564)

36,632 87,876

55,537 57,690

1.56 152
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43 Repayment schedule of loag term borrowing :

Loan as on 31 March 2020 are repayble as stated blow

Talerest Rste 1-2 years 2-3 years 3-5 years Tutal
Fiosting
Konihly 8.30% - 9.20% 6,625 2,604 - 9229
Cruarterly. B.10% - 9.20% 4416 2417 628 7,458
Bullet Payment 738% - 16,000 - 10,000
Flxed
Huller Payment T69% - 15,000 15,000
Tolat 11,041 15,021 15625 11087
Losa 25 on 31 March 2019 are repayble as stated blow
[ loterest Rute 1-2 years 1-3 years 3-S years Totel
Floailng
Manthly 885% - 915% 9,750 6625 2,604 18,979
Quarterdy 920% 3,334 833 4,167
Yeardy 350% 3m . - 331
Bullet Payment 861% 10,000 10,000
Fined
| Manihly B00% - 950% 3250 2,000 1,167 6417
Total 19,667 19,458 3,17 42 896

Note : Processing fees of -7 (Previous yer T-19) and Interest payable on term loan of T 121 (Previous year T 158) not included in above table

/r

’

[

0%



ORIX Auto Infrastructure Services Limited

Notes to the standalone financial slatements (Confinued)
Sor th your ended 3) March 2020

(All amounts are in INR Lakhs, excepl as stated)

44

Deferred tax and Current tax

(a} Movement in deferred tax balances

31 March 2020

Nel balanez Recognised in Recogaised Ned Deferred tax Delerred 2%
April 1,2019 profit or losy in OCI sl tixhitipy,
Deferted (nx aseet
Depreciation Y446 {1,106) 6339 6339 a
Provisions 427 (135) 292 292 -
Expecied Credit Losses 146 29 145 145 .
Maintenance finked Reserves (ML.L) 241 (£33 184 134
lod AS Adjusiments
Lease reata! Siraightlining 0 [ a "
Effective interest rate on Bomrowings (1] [} ] .
Employee benefits P&). (50) m (2t - {3y
Employee benefits OCI 50 " ” 121 -
Di: g of security dep pad for premises 2 0 3 3 -
Invealory Revahuation for retired vehicles ! ! 1 1 -
Right-of-use assers ] 0 1m 7 .
Ohers [] ] [ -
Tax assets (Lishiitics) 8304 (1.270) 71 7438 1256 {121y
el lax assels 8,334 (1,270) N 7,135 7,256 (1)

(b) Movement in deferred tax bslances

31 March 2019

Net balence Revognised in Recognised Net Deferred tax Deferved iny|
April 1,2018 profil o lass in OCI Rsse! Tinbilliy

Deferred tax asset
Depreciation 5,667 1719 7,444 7446
Provinons 224 201 427 437
Eapected Credit Losses 1é 0 116 lis
Maintenance linked Reserves (M1 L) 219 n 241 24) -
Ind AS Adjustments
Lease senwsl Sirmghtlinung 21 2N Q v -
Effective interest rale an Borrowiags (0) Q 0 0 -
Employee benefits P&L {114} ] (50) = {30y
Employee benefiis OCt K] (6% 50 50 -
Di g of security deposits paid for p 2 0) 2 2 -
Inventory Revalualion for retired vehicles 1 1 1 -
Right-of-use assets - 10 10) 101 -
Tax assets (Linbilities) 6,250 2,148 (64) 8,334 B384 {50
Net tox nssels 6250 2,148 (64) 8,334 8,384 (.‘D_‘{!

The company affsets tax esscis and liabilities if and only if il has a legally enforcenhle right to set off current 1ax assets and current tax liabilities and the
deferved tax nssets and defierred tax liubilities relate to income taxes levied by the same fax anthority.

Significant mensgement judgment is tequired in determining provision for intome tax, defered Income tax assels and liabilities and recoverahility of
deferred income Lix assels. The recoverability of defetred income tix sxyl is bas=d on estimates of taxable income in which the relevant enlily operates
and the period over which deferred income tax assels will be recovered

The apphicable Tndian corporate statutory tax rate fot the year ended Murch 31, 2020 and March 31, 2019 is 25 1792 aad 34,94%¢ respectively.

During the year under Income option is provided to Corporates to chaose tax (ile ie sither 25 |79 including Surcharge wnd Cess without claiming any
feduction end prion available in T Acl or 34 944% ircluding Surcharge and Cess with elnim of eligible deductions and exemptions available in I'T
Act. Company has opted for first oplion i e. 25 1 7% withaut clgimi B any deductions and

(
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ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 3} March 2020

(Al amouts are in INR Lakhs, excepl as stated)
44 Deferred tox and Current vax (continued)
Tax expense

(a) Amounts recognised in profit and joss

For ihe year ended For the year ended
March 31, 2020 Marcch 31, 2619
INR INK
Cureent tux
Cunient period (a) 1,232 2,542
Changes in estimate related 10 prior yeans (b) e J
Deferved income Lax linbility / {assct), net
Ingtease in deferved tax assets 1340 {2,004)
Inciexse in deferced wax assets due 1o Ind AS Adjustments (7o) (144)
Deferved tax expeanse (c) 1270 (2,148)
Tox expense for the year {a)y+(byHc) 21,485 i9s

(k) Amaunts recagnised in otler comprehensive income

Tax {enpense) beaefit

Tax (2xpense) berefis

INR INR.

Tixma that will not be reclassified (o profit or losy
Rememurensents of defined benefit plans an L
) [

(<) Reconciliafion of efective tax rate

For (he year ended

For the year sndeg

March 31, 2020 March 31, 2010
INR INR
Profit before tax 545 1,761
Tix using the Company's domestic lax rale 137 613
Tax elfect of ymounts which are not deductible (taxsble) in calculating texable income:
Diffarence in Tax Rate 2330 (51)
ECA Loan Mark-10-Markel
Cirpetate Social Responsibility Expenditure 13 7
Mifference in Fixed Assets 5
bz 14 (83)
Changs in opening deferred 1ax-ROU Assets (103)
Impect on Profit due 1o IND AS impact ol ROU 33
Rectificetion of emor in Bonus [€X)]
Peimanent difference GST/ Sales Tax Penality, Interest on TDS 5
Acruarial Gains and Lasses posted through OCI (70) &4
Fureens tax expenses relating to prior years (16) 1
2414 458

The applicable Indian corporate statulory tax rate for the year ended March 31,2020 and March 31, 2019 is 25 |68%
decrease in the corporale statutory lax rate lo 25.168% is consequent 1o changes made in the Finance Act, 2020,

The Taxation Laws (Amendmen() Ordinance, 2019 contain sub

provide an option lo domestic companies fa pay income lax af a concessiona) rat
Accordingly, the Company has recognised the provision for income tax and re-measur:
31 March 2020. Further, the opening net defemed tax assel has been re-measured at o

statement of profit and loss

\,’Z

and 34.94% respectively The

Tax Act 1961 and the Finance (No.2) Act, 2019 to
e. The Company has elected 1o 8pply the concessional lax rate,
ed the net deferred tax assets al concessional rale for the year ended
wer rate with a one-time impact of Rs.2,332 lakhs recognised in the



ORIX Auto Infrastructure Services Limited

Notes to the standalone financial statemen

for tha yiar ended 31 March 2070

(All amounts are in INR Lakhs, excep! as slaled)

ts (Continued)

45 Change in liabilities arising from financing activities
Pariiculers 01 April 2019 Cavh Flows 31 March 2020
Lol term borvowing 69,938 -23,159 45,780
Shiwt term borsowing 9,502 17,682 17,184
Cashemdil 8,860 (8.950) §
Book overdraf) 120 49 169
EC1} Borvowing - 15,000 15,000
l.easz Linbility on principal component I,246 (169) 1,077
Lease Hakilty Interest portion He (15) 103
Firmnce coat (7,764) (7,764
Totnl 89,805 (7.258) 21,540
e ————
Parijcalere Of April 2018 Cash Flaws 31 March 2015
Long term berowang 61,795 6,141 69,938
$hon erm barrowing 22004 (12,512) 9,502
ath credit 4,525 4358 8,860
Bouk overdrafl 235 (115) 120
Lamse Lisbility on principsl component 1 246 1,246
Lease liabilty tnerest portian 119 19
| e cost - (8.164) 8 164)
Teml 90,559 18.928) 81,641
———
46  Previous year numbers are tegrouped / reclassified 1o confirm to cucrent years presentation

As per our report of even dale attached.

For BSR & Ca. LLP
Chartered Accountants
Firm Registration No 101248W/W-100022

o\j‘{b VA 3o oveatn

Ajit Viswanath
Partner
Membership No: (167114

Mumbai
30 July 2020

*
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For and on behalf of the Board of Directors
ORIX Aute Infrastructure Services Limited
CIN : U63032MH1995PLC0860] 4
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Ryohei Suzuki
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Sondeep Gambhir
Managing Direcior & CLEQ
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CFO
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BSR&Co. LLP

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22} 4345 5300

Apollo Mills Compound Fax +91 (22) 4345 5399
B N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report

To the Members of
ORIX Auto Infrastructure Services Limited

Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the Consolidated Financial Statements of ORIX Auto Infrastructure Services Limited
(hereinafter referred to as the “Holding Company™) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”), which comprise the consolidated balance sheet as at
31 March 2020, and the consolidated statement of profit and loss (including other comprehensive
income), consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the Consolidated Financial Statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Consolidated Financial Statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, as at 31 March
2020, of its consolidated profit and other comprehensive income, consolidated changes in equity and
consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the ethical requirements that are relevant to our audit of
the Consolidated Financial Statements in terms of the Code of Ethics issued by the Institute of
Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for our opinion on the Consolidated Financial
Statements.

Emphasis of matter

As described in Note 42 of the consolidated financial statements, for the lending business in Orix
Leasing and Financial Services India Limited, in respect of accounts overdue but standard as at 29
February 2020 where moratorium benefit has been granted, the staging of those accounts at 31 March
2020 is based on the days past due status as at 29 February 2020 in accordance with the Reserve Bank
of India COVID-19 Regulatory Package.

As described in Note 1.3 and Note 42 to the consolidated financial statements, the extent to which the
COVID-19 pandemic will impact the Company’s financial performance is dependent on future
developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters. %g
Ve
B S R & Co (a partnership firm with Registered Office:
Registration No, BA61223) converted into 5th Floor, Lodha Excelus
B SR & Co. LLP (a Limited Liability, Partnership Apollo Mills Compound
with LLP Registration No. AAB-8181) N. M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011. India




BSR&Co.LLP
Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Other Information

The Holding Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the holding Company’s annual report, but
does not include the financial statements and our auditors’ report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed and based on the work done, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Consolidated Financial
Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these Consolidated Financial Statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, The respective Management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of each
company and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making Judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Consolidated Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the Management and Directors of the Holding
Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Management and Board of Directors
of the companies included in the Group and of, are responsible for assessing the ability of each company
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group, is responsible for overseeing
the financial reporting process of each company.

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Consolidated Financial Statements.

Y



BSR&Co.LLP
Independent Auditors’ Report (i Continued)

ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on the internal financial controls with reference to the
Consolidated Financial Statements and the operating effectiveness of such controls based on our
audit.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

o Conclude on the appropriateness of Management and Board of Directors use of the going concern
basis of accounting in preparation of Consolidated Financial Statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the appropriateness of this assumption. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the Consolidated Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of such entities
or business activities within the Group to express an opinion on the Consolidated Financial
Statements, of which we are the independent auditors. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities.

We believe that the audit evidence obtained by is sufficient and appropriate to provide a basis for our
audit opinion on the Consolidated Financial Statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
N
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Consolidated Financial Statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A.  Asrequired by Section 143(3) of the Act, based on our audit we report, to the extent applicable,
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the Consolidated Financial Statements.

d) In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Holding
Company as on 1 April 2020 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, none of the
directors of the Group companies is disqualified as on 31 March 2020 from being appointed
as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”.

B.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Consolidated Financial Statements disclose the impact of pending litigations as at
31 March 2020 on the Consolidated Financial Position of the Group. Refer Note 36.1 to
the consolidated financial statements.

ii.  Provision has been made in the Consolidated Financial Statements, as required under the
applicable law or Ind AS, for material foreseeable losses, if any, on long-term contracts.
The Group did not have any derivative contracts during the year. Refer Note 36.4 the
Consolidated Financial Statements.



BSR&Co. LLP
Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited
Report on Other Legal and Regulatory Requirements

iii. ~ There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies during the year
ended 31 March 2020.

iv.  The disclosures in the Consolidated Financial Statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in the financial statements since they do not pertain to the
financial year ended 31 March 2020.

C.  With respect to the matter to be included in the Auditor’s report under section 197(16):

In our opinion and according to the information and explanations given to us and based on the
reports of the statutory auditors of such subsidiary companies operations incorporated in India
which were not audited by us, the remuneration paid during the current year by the Holding
Company and its subsidiary companies, to its directors is in accordance with the provisions of
Section 197 of the Act. The remuneration paid to any director by the Holding Company and its
subsidiary companies is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which are
required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

Aj\'t\/buu ey .

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

UDIN: 20067114AAAABK8961
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Annexure A to the Independent Auditors’ report on the consolidated
financial statements of ORIX Auto Infrastructure Services Limited for the
year ended 31 March 2020

Report on the internal financial controls with reference to the aforesaid Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 31 March 2020, we have audited the internal financial controls with reference to
consolidated financial statements of ORIX Auto Infrastructure Services Limited (hereinafter referred to
as “the Holding Company”) and such companies incorporated in India under the Companies Act, 2013
which are its subsidiary companies as of that date.

In our opinion, the Holding Company and such companies incorporated in India which are its
subsidiary companies, have, in all material respects, adequate internal financial controls with reference
to consolidated financial statements and such internal financial controls were operating effectively as at
31 March 2020, based on the internal financial controls with reference to consolidated financial
statements criteria established by such companies considering the essential components of such
internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to consolidated financial statements based on the
criteria established by the respective Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to consolidated financial
statements. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to consolidated financial statements were established and maintained and if such
controls operated effectively in all material respects.

¥,
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the consolidated
financial statements of ORIX Auto Infrastructure Services Limited for the
year ended 31 March 2020 (Continued)

Auditors’ Responsibility (Continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of the internal controls based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to consolidated financial statements.

Meaning of Internal Financial controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial controls with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

For BSR & Co.LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

f\)’\k Vi W Owetns

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

UDIN: 200671 14AAAABKS8961
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Independent Auditors’ Report %2

To the Members of
ORIX Auto Infrastructure Services Limited

Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the Consolidated Financial Statements of ORIX Auto Infrastructure Services Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group™), which comprise the consolidated balance sheet as at
31 March 2020, and the consolidated statement of profit and loss (including other comprehensive
income), consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the Consolidated Financial Statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Consolidated Financial Statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, as at 31 March
2020, of its consolidated profit and other comprehensive income, consolidated changes in equity and
consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the ethical requirements that are relevant to our audit of
the Consolidated Financial Statements in terms of the Code of Ethics issued by the Institute of
Chartered Accountants of India and the relevant provisions of the Act, and we have fulfilled our other
cthical responsibilities in accordance with these requirements. We believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for our opinion on the Consolidated Financial
Statements.

Emphasis of matter

As described in Note 42 of the consolidated financial statements, for the lending business in Orix
Leasing and Financial Services India Limited, in respect of accounts overdue but standard as at 29
February 2020 where moratorium benefit has been granted, the staging of those accounts at 31 March
2020 is based on the days past due status as at 29 February 2020 in accordance with the Reserve Bank
of India COVID-19 Regulatory Package.

As described in Note 1.3 and Note 42 to the consolidated financial statements, the extent to which the
COVID-19 pandemic will impact the Company’s financial performance is dependent on future
developments, which are highly uncertain.

Our opinion is not modified in respect of the above matters.

B S R & Co (a partnership firm with Registered Office:
Registration No. BA61223) converted into 5th Floor, Lodha Excelus

B SR &Co. LLP (a Limited Liability, Partnership Apollo Mills Compound

with LLP Registration No. AAB-8181) N. M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011. India
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Independent Auditors’ Report (Contiﬁued)
ORIX Auto Infrastructure Services Limited

Other Information

The Holding Company’s management and Board of Directors are responsible for the other information.
The other information comprises the information included in the holding Company’s annual report, but
does not include the financial statements and our auditors’ report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed and based on the work done, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Consolidated Financial
Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these Consolidated Financial Statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. The respective Management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of each
company and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Consolidated Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the Management and Directors of the Holding
Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Management and Board of Directors
of the companies included in the Group and of , are responsible for assessing the ability of each company
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group, is responsible for overseeing
the financial reporting process of each company.

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Consolidated Financial Statements.



BSR&Co.LLP
Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on the internal financial controls with reference to the
Consolidated Financial Statements and the operating effectiveness of such controls based on our
audit.

° Lvaluate the appropriateness of accounting policies used and (he reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

o Conclude on the appropriateness of Management and Board of Directors use of the going concern
basis of accounting in preparation of Consolidated Financial Statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the appropriateness of this assumption. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the Consolidated Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of such entities
or business activities within the Group to express an opinion on the Consolidated Financial
Statements, of which we are the independent auditors. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities.

We believe that the audit evidence obtained by is sufficient and appropriate to provide a basis for our
audit opinion on the Consolidated Financial Statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
%
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Consolidated Financial Statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A.  Asrequired by Section 143(3) of the Act, based on our audit we report, to the extent applicable,
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

¢) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the Consolidated Financial Statements.

d) In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Holding
Company as on 1 April 2020 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, none of the
directors of the Group companies is disqualified as on 31 March 2020 from being appointed
as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”.

B.  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose the impact of pending litigations as at
31 March 2020 on the Consolidated Financial Position of the Group. Refer Note 36.1 to
the consolidated financial statements.

ii.  Provision has been made in the Consolidated Financial Statements, as required under the
applicable law or Ind AS, for material foreseeable losses, if any, on long-term contracts.
The Group did not have any derivative contracts during the year. Refer Note 36.4 the
Consolidated Financial Statements.
w,
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Independent Auditors’ Report (Continued)

ORIX Auto Infrastructure Services Limited
Report on Other Legal and Regulatory Requirements

iti.  There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies during the year
ended 31 March 2020.

iv.  The disclosures in the Consolidated Financial Statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in the financial statements since they do not pertain to the
financial year ended 31 March 2020.

C.  With respect to the matter to be included in the Auditor’s report under section 197(16):

In our opinion and according to the information and explanations given to us and based on the
reports of the statutory auditors of such subsidiary companies operations incorporated in India
which were not audited by us, the remuneration paid during the current year by the Holding
Company and its subsidiary companies, to its directors is in accordance with the provisions of
Section 197 uf the Act. The remuueration paid (o any director by the Holding Company and its
subsidiary companies is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which are
required to be commented upon by us.

For BSR & Co. LLP

Chartered Accountants
Firm's Registration No. 101248W/W-100022

q‘b' VIS won-e i

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

UDIN: 200671 14AAAABKS8961
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the consolidated
financial statements of ORIX Auto Infrastructure Services Limited for the
year ended 31 March 2020

Report on the internal financial controls with reference to the aforesaid Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 31 March 2020, we have audited the internal financial controls with reference to
consolidated [inancial statements of ORIX Auto Infrastructure Services Limited (hereinafter referred to
as “the Holding Company”) and such companies incorporated in India under the Companies Act, 2013
which are its subsidiary companies as of that date.

In our opinion, the Holding Company and such companies incorporated in India which are its
subsidiary companies, have, in all material respects, adequate internal financial controls with reference
to consolidated financial statements and such internal financial controls were operating effectively as at
31 March 2020, based on the internal financial controls with reference to consolidated financial
statements criteria established by such companies considering the essential components of such
internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to consolidated financial statements based on the
criteria established by the respective Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to consolidated financial
statements. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to consolidated financial statements were established and maintained and if such
controls operated effectively in all material respects.

.
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ORIX Auto Infrastructure Services Limited

Annexure A to the Independent Auditors’ report on the consolidated
financial statements of ORIX Auto Infrastructure Services Limited for the
year ended 31 March 2020 (Continued)

Auditors’ Responsibility (Continued)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of the internal controls based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to consolidated financial statements,

Meaning of Internal Financlal controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial controls with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

Aj{t. Vi onatn”

Ajit Viswanath
Place: Mumbai Partner
Date: 31 July 2020 Membership No. 067114

UDIN: 200671 14AAAABKS8961



ORIX Auto Infrastructure Services Limited

Consolidated Financial Stalements
Balance sheet as at 31 March 2020
(All amounts are In INR Lakhs, except as stated)

As at As at
Hotes 31 March 2020 31 March 2019
ASSETS
Non current Aseets
Property, plant and equipment 2 78,445 83,637
Capital work-in progress m 1,463
Intangible assets 3 431 488
Right-of-use assels 4 1,347 1,654
Financisl assets
i. Loans 5 1,807,802 2,08.924
il. Other financial assels [:} 3,601 2,528
Deferrad tax assels 45 12,586 15,399
Qther non current assels 7 5802 000 4532
Total non current assets 3,00,887 3,168,065
Current Assets
inventorias B 392 446
Financial Assets
L. Trada receivables [*] 15,383 18,508
ii. Cash and cash equivalents 10 8,381 1,964
Ei. Bank balances other than (il) ahove 11 77 2,170
iv. Loans 12 46,404 44,730
v. Other fmancial assats 13 3.245 2,182
Gther cument assels 14 14,321 12851
Total curtent assets 88,283 80,957
TOTAL ASSETS 3,89170 395,022
EQUITY AND LIABILITIES
Equily share ¢apital 15 12,800 12,800
Qther equity 16 59,538 57977
Total Equity 72,336 70777
Non current financial liability
. Borowings 17 1,63,022 1.48,598
i, Lease liabilities 18 1,102 1,444
iil. Other financial liabilities 19 948 1,221
Provislons 20 486 460
Qlher non-curent liabililies 21 0 e 940
Total non current liabilities o 1,56,592 1,52,663
Currenl financial liabiities
1. Bomowinge 22 49,559 50,382
ii. Leass liabiltlas 23 428 3713
iii. Trade payables 24
- Total outstanding dues ol Micro and Small Enterprises 119 118
- Total oulstanding dues of Creditors other than Micra
and Small Enfarprises 12,136 14,854
iv. Other financial liabfiities 25 94,789 108477
Pravisions 26 337 361
Other currenl kiabiitias 27 2,874 1,017
Total current liabilities - 1,80,242 1,75,582
TOTAL EQUITY AND LIABILITIES 3,80,170 399,022
Significanl accounting policies ]
The accompanying notes form an integral part of these finandial slelements
As per our report of even date attached,
ForBS RA Co. LLP For and on behalf of the Board of Direciom of
Chartered Accounlants ORIX Auto Infrastructure Services Limited
Firm's Registration Ne: 10124BW/W-100022 CIN: U63032MHI1G85PLCOPGO1 :
[N Y \ M \ / ]«
T o ,%Dﬁ’l
- / 7 A
Aflt Viswanath Sandeop Gambhlr Ryohei Suzukl
Partner Managing Director & CEO
Membership No: 067114 (DIN - 116)
(D " /
Vivek Wadhera
CFO

Ml
41 Juky 2020



ORIX Auto Infrastructure Services Limited

Consalidated Financial Statements
Statement of Profit and Loses for the Year ended 31 March 2020
(All amounts are In INR Lakhs, except as staled)

Not Year ended Year ended
f 31 March 2020 31 March 2018
| Revenue
Revenue from operations 28 1,12,365 111,207
Other Income 28 4,020 3,045
Total Income 1,186,375 1,414,262
n Expenses
Cost of materials consumed 30 1,297 1,644
Employee benefit expense 31 11,842 12,465
Finance cosl 32 26,765 24 311
Depreciation and amortisation expense 33 26,866 24772
Other expenses 34 43,249 42 541
Total expences 1,08,119 1,085,733
n Profit before tax _ 8268 86w
1 Tax expenses
Current tax 3,683 4,210
Current iax expenses relating fo prior years ? fia
Deferred tax 2,860 (1.878)
v Profit for the year - 1,791 6,124
Vi Other Comprehensive Income
A ftems that will not be reclassified to profil or loss
R ements of post-employ t benefit obligation 307 233
Income tax relaled to ftems that will not be reclassified to
profil or loss m 48
il Total Comprehensive Income for the year 1861 5,845
i Profit s attributabte to:
Owners of the Group 1,791 6.124
X Gther comprehensive income Is attributable to;
Owvners of the Group 2% 279
X Total comprehensive Income Is attributabte to:
Qwners of the Group 1,561 5,845
X Total comprehensive Income attributable 10 owners of
the group arises from;
Continuing operalions 1,661 5845
bJ] Earnings per equity share {Face value X 10 per share) a5
{1) Basic 1.22 5.23
(2) Dikutad 1.22 5.23
Significant accounting policies 1
The accompanying notes form an integral part of these financial slatements
As per our repart of even date attached.
ForBSR&Co.LLP For and on behalf of the Board of Directors of
Charlered Accountants ORIX Auta Infrastructure Services Limited
Firm's Registration No: 101248W/W-100022 CIN : LIB3032MH1988PLCORG014
=R
[N N ) 4 /
PYIT Moo emadts - / /
-—
Ajit Viswanath Sandeep Gambhir Ryohel Suzuki .,
Pariner Managing Director & CEQ Director
Membership No: 067114 {DIN - 00083116} (D1NETJ521 88)
O\
oda \ X’
Vivek Wadhera Jiy Gandhi
CFO Gumpany Secre

Mumbai
31 July 2020



ORIX Auto Infrastructure Sarvices Limitad

Bistement of Chaapes in Equity (SOCIE)
1Al mounts e i INR Lakhs, exoapl 94 vlated )

Note {2) : Equily share capiist

Ma af 21 Warch 102

A st 3] March 3019

Arrwsat Arstumt
Balanca sl the beginning of the repusting yeat 13800 10,840
Changes in squity share caplal during the year . 23
Balanct at the end of the reporting year 13,800 jm
Hate [543 Ofier quity
- Other
3 e SREROES DY
Particulary fe = “% Comprehiensive Tatal
Securitiss premium Genenal Ressrva Retained samings | Statulory Reserves Income
Baiance a1 1 Apri, 2018 ausas s 11853 el 5lllji b1zl
Prafl for thy ynar 1,789 1788
[Remamswiomenta of net defined benelit Katillity ? equity 230 (230}
Tranabut 1o Busiutory Resarve @) ™ -
o4 3 March, 2028 EERTL 156 14881 ARy ] 68034
Hioda i) | D aguibty
wharved snif Burphit Othar
Compmhensive
intorm
Panticulan Totsl
Securitins prembam Qenarsl Reverve fAstained samings y R
== ) ¥ [ 195 )| EREE
Profil for the year 6125 8§28
Remeasurements of net dufined benelit lisbikly / squity @) {280)
Tranafer o Glatitory Rewerve (74| a7 .
Batency ot 31 March, 2010 Sises | A i 1 o (TRl
FerBERA Co, LLP Fo1 and on behall of the Board of Directors of
Charterad Accaunlents ORIX Alite lnnuwmm Sarvices
iy i oy N\!ﬂ[\' CIN: HiPIERLG
@9 Yo U Lwownetis (&J(q. 2
Al Visansth Gandeer Jmmbdhly
Pectnw Mansging Director & CEQ
Membewtip No_ 087114 (DIN- 18
o
Vivek Wadkem
CFO

ambal
31 Aty 2020




Orix Auto Infrastructure Services Limited

Cash Flow Statement for the year ended 31 March 2020
{All amounts are In INR Lakhs, except as stated)

Particulars

Year ended
31 March 2020

Year onded
31 March 2019

Cash flow from operating activities

Profit before tax

Adjustments for:

Deprecialion and amortisation expense
Provision for employee benefits (net)
Loss on sale of fixed assets

Finance costs

Interest income on fixed deposits
Interest on lease liability

Expected credit loss allowances

Bad debts written off

Sundry bulances willlen back
Expenses for shorl term leases

Operating profit before working capital changes

Adjustments for change in working capital:
(Increase) / Dedrease in inventory

(Increase) / Decrease in irade receivable

(Increase) / Decrease in Loan and Advances
(Increase) / Decrease in other assets

Increase / (Decrease) in {rade payables

Increase / (Decrease) in other liabilities & pravisions
Proceeds from Loans assigned

Net cash from operating activities before laxes
Less : taxas paid (net of refund)

Cash flows generated from operating activities - A
Cash flow from Investing activities

Purchase of fixed assets
Proceeds from sale of fixed assets

Addition to Right-of-use assets
Investment in Fixed Deposits

Redemplion in fixed deposits
Interest on fixed deposits

Cash flows used in investing activitles - B

L)

8,255 8,520
25,569 24,482
399 321
1,183 1,205
7,764 8,164
(132) (115)
103 119
1,778 1,307
224 121
(883) (245)
184 358
44,661 44,237
19 (344)
1,311 4,595
8,313 (69.648)
(3,292) (4,344)
(4,771) 4.391
(20,171 5.489
N 8,941
26,070 (6,703)
(4,749) (5.000)
21,322 (11,703)
(33,415) (37.675)
12,717 11,354
232 (1,271)
(13,492) (5,517)
16,506 3,523
132 115
(18,321) (29,471)



Orix Auto Infrastructure Services Limited

Cash flow statement (Continued)
for the year ended 31 March 2020
(All amounts are in INR Lakhs, except as slated)

Cash flow from financing activities

Increase / (Decrease) in Procassing fees

Proceeds from Long term borrowing

Repayment of Long term borrowing

Procesds from Shert temm borrowings

Repayment of Short term borowing

(Repayment )/ Proceeds from Cash credit / book overdraft
increase in ECB Borrowing

interest Paid

Increase / (Decrease) in Lease Liability on principal component
Increase / (Dacroase) in Lease liabilty Interest portion

Cash flows generated from financing activities - C
Net (Decrease)increase In cash and cash equivalents (A+B+C)
Cash and cash equivalants as at the beginning of the year

Cash and cash equivalenis as at the end of the year (Refer note no,10)

The accomparnying notes form an integral part of these financial statements

As per our report of even date attached
ForB SR & Co. LLP

Chartered Accountants
Firm's Registretion No: 101248W/MW-100022

AN NI oneC

Ajit Viswanath
Partner ! :
Membership No: 067114

(vey

Mumbai
31 July 2020

27 (32)
37,000 1,35,000
(1,20,640) (66,673)
3,72,240 63,500
(3,43,357) (87.212)
(8,831) 4,240
15,000 5
(7,764) (8,164)
(270) 1,108
(19) 187
3,416 41,924
6417 751
1,964 1,213
- 83t 1,984

For and on behalf of the Board of Directors of
ORIX Auto Infrastructure Services Limited

CIN

o

Sarideap Gambhir
Managing Direcior & CED
(DIN - 00083116)

Vive era
CFO

: UB3032MH1995PLC086014

Ryohei Suzukl
Director __
(DIN - esz;ﬁa )

2 M/

Company Secratary



ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 3! March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.1

1.2

(@

(b)

Group Overview and Significant Accounting policies

Group Overview

The consolidated financial statements relate to ORIX Auto Infrastructure Services Limited
("the Group'/ "OAIS") its subsidiaries ORIX Leasing & Financial Services India Limited
("OLFS8”) and ORIX Housing Finance Corporation India Limited (OHFC). The company
and its subsidiary constitute “The Group” . The Company was incorporated as public
limited company in India under the Companies Act, 1956 on 2 March 1995 and obtained
certificate of commencement of business in 1995. ORIX Corporation, Japan is the holding
Company. The Group is engaged in the business of providing transport solutions in the form
of operating lease, finance lease, car rentals, self-drive vehicles, employee transport
solutions, commercial vehicles loan and loan against property. The Company’s registered
office is at Plot n0.94, Marol Co. op. industrial estate, Andheri-kurla road, Andheri (E),
Mumbai-400 059, Maharashtra, India

OHFC had applied for license to National Housing Bank (NHB) under section 29A(2) of the
National Housing Bank Act,1987. However, the same was withdrawn by the Company in
FY 2019-20. The Board of Directors of OHFC has approved proposal of merger of the
Company with OAIS in its meeting held on February 19, 2020. The Board of Directors of
OAIS, in its meeting held on February 26, 2020, has approved the proposed merger.
Approval from relevant stakeholders for the said proposal is yet to be obtained. Once
necessary approvals are received, the Company will initiate the process of merging the
Company into OAIS.

Statement of compliance and basis of preparation & presentation of
consolidated Financial

Statement of compliance

These consolidated financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as “Ind AS™) as prescribed under section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as
amended from time to time.

Basis of preparation

These consolidated financial statements have been prepared in Indian Rupee (%) and all
values are rounded to nearest Rupee (%) in lakhs except where otherwise stated which is the
functional currency of the Group. These consolidated financial statements have been
prepared on historical cost basis, except for certain financial instruments which are measured
at fair value or amortised cost at the end of each reporting period, as explained in the
accounting policies below. All assets and liabilities have been classified as current and non-
current as per the Group’s normal operating cycle. Based on the nature of services rendered
to customers and time elapsed between deployment of resources and the realisation in cash
and cash equivalents of the consideration for such services rendered, the Group has
considered an operating cycle of 12 months. The statement of cash flows have been prepared
under indirect method.

These consolidated financial statements were approved by the Company's Board of Directors
and authorised for issue on 31 July 2020.

¢ V @77 ﬁ/f



ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

(b)

13

Group Overview and Significant Accounting policies (Continued)
Basis of preparation (Continued)

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

The Balance Sheet, the Statement of Changes in Equity and the Statement of Profit and Loss
are presented in the format prescribed under Division 11 of Schedule 111 of the Companies
Act, 2013, as amended from time to time, The Statement of Cash Flows has been presented
as per the requirements of Ind-AS 7 Statement of Cash Flows.

Standards Issued but not Effective Yet

As at 31 March 2020, there are no standards which are issued but not effective,

Use of estimates

The preparation of the consolidated financial statements in conformity with the recognition
and measurement principles of Ind AS requires management ta make estimates, judgments
and assumptions. These estimates, judgments and assumptions affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of the consolidated financial statements and
reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective
judgments and the use of assumptions in these consolidated financial statements have been
disclosed in the relevant disclosures. Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates
are made as management becomes aware of changes in circumstances surrounding the
estimates, Changes in estimates are reflected in the consolidated financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to
the consolidated financial statements.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely 1o be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Detailed
information about each of these estimates and judgements is included in relevant notes
together with information about the basis of calculation for each affected line item in the
consolidated financial statements.

Critical estimates and judgements
The areas involving critical estimates or judgements are:

- Estimated useful life of property, plant and equipment (PPE) and intangible asset - useful
life of PPE and Intangible assets is reviewed at the end of each reporting period.

- Estimation of defined benefit obligation - Key actluarial assumptions including salary
escalation rate, discount rate, mortality rate, aftrition rate.

- Recognition of deferred tax assets for carried forward tax losses - availability of future
taxable profit

Impairment of trade receivables and financial instcuments - The measurement of
impairment losses on loan assets and commitments and trade receivables, requires
judgement, in estimating the amount and timing of future cash flows and recoverability of
collateral values while determining the impairment losses and assessing a significant

increase in credit risk. (///
M\
o «
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.3

1.4

L,
A

Group Overview and Significant Accounting policies (Continued)

Use of estimates (Continued)

The Group’s Expected Credit Loss (ECL) calculation is the output of a complex model with
a number of underlying assumiptions regarding the choice of variable inputs and their
interdependencies. Elements of the ECL model that are considered accounting judgements
and estimates include:

- The Group’s criteria for assessing if there has been a significant increase in credit risk
- The segmentation of financial assets when their ECL is assessed on a collective basis
- Development of ECL model, including the various formulae and the choice of inputs

- Selection of forward-looking macroeconomic scenarios and their probability
weightings, to derive the economic inputs into the ECL model

It has been the Group’s policy to regularly review its model in the context of actual loss
experience and adjust when necessary.,

The COVID-19 pandemic and the long-drawn lock-down has resulted in a significant
decrease in the economic activities globally as well as across our country. The extent of
impact of COVID-19 on economic growth of the country is difficult to predict and will
mainly depend on the future developments in containment of COVID-19 and the actions
taken for resumption of operations, which is highly uncertain.

The extent 1o which the global pandemic will impact the Group's assessment and resultant
loss provisions is uncertain. The Group has assessed the potential impact of COVID-19 on
the carrying value of its assets based on relevant internal and external factors / information
available at the time of making these judgements. In relation to COVID-19, critical estimates
and judgements include the extent and duration of the pandemic, the markets and industry
in which it operates, its customer’s ability to continue in business and pay, support provided
by government, assumptions of forecasts such as growth rates and changes in working
capital balances, liquidity analysis, discount rates, credit-spread/ counter party credit risk,
etc.

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact
on the Group and that are believed to be reasonable under the ¢ircumstances,

Revenue Recognition

The Group earns revenue primarily from providing assets on operating lease, finance lease,
rentals of cars and rentals of selfdrive vehicles, employee transport solutions, maintenance
of vehicles, commercial vehicles loan and loan against property.

Revenue is recognised upon transfer of control of promised products or services to customers
in an amount that reflects the consideration which the Group expects to receive in exchange
for those products or services,

¢ Income from operations is recognized on accrual basis,
¢ Operating lease income;

Leases in which the Group as a lessor does not transfar substantially all the risks and rewards
of ownership of the asset are classified as operating leases. Leasc rental income on an
operating lease is recognized in the Statement of profit and loss on a straight-line basis over
the lease term,
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.4

Revenue Recognition (Continued)

In respect of Maintenance Linked Leases (MLL), lease rentals are segregated between
income for asset leased and maintenance charges. The maintenance costs are recognised and
accounted for as expenses as and when incurred.

e Rental Income from Rent a Car (RAC):
Car rental income and service charges are recognized on completion of the services.

¢ Service centre:

Sales of automobile spare parts and accessories along with labour charges during service
/repairs of cars are accounted for on completion of jobs. Other sale of spares and accessories
are accounted for on dispatch basis.

Income on maintenance contracts included in service charges under sales and services has
been accounted on period basis.

* Business transport solutions (BTS):

Business Transport solutions income relates to services to corporates towards management
of their logistics requirements for transportation of employees. [n order to provide these
services, the Group normally enters into arrangements with various vendors for use of
vehicles on back to back basis. Income is recognized on the basis of actual services provided
to clients based on the rates and terms mutually agreed upon.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
discounts, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

* Finance lease:

Finance income is apportioned over the period of primary lease at the Internal Rate of Return
and in respect of Loans.

In respect of Maintenance Linked Lease ("MLL"), lease rentals are segregated between
recovery for asset financed and maintenance charges. The Finance income is apportioned
over the primary lease at Internal Rate of Return Method. The maintenance costs arc
recognised and accounted for as expenses as and when incurred.

Income arising out of modification in Finance Lease is recognised when the recoverability
of the same is ascertained.

Initial Direct Cost which includes incremental employee cost for lease is amortised as
expense over the lease period.

* lLoan against hypothecation and Loan against property

Initial direct cost including origination fees, brokerage expenses, is amortised as
income/expense on effective interest rate basis over the loan period.

Initial direct cost including incremental employce cost and credit evaluation cost is
amortised as expense over the lease period.

Income arising out of delayed payment in Loans is recognised when they become
measurable and when it is not unreasonable to expect their ultimate collection,
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(Al amounts are in INR Lakhs, except as stated)

1.

14

1.5

EJ/
4

Group Overview and Significant Accounting policies (Continued)

Revenue Recognition (Continued)

Use of significant judgements in revenue recognition

The Group’s contracts with customers could include to transfer multiple products and
services (o 4 customer. The Group assesses the products / services in a contract and
identifies distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the abilily
of the customer to benefit independently from such deliverables,

Judgement is also required to determine the transaction price for the contract. The
transaction price could be either a fixed amount of customer consideration ot variable
consideration with elements such as volume discounts, service level credits,
performance bonuses, price concessions and incentives. The estimated amount of
variable consideration is adjusted in the transaction price only to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur and is reassessed at the end of each reporting period. The
Group allocates the elements of variable considerations to all the performance
obligations of the contract unless there is observable evidence that they pertain to one
or more distinct performance obligations.

The Group uses judgement to determine an appropriate standalone selling price for a
performance obligation. The Group allocates the transaction price to each performance
obligation on the basis of the relative stand-alone selling price of each distinct product
or service promised in the contract.

The Group exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. Transfer of significant risks and
rewards to the customer is an indicator.,

Property, plant and equipment

a.

o

Property, plant and equipment are stated at cost, less accumulated depreciation and
impairment, if any. Cost comprises of cost of acquisition, cost of improvements and
any attributable cost of bringing the assets to its working condition for intended use.

The cost of fixed assets not ready for their intended use at the balance sheet date is
disclosed under capital work in progress.

Land and Buildings are taken on a long-term composite lease. The Group has assessed
the lease of land and building separately and concluded that both of these leases are
finance leases in nature.

Assets given by the Group under operating lease are included in fixed assets,

PPE is derecognised on disposal or when no future cconomic benefits are expected from
its use. Any gain or loss arising on derecognition of the assel (caculated as the difference
between the net disposal proceeds and the net carrying amount of the asset) is recognised
in the Statement of profit and loss in the year the asset is derecognised.

Subsequent costs incurred , after the asset is put to use, are generally maintenance costs
or other statutory costs that do not increase useful life of asset and same are charged in
the Statement of profit and loss.

Residual value , estimated useful life and method of depreciation are reviewed every
year. Any change in these estimates are accounted as change in accounting estimates.
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.5

1.5.1

1.6

Group Overview and Significant Accounting policies (Continued)

Property, plant and equipment (Continued)

Depreciation / Amortisation:

Depreciation / Amortisation has been provided on straight line method at the rates
prescribed under part “C” of Schedule II to the Companies Act, 2013, except for following
assets. The useful life of the asset is the period over which the asset is expected to be
available for the use to the Group:

Asset Type - o Useful life
Leasehold improvements Over lease period
Car rental Self Drive vehicles S years

Business Transport Solution Qwn Vchicles 4.9 years
Fumiture, cquipment’s Lo employees 4 years

Furniture and fixtures 7 years

Own executive vehicles Over agreed period
Plant and machinery S years

Computer software 6 years

Motor cars under operating lease 5 years
Commercial Vehicles under Operating Lease 6 years -

a. Depreciation for the month of purchase is calculated in the proportionate period from
the date of purchase and depreciation for the month of sale is calculated in the
proportionate period till the date of sale.

b. Fixed assets costing less than ¥ 5,000 are charged to the Statement of profit and loss in
the year of purchase.

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment.

Intangibles are capitalised at cost of acquisition including cost attributable to readying the
asset for use.

Intangible assets are amortised over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for use,

Amortisation method and useful lives are reviewed periodically including at each financial
year end.

Support and maintenance payable annually are charged to the statement of profit and loss

1.7 Basis of Consolidation

1.7.1 Subsidiaries

- Subsidiaries are entities controlled by the Group. The Group controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. The consolidated financial
statements incorporale the financial statements of the Company and its subsidiaries from the
date on which control commences until the date on which control ceases.



ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

Group Overview and Significant Accounting policies (Continued)

1.7 Basis of Consolidation (Continued)

Intercompany transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred. These financial statements are
prepared by applying uniform accounting policies in use at the Group.

1.7.2 Non-controlling interests (NCI)

NCl are measured at their proportionate share of the acquiree’s net identifiable assets at the
date of acquisition.

Changes in the Group’s equity interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions.

1.7.3 Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of
the subsidiary, and any related NCI and other components of equity. Any interest retained
in the former subsidiary is measured at fair value at the date the control is lost. Any resulting
gain or loss is recognised in profit or loss.

1.7.4 Transactions eliminated on consolidation

1.8

1.8.1

1.8.2

Al

Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are eliminated. Unrealised gains arising from transactions with
equity accounted investees are eliminated against the investment to the extent of the Group's
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.

Financial instruments

Initial Recognition

The Group recognizes financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognized
at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities that are not at fair value through profit or loss are
added to the fair value on initial recognition. Regular way purchase and sale of financial
assets are accounted for at trade date.

De-recognition of financial instruments

The Group derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer qualifies
for de-recognition under Ind AS 109. A financial liability is derecognised when the
obligation under the liability is discharged, cancelled or expires. The difference between
the carrying value of the original financial liability and the consideration paid is recognised
in the statement of profit and loss,
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.8 Financial instruments (Continued)

1.8.3 Subsequent measurement
a. Non-derivative financial instruments

i. Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within
a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

a, Noun-derivative financial instruments (Continued)
ii. Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding. The Group has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent
changes in fair value in other comprehensive income based on its business
model. Further, in cases where the Group has made an irrevocable ¢lection based
on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

iii. Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are
subsequently fair valued through profit or loss.

iv. Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year froni the

Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

b. Share Capital
Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares and share options are recognized as a deduction from
equity, net of any tax effects,
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.9 Fair value of financial instruments

In determining the fair value of its financial instruments, the Group uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting
date. The methods used to determine fair value include discounted cash flow analysis,
available quoted market prices and dealer quotes. All methods of assessing fair value result
in general approximation of value, and such value may never actually be realized.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level I: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly.

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

1.10 Impairment

a. Financial assets

The Group recognizes loss allowances using the expected credit loss (ECL)
model for the financial assets which are not fair valued through profit or ioss.
The Company recognises lifetime expected credit losses (ECL) when there has
been a significant increase in credit risk since initial recognition and when the
financial instrument is credit impaired. If the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to
12 month ECL. If the credit risk is increased significantly, life time allowance is
measured.

The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial
recognition.

When determining whether credit risk of a financial asset has increased
significantly since initial recognition and when estimating expected credit
losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, including on historical
experience and forward-looking information.

For trade receivables, Company measures loss allowances using simplified

N ‘ approach,
\

- Loss allowances for financial assets measured at amortised cost are deducted
from the gross carrying amount of the assets.

The amount of expected credit losses (or reversal) that is required to adjust the
loss allowance at the reporting date to the amount that is required to be
recognised as an impairment gain or loss in profit or loss,
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.10

1.11

Group Overview and Significant Accounting policies (Continued)

Impairment (Continued)

b. Non-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e.
the higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the statement of profit and loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset is increased
to its revised recoverable amount, provided that this amount does not exceed the
carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in
prior years.

Provisions, Contingent liability and Contingent assets

A contingent liability is disclosed unless the possibility of an outflow of resources
embodying the economic benefits is remote.

Provisions are recognised when there is a present obligation as a result of a past event, and
itis probable that an outflow of resources embodying economic benefits will be required to
seftle he obligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
eslimale,

The amount recognised as a provision is the best estimate of the consideration required 1o
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no provision or disclosure is made.

Contingent Assets are neither recognized nor disclosed in the financial statements.
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.7 Basis of Consolidation (Continued)

Intercompany transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred. These financial statements are
prepared by applying uniform accounting policies in use at the Group.

1.7.2 Non-controlling interests (NCI)

NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the
date of acquisition.

Changes in the Group's equity interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions. :

1.7.3 Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of
the subsidiary, and any related NCI and other components of equity. Any interest retained
in the former subsidiary is measured at fair value at the date the control is lost. Any resulting
gain or loss is recognised in profit or loss.

1.7.4 Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are eliminated. Unrealised gains arising from transactions with
equity accounted investees are eliminated against the investment to the extent of the Group’s
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.

1.8 Financial instraments

1.8.1 Initial Recognition

The Group recognizes financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognized
at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities that are not at fair value through profit or Joss are
added to the fair value on initial recognition. Regular way purchase and sale of financial
assets are accounted for at trade date.

1.8.2 De-recognition of financial instruments

' The Group derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer qualifies
for de-recognition under Ind AS 109. A financial liability is derecognised when the
obligation under the liability is discharged, cancelled or expires. The difference between
the carrying value of the original financial liability and the consideration paid is recognised
in the statement of profit and loss.
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Confinued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.8 Financial instruments (Continued)

1.8.3 Subsequent measurement
a. Non-derivative financial instruments

i. Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within
a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

a. Non-derivative financial instruments (Continued)
ii. Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other
comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding. The Group has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent
changes in fair value in other comprehensive income based on its business
model. Further, in cases where the Group has made an irrevocable election based
on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other
comprehensive income,

iii. Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are
subsequently fair valued through profit or loss.

iv. Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the
Balance Sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

b. Share Capital
e Ordinary Shares

*+Ordinary shares are classified as equity. Incremental costs directly attributable to the
- issuance of new ordinary shares and share options are recognized as a deduction from

% equity, net of any lax elTects.
1 ;
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
1. Group Overview and Significant Accounting policies (Continued)

1.9 Fair value of financial instruments

In determining the fair value of its financial instruments, the Group uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting
date. The methods used to determine fair value include discounted cash flow analysis,
available quoted market prices and dealer quotes. All methods of assessing fair value result
in general approximation of value, and such value may never actually be realized.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

= Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

= Level 2: inputs other than quoted prices included in Level | that are observable for the
assel or liability, either directly or indirectly.

- Level 3:inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

110 Impairment

a. Financial assets

The Group recognizes loss allowances using the expected credit loss (ECL)
model for the financial assets which are not fair valued through profit or loss.
The Company recognises lifetime expected credit losses (ECL) when there has
been a significant increase in credit risk since initial recognition and when the
financial instrument is credit impaired. If the credit risk on the financial
instrument has not increased significantly since initial recognhition, the Company
measures the loss allowance for that financial instrument at an amount equal to
12 month ECL. If the credit risk is increased significantly, life time allowance is
measured,

The assessment of whether lifetime ECL shoutd be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial
recognition.

When determining whether credit risk of a financial asset has increased
significantly since initial recognition and when eslimating expected credit
losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, including on historical
experience and forward-looking information.

For trade receivables, Company measures loss allowances using simplified
approach.

r._\.J TR, Loss allowances for financial assets measured at amortised cost are deducted
i from the gross carrying amount of the assets.

The amount of expected credit losses (or reversal) that is required to adjust the
[ loss allowance at the reporting date to the amount that is required to be
) recognised as an impairment gain or loss in profit or loss.
\
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.10

Group Overview and Significant Accounting policies (Continued)

Impairment (Continued)

b. Nop-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e.
the higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount s
determined for the Cash Generating Unit to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset, An impairment logs is
reversed in the statement of profit and loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amouni of the asset is increased
to its revised recoverable amount, provided that this amount does not exceed the
camying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in
prior years,

Provisions, Contingent liability and Contingent assets

A contingent liability is disclosed unless the possibility of an outflow of resources
embodying the economic benefits is remote.

Provisions are recognised when there is a present obligation as a result of a past event, and
it is probable that an oulflow of resources embodying economic benefits will be required to
settle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present gbligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remate, no provision or disclosure is made,

Contingent Assets arc rigither recognized nor disclosed in the financial statements.
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.13

1.14

1.15

b

Group Overview and Significant Accounting policies (Continued)

Foreign currency transactions

i. Initial recognition

Foreign currency transactions are recorded in the repotting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

ii. Subsequent measurement

_At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at the
fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated. The
difference on translation is charged to the Statement of profit and loss account.

Leases

Effective April 1, 2018, the Group has applied Ind AS 116 which establishes a
comprehensive framework for determining Leasing transactions. Ind AS 116 replaces Ind
AS 17 Leases, The Group has adopted Ind AS 116 using the modified retrospective method.,

The determination of whether an arrangement is a lease, as defined under IND AS 116, is
based on whether fulfiliment of the arrangement is dependent on the use of a specific asset
and the arrangement conveys a right to use the asset, even if that right is not explicitly
specified in an arrangement.

Group as a Lessor

Leases where the lessor transfers substantially all the risks and rewards of ownership of the
leased asset are classified as finance lease and other leases are classified as operating lease.

Group as a lessee:

The Group at the commencement of the lease contract recognizes a Right-of-Use (RoU)
asset at cost and corresponding lease liability, except for leases with term of less than twelve
months (short term leases) and low-value assets. For these short term and low value leases,
the Group recognizes the lease payments as an operating expense.

Asset retirement obligations (‘ARQ’)

ARO s initially measured at the present value of expected cost to settle the obligation and
accounted for in the books if found material.

Retirement and other employee benefits:

i, Short term employee benefits

Short-term employee benefits are expensed as the related service is provided at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

% W /f///)/



ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)
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Group Overview and Significant Accounting policies (Continued)

Retirement and other employee benefits (Continued)

A liability is recognised for the amount expected to be paid if the Group has a present
legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably,

ii. Post-Employment Benefits
2. Define contribution plans

The Group has taken group gratuity- cum -life assurance scheme of Life Insurance
Corporation of India for gratuity payable to the employees and incremental
liability based on actuarial valuation as per the projected unit credit method as
at the reporting date, is charged to the Statement of Profit and Loss.

L. Defiac benefit plans

The Group's gratuity benefit scheme is defined benefit plan. The Group's net
obligation in respect of a defined benefit plan is calculated by estimating the
amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discounted to determine its present
value, Any unrecognised past service costs and the fair value of any plan assets are
deducted. The calculation of the Group's obligation under each of the two plans is
performed annually by a qualified actuary using the projected unit credit method.

The Group's net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting thal amount and deducting
the fair value of any plan assets.

ii. Post-Employment Benefits (Continued)
b. Define benefit plans (Continued)

The caleulation of defined benefit obligations is performed annually by a qualified
actuary using the projected unit credit method. When the calculation results in a
potential asset for the Group, the recognised asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling
(if any, excluding interest), are recognised immediately in OCIL Net interest expense
(income) on the net defined liability (assets) is comptited by applying the discount
rate, used to measure the net defined liability (asset), to the net defined liability (asset)
at the start of the financial year afier laking into account any changes as a result of
contribution and benefit payments during the year. Net interest expense and other
expenses related to defined benefit plans are recognised in Statement of Profil and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in Statement of Profit and Loss. The Group recognises gains and losses
on the settlement of a defined benefit plan when the settlement occurs.

AN 24
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ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(A1l amounts are in INR Lakhs, except as stated)

1.

1.15

1.16

Group Overview and Significant Accounting policies (Continued)

Retirement and other employee benefits: (Continued)

¢. Leave encashment

The employees can carry-forward a portion of the unutilised accrued leave
encashment and utilise it in future service periods or receive cash compensation on
termination of employment. Since the leave encashment do not fall due wholly
within twelve months after the end of the period in which the employees render the
related service and are also not expected to be utilised wholly within twelve
months afier the end of such period, the benefit is classified as a long-term
employee benefit. The Group records an obligation for such leave encashment in
the period in which the employee renders the services that increase this entitlement.
The obligation is measured on the basis of independent actuarial valuation using
the projected unit credit method.

Taxation

Income tax expenses represents the sum of the tax currently payable and deferred tax.

Current Tax

Current tax comprises amount of tax payable in respect of the taxable income or loss for
the year determined in accordance with Income Tax Act, 1961 and any adjustment to
the tax payable or receivable in respect of previous years. The Group’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amount of
assels and liabilities in the consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assefs are generally
recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible lemporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no Jonger probable that sufficient taxable
profits will be available to allow all or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

A



ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.16

1.17

Group Overview and Significant Accounting policies (Continued)

Taxation (Continsed)

The measurement of deferred tax liabilities and assets reflect the tax conscquences that
would follow from the manner in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset as the Group has legally
enforceable right to set off current tax assets against current tax liabilities.

jii. Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit and loss, except when
they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Segment reporting:

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

The board of directors of the Group has appointed a CEO, who assesses the financial
performance and position of the Group, and makes strategic decisions of allocation of
resources. Hence, CEO has been identified as being the chief operating decision maker.

The accounting policies adopted for segment reporting are in line with the accounting
policies of the Group. Segment revenue, segment expenses, segment assets and segment
liabilities have been identified to segments on the basis of their relationship to the operating
activities of the segment,

Inter-segment revenue is accounted on the basis of transactions which are primarily
determined based on market / fair value factors.

Revenue, expenses, assets and liabilities which relate to the Group as a whole and are not
allocable to segments on reasonable basis have been included under unallocated revenue /
expenses / assets / liabilities.

Group shall report separately information about operating segment that meets criteria as per
IND AS 108.

Valuation of inventories:

Inventories comprising of stock of spare parts, accessories and vehicles retired from active
use in business are valued at the lower of cost and net realizable value. Cost of spare parts
and accessories is arrived at on "First in first out" basis. Obsolete, defective and
unserviceable stocks are provided for as and when identified based on technical evaluation
by the management.




ORIX Auto Infrastructure Services Limited

Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2020

(All amounts are in INR Lakhs, except as stated)

1.

1.19

1.20

1.21

1.22

N

Group Overview and Significant Accounting policies (Continued)

Earnings per share:

Basic earnings per share is calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding
during the year is adjusted for events such as bonus issue, bonus element in a rights issue,
share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity sharcholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

Cash and Cash Equivalents

Cash and cash equivalents includes cash in hand and as imprest, demand deposits with banks

and other short-term highly liquid investments with original maturities of three months or
less.

Borrowing costs

Borrowing costs (other than those that are attributable to the acquisition, construction or
production of qualifying assets) are charged to the statement of profit and loss account in
the period in which they are incurred.

Assignment

Assigned assets are derecognised only if the Company loses control of the contractual rights
that comprise the corresponding pool or mortgages transferred. Transfer of pool or
mortgages under the current scenario involves transfer of proportionate shares in the pools
of mortgages. Such transfers result in de recognition only of that proportion of mortgages
as to meet the derecognition criteria. The proportion retained by the Company continue to
be accounted for as loans, as mentioned above. Retained interest on loan assigned is
recognized upfront in the statement of Profit and Loss Account in the year of assignment,
Any changes in retained interest in subsequent years due to change in interest rates,

prepayments etc are recognized in the statement of Profit and Loss Account in the year it
aceurs,
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ORIX Auto Infrastruciure Services Limited

Notes farming part of financlal statements (Continued)
as at 31 Mar¢h 2020

(All amounts ere In INR Lakhs, axcep! as stated)

3. Intang(ble Assets

Particulass Software Total

Gross carrying amount :

As At April 01, 2018 45 745
Additions 8 a3
A at March 31, 2019 O] 628
Ab ALAHI 01, 2019 629 829
Additions 98 88
AS at March 31, 2020 027 937

Accumulated Depreciation / amortization snd impalrment :

As At Aprll 01, 2018 198 198
Addijons 142 142
As at March 31, 2019 341 M
As At April 01, 2019 M1 31
Addltons 16§ 158
As at March 31, 2018 498 496
Net carrying

Net carrylng amount as at March 34, 201% 408 488
Net carrylng amount as at March 31, 2026 431 431
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Orix Auto Intrastructure Sarvices Limited

Notes farming part of financls! stataments for the year ended 31 March 2020 {Continued)

(All amounts are in INR Lakhs, except as stated)

Particulars As at As at
31 March 2020 31 March 2019
Financiel Assets
Nata §
Loans
Loan against Hypothacation of vehicle 16,218 81,948
Loan against Property 1,569,648 1,563,305
Finance Leasas 26,625 28,119
Less: Expectad credit loss atlowance (4,687) (3.048)
Total 1,97,802 2,08324_
Note 6
Other financlal aasets
Security Daposis- Premises 214 227
Less: Expscied credi loss all [u} {8y
207 223
Security Depostts- Petrot & Sundry Deposits 234 285
Bank deposits with residual maturity of mora than 12 manths* " 8
Relained Interest on Loan Assigned 432 £57
Out of pocket expenses recoverable 2,632 1454
TOTAL E I 71
“The bank depoaits have baen kept as a securily for registration with the VAT aulonbos ol vanous stilne
Note 7
Othar non current sssets
Balances with Govemmenl aulhorities- VAT Input Credit and TDS refund 1,775 1,782
Prepald Expenses 216 89
Advanca Tax (net of provision for tax - 2 21,581 (previous year ¥ 18,228) 3,901 2,661
TOTAL il 586 4832
Note 8
inventorias
Stock in Trade 20 65
Slores and spares 34 24
Relired Vehicles held for sale * 338 387
Total 392 446
* The Company has crealed provision of € 249 (previous year 2 328) o
which is nelled off against relired vehicles held far salk
Nota &
Trade receivables
Unsecured
Considered Good 14,667 16,029
Conslderad Doubtful 992 820
o 15,859 16,649
Lass: Expected credil loss allowance i {476} (341}
TOTAL 15,483 16,608

/
/i
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Orix Auto Infrastructure Services Limited
Notss forming part of fal ts for the year anded 31 March 2020 (continued)
(Al amounis are in INR Lakhs, excep! as stated)

Note 10
Cash and bank hslances

(A)Cash and cash equivalents

Balance with Banks
In curvent accounts 8,347 1,634
Gash on hand 34 30
6,381 1,064
Note 11
(B) Bank balances other than cash and cash equivalents
Deposit with original maturity of more than 3 months byt resldual maturity
of 1ass than 12 months * 77 2,170
TOTAL 77 2470
“The bank deposils have been kept as a security for registation with the VAT aulhollins of varous stabes
Notes 12
Loans
Flnance Lease 18,575 17,055
Loan against hypolhecation 20,042 24,724
Loan agalnst proparty 6,803 2811
Loans and advances to employees 64 48
Total 48487 7t
Note 13
Other financial assets
Non-Derivative Asset
Deposits 128 420
Inlerest A d on deposit - 25
Retained Inferesl on Loan Assigned 132 149
Oul of pocket expenses recoverable 3,004 1,805
Less: Expected credit loss atowance (171 (253
2,987 1,580
'___ 3245 2183
Nots 14
Othar curment sasets
Capital Advances 1481 708
Prepaid Expenses 1,201 1229
Advances to suppliers - considered good 2,080 1279
Advances lo suppliers - considerad doubtful 225 225
Leass: Alowancs for doubful advances (226) (225)
Balance with govemman! sulhortias
GST cradil receivable 9,085 9490
Advancs for expenses 339 57
Incantive receivable from dealars ] 14
Insurance daim - 78
Others Recalvablas 3 a_
TOTAL 14,321 = 12,051
Note 18
Equity Share Caplital
Authorised
1,60,000,000 (previous year 1,60,000,000) equity shares of 2 10 each 16,000 16,000
10,000,000 {previous ysar 10,00,000) 13.5% preference shares of € 10
each 1,000 1,000
Issued
1,28,481,287 (previous year 1,20,461,287) equity shares of € 10 each 12,948 12,946
Subscribed and Fully Paid-up
127,896,488 (previous year 1,27,996,468 ) equily shares of 2 10 each
tully pald up 12,800 12,800
TOTAL 12,600 12,000

ﬁ“&._, _(’ \'J I x f”" /
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ORIX Auto Infravtructure Bervices Limitwd

Notes forming part of 1al stat {Conb
a5 of 31 March 2020
{Al amounts ere in INR Lakhs, excepl as stafed )

154 Share cepital:

Subsoribad and tully paid-up

Particulars As at 31 March 2020 As at 31 Mareh 2019
Numbar Amount Number Amouni

Authorired

Equity shates ¢ T 10 sach 16,00,00,000 16,000 16,00,00,000

13.5% preference shares of T 10 each 1,80,00,000 1,000 1,00,00,000

lesued

Equity shares of € 10 sach 12,84,61,287 12,045 12.04,61,267

Equily shares of ¢ 10 each 12,79,96,498 12,800 12,79,90,498
1) Raconctlistian of the number of shares and amount outsianding at the beginning and at the end of the year:
Fartioulare As at 31 March 2020 As 2131 Mareh 2016
Number Amount Number Ambunt
Shares pubuancing =t (e beginning of the year 12,79,96,498 12,800 10,54,81,207
[finarms issusd duning tha year . - 2,25,35,211
Shatws outstanding ai the end of the year 12,79,88,498 12,800 12,70,06,488
i) Terme / rights attached 1o equity sharas:

Tha Campany has only one class of aqulty sheres having o pe: velus of T 10 per shinre. Esch holdor of squity sty is entided Lo ove vole per share. The Compsny deciarss and poys
dividandh in Indlan rupess. The dyidand proposed by the bsurd of directons s witbjoct 10 the spproval of ihe sharshaigers In Ihe ensuing Annual Ganaral Moeling.

I the mvenl of liquidation of the Company. the hoiders of oquity shaves will bo entilind lo receive rosidus! assels of the Company, aftec dislributi

distribafion Wil e in proportion lo the number of 2quity shares hald Ly iha abiatehoddar,

i 127,084,998 Equity Shares (previous yesr - 127,984,098 are held by ORIX Carporation, Japan, the halding company and 6 nominses.
v} Datails of shareholders holding more than 5% sharoes In {he Company / sharas held by holding / ultimats hokding company:
Particulars As ol 31 March 2020 Ax at 31 Merch 2018
No.of shsres % of holdinp No, of shares % of holding
hald hald
GRIX Carporation (Japan), the holding company and #s nominest 12,79,84,998 100.00% 12,79,84,008 100.00%
Note ©

1 No shares have been ressrved lor Issus under oplions

2 No shares have been alioled pursuani to without belng Ived in cash

P \”
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Orix Aute Infrastruciure Services Limitad
Notes'forming part of financlal slatemeants for the yoar ended 31 March 2020 (continued)
(Al amounts are in INR Lakhs, except oy staled)

Note 16

Other equity

Securities premium account 39,985 39,985
General reserve 1,856 1,856
Slalulery Reserve 3,527 2,796
Retained Eamings 14,951 13,892
Other Comprehensive Income (783) (852)

TOTAL £9,5%6 57,077
i) Secunlias pramium is used for recarding lhe premium on issus of shares. Tha rasnrve 16 Ulkged 1 aCcordanca wiﬁ Ihe
provisians of secllon 52 of the Gompanies Act, 2013.
iy The general reserve comprisas of Wranisfor of profit from ralained eamings for appropriation purposes. The reserve can be
distnbutediuliized by tha company in acoondance wilh the Companies A, 2013,
1¥) Slatuinry reserve repmsents resave fund craated pursiant fo Suction 45-1C of tho RBI Act, 1934 Mough Yanster of specified
parcentage of nat profit every year bafore any dividend is declaret, The reserve fund can ba utlised only lor imiled purposes as
specified by R8I from Ume to fime-and avery such utiisolion shall be reported (o e RBI wihin specified pedod of lime from the
date of such ulilisation,

Iv) Resarvies and surplus represents total of all profte retained sheo Company’s inceplion. Relained eamings ore credited wilh
current yaar profils, reduced by losses, il-any, ransters 1o Geritral reserva o any such other approptiations 1o spedific resurves
v) Actuarial gains and losses on defiad benefit plank are recognized In olhel comprehensive came, nel of taxes,

Nota 17

Bomrowings

Secured loan

Nan-Converible Dabentures - 20,000
Ungecured loan

Term Loan

- From Banks 1,108,522 1,111,068
- Masala Bond 10,000 10,000
- Fram Parent Company {ORIX Corpoartion-Japan) 15,000 -

- ECB Bomowing from Bank 17,500 7.500
TOTAL 1,53,022 1.48,598

1, The Group bomows from vardous banks, # the form ol lerm loan up 1o & paiiod 5 years. As on Mar 31,2020 inlerest rate range
wins 7.69% p.a. fo 6.50% p.a. (previous year Inlerosl rate range was B.00% P80 9.50% p.6)

2. Yarm loan from Banks is guaranteed by ORIX Coporation, Japan (Hakding Company).

3. Tha NCOs are secured by way pan-passu chizrge on the morigage on kantified immavable property of he Company and a
spaciicfloating charge bvsr fture racelvables of (he Company wih security caver of §.1%.

Neots 18
Laase liabllities
Lease abilitles (Refer note no 40) 1,102 1,444
1.102 1.444
Note 19
Other financial lisbilities
Security deposils from lesses 999 1,221
TOTAL B 998 = 1.221
Note 20
Provisions
Proviglon for amployee benefits
- Provision for Compensaled absences 405 435
- Provision for Gratuity 91 25
TOTAL ) 496 7460
Note 21
Other non-current liabllities
Deflered Income-Securilies deposit 325 301
Qlher liabilties 648 B39
TOTAL [IED 940

/7




Orix Auto Infrastructure Servicas Limited
Notes forming pari of financisl statements for the year ended 31 March 2020 (continued)
(&l amounts are in INR Lakhs, extapl as staled)

Note 22

Short term borrowings

Secured

Loans repayable on demand from banks

- Cash Credil and Overdratt facilities From Banks 198 7,841
- Tem loans - 2,800
- Working capltal Demand Loan - 500
Unsacured

Loans repayable on demand from banks

« Working capital Demand Loan 26,611 8,000
- Overdrat faciities From Banks - 8375
- Book Overdrafl 177 1229
- Term loans 20,500 6,500
Interest accrued but not due on borrowings 2,073 2,875
TOTAL 49,5659 50,382

1. The Group's borrowings from various banks, in the form of cash credil / sfior lam lnan I workig tzpu.ui demand joan up Ip a
period of { year carried inlerest rate of 6.75% p.a. lo 8.30% p.a. (previaus year. 8,00% p.a. (6 10.65% p.a.)

2. Loans are secured by floaling charge by way of hypothecation of the following assels as per the drawing power:

I. Unencumberad owned assets

li. Recer under operaling lease wih underying assets

Lhke s

lii. Recelvables from the Group's olher business aclivities

Note 23

Lense liabilities

Lease liabililies (Refer nole no 40) 426 a7s

TOTAL = 426 s
Note 24

Trade Payables

Total outstanding dues of Micro and Small Enlerpnzes (Refer nole 36.5) 119 118

Tolal oulstanding dues of Creditors pther than Micro and Small

Enterprises 12,138 14,854

TOTAL T 2288 14672

Note 25

Other financlal liabllities

Cumenl maluriles of long tarm debts-Unsecured* 69,224 70.230

Cumenl maturies of Non-Convertible Debenlures-Unsecured 20,000 32,000
Ofther Payables to Employees 1,499 1,476
Payable in respect of loans assigned 83 297
Other Payables a2 245
Advance from customers 2423 2977
Security Deposits from Lesses 307 257
- Security Deposlls for operaiing lease & self drive vehicles 186 133
- Provislon for expenses L S
TOTAL - B4 1,08,477

*Term loan from banks as above is guaranteed by ORIX Corporation, Japan (Ultimawe holding Company)

Note 26
Short term Provisions

Proviglon for smployes benefits

- Provision for Compensaled absences 23 55
- Provision for Graluity 298 297
Other Provisions

- Olhers 16 9
TOTAL 3ar 361
Note 27

Other current liabilities

Provision for income lax ({(Net of TDS and Advance lax of €

4,877(previous year. T 4,520) 143 67

Statutory remittances (Contribulions fo PF, withholding laxes, Sales Tax,

Semvice Tax, etc) 2,490 480 i
Operating lease rentals acaued bul not due 363 346 \
Advance rental under self drive .13 87

Nel Insurance & maintenance reserves of operating lease 85 52

Payable lo Employees B 9 5

Insurance clalm 19 - \ ‘]
TOTAL 2874 1,017

A N N 24



% Ao Infrastructure Se

Notes tarming pant of Profit and Loas for the Yes

ieas Limit

(All amounts are In INR Lakhs, except as stated)

Note 28
Revenue from operations

Sale of products

Spares and Consumables

Salp of services

Particulars

Operafing leases on vehiclas

Car rentals

Car Rental - Se¥ Drive
Business transport solutions
Service Centre Revenue
Maintenance Revenua
Interest

[t} anue

Discount Received From Dealers
Income on pre terminalion of lease
Discount- Businens transport solitions vendors

Insurance Connission
Penal Inlerest Income

Origination end processing fees
Termination / Reschaduling charges

Fleet Menagemen! Sorvicas
TOTAL

Nota 29

Other Incoms

Interest income on:

Bank deposlis

Income lax refund

Loens and advances
Loans ta employeas
Others

Securitias-Lesses

Security Daposiis-Premises

Other Non-Operating Income

Bad debts recovered

Sundry balances written back
Galn on Loan transfer Transactions

Miscellaneous Income

TOTAL

Note 30

Cost of materlal consumed

Spare Parts, Accessories and Used Cars
liiventory at the beginning of the year

Add: Purchases

Lass: inventory at the end of the year

TOTAL

Note 31

Employee bensfit expensas

Salaries and wages

Centribution ta provident and other funds

Stafl welfare expenses

TOTAL

Note 32
Finance Cost

on fl

liabiities at amortised cost

Other finance | Bomrowing chiarges

Intereston kasea labilty

TOTAL

randed 31 March 2020 (Continued)

Year ended
31 March 2020

Year anded
31 March 2019

1,490 1,856
30,560 30,843
22,681 27,092

2,090 1,590
21,081 18,323

295 286

731 632
31,543 26,763
102 99
233 274
As7 307
282 264
24 4
424 450
276 250
__188 172
112,365 1,11,207

T

186 127
74 415

23 M

1 1

8 65

™ 70

15 14

82 38

863 245

= 7086
2,728 1,330
40320 3504!
19 18
1,307 1,645
(28) (19)
BEE— R
10,560 11,204
868 754
617 507

11,942 12,455

24,932 23,536
895 618
134 157

25,768 - 24,311
/7
/ \, /
/4
/
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Notes forming part of Profit and Loss for the Year ended 31 March 2020 {Continued)

(All amouniz ere in INR Lakhs, excep! as sisled)
Note 33

Depreclation and amortisatl i
Depeecistion an tangible fixed assets
Depreciation on Right-of-use assels
Amartization of intangible assets

TOTAL

Note 34
Other oxXpenses

Conlract labour / chautleurs payment

Service elation labour charges

Car hire charges for Gar rental

Cer hire charges for Business Transport Solution
Renl

Electriciy

Travelling and conveyance

Communication expenses

Professional and legal fees

Vehicle running expenses

Repairs and maintenance :

= Plant and Machinery
- Others

Insurance premium

Rates and taxes

Directors' sitting fees

Printing and stationery

Software maintenanca expensas

Loss o0 sale of fixed assets {net)

Fraight and forwarding charges

Bed debls

Loss Allowance ECL.

Loss on forechsoure of commercial vehicle loans
Carporate Soclal Responsibiity Expendilure (flefer note (i) below)
Payment to the audilor (Refer note (i) below)
Relained Interest Recalvable Adjustment
Miscefaneous expences
TOTAL

Notes :
() Corporate Social Respansibilily Expenditure (CSR) :

25,268 24212
443 418
156 142

76,866 A2,

4,081 3430
155 132
8,007 8,162

15,893 16,186
273 189
229 217
566 726
345 328
818 810

2984 3,080
5 50
1870 1,510
1926 1834
682 ar
” 20
8 83
460 408
1,182 1.205
2t 22
224 316
1778 1307
485 478
139 106
120 112
88 -
2160 1,656
.20 06,

1. Gross amount required o be spant by Company on CSR is ¥ 139 (previous year T 106) and the same is spent during the

2. Amount sperit during the year an:

Particulars

1. Constructiansacquistiion of any assel
2. On purpases other than (1) abave
Total

0l to
Statulory Audi
Other services
For Carification Work

Totat

Note 35
Eamings per oquity shars

Profit afler tax attributable to equity shareholders {A)
Calculation of welghted average numbear of equity shares

Number of equify shares at the beginning of the year
Number of equity shares outstanding at the end of the year

Welghted average number of equily shares outstanding during the year (B)

Basic and dikned samings per share (INR) (A/B)
Face vakie per share (INR)

Rz, W

Amount Spent
135 106
133 i 108
113 102
7 ]
120 112
1,564 5,845
12,79,98,488 10,54,61,2087
12,79,96,488 12,79,96,498
12,79,98,498 11,16,97,058
™y
1.22 5,23 ALY Y
10 10 A\S 1
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Notes forming part of linancial statements {Conlinuad)
for the year ended 31 March 2020
(Al amaunts are in INR L akhs, uxcepl as slated)

36 Notes to accounts
36.1 Contingent liabllitles and commitments (to tha extent not provided for):
Particulars 31 March 2020 31 March 2019
1) Clalma agains! tha Group not acknawiadged a5 dabis
Income tax 1,184 374
Salos tax and Value added |ax 5,624 4,957
Sorvice tax 16,208 16,336
Uligation pending against the Group T8 62
Total 23,148 20,720 | 2
11} Commitmants: 3408 ne

11 The Groups's panding ikgotans comprise of cla'ms ageingt the Group's primarily by I cuslomers ona proceedings pendeag with Income T Sobes Tax and
e and

ided for whee

e

Servica Tax authadlies. The Group has revewed ol its oending llgations ang ge and tias

The amount of provitions ¢ conlingenl lisbiities s basad on managamant's

disciosed e contingent latillies whers apy LTS 1
imate, and po s Habilty v 1o wijse ot of the same,
36.2 Expenditure in foreign currency:
Particidurs 31 March 2020 31 March 2010
| Facaign travel [} 5
Bank guarantee and Charpes 244 218
Commitmant Charges 22 13
Raimbrsamant of salary 83 73
Professonal fews - 4
Intazest on ECB 740 747
Tolal 1,104 1,080 0
36.3 Forelgn currency exposures not hedged by derivative instruments are as follows:
Partfculers 31 March 2020 31 March 2019
Amount n larsign  Amount In INR Amauniin  Amount In INR
cumency . forelgn cumrency
Amaunt payais for Bank Guaranies !aes (USD) 2 13 2 3
AmEhint payadle for Hank Globa! fees (USD) [] i o 1
Amean! payabla for Reimbursement o? Satary (YEN) 119 83 72 e
|Amount payable for Reimbursement of Expenses Racaived (USD) ] 204 2 10
36.4 The Comphny hag o process wh by dicaky altlong lmem are fee malenal forenecable logses, Al the year and, e Cormpany has
roviewed gnd d thal adi proviaon an fequlted unden any biw £ secounting standards for malenal feroseeskle losses on suich larg latm conlracts has
Besn made in Ui books of aocounts. Trie Comeptry did not eater inle uny dervatve Wansaitors during e yrsr
36.5 Details of duss to micro enterprises and small enterprises
Bazed on and 1o the wiaan of tho infermation received by Ihe Company lran (he supplines duting the year regarding heir stalus under the Mizee, Smll and
Medum Enlerprises Devaiepment Act, 2006 (MSMED Acly and retad upén biy the auddors, here are az ameunts due 10 MSME as at 21 Marn 2018
|Particulars 1 /March 3030 31 March 2018
#) Principal amount due and remaining unpaid 1o suppliers as a1 the
year end 98 118
b} Inferest accrued snd due 1o suppkers on Lhe above amounl as al
Lhe year end 24
e} Inteses paid L6 suppkars in teama of Seclicn 16 of ths MSMED Act
) Payment mads to suppiers (olher than interesl) oayond Ihe .
appoiiled day, durinig tho year - - L \
#} Interes! paid to suppkers ¢other than Secton 16 of the MSMED Acly \ J
WY
f) Interest dua and payable to suppliers for payments alieady mads \
(far e paded of dolay, if any) - - \
g} Inlerest accrued and remaining unpaid al (he year and w )
h) Futher mierail dus und payatle even in lhe succeeding years,
LIt such dite whan (e interest due as ahave afe nciually padlo . .
th sl nlerprises
36.6 There has been rio pihes avents aner the reporting date that require disclosure in these financial statement



Orix Luasing and Finenciaj Barvicos Limited
Hotas forming part of financlsl statemnen by (Cantmued)
Ak amcurdy are i INR Likha, @200l 24 alaing)

Nola - 57

Employes banettt

The Group eontitates 2 i foliowing podd-employment dsfined beneM planein Inda

{0 Detinad Bastelistion Plana;

Tha Geocp makes osbibulione iowii primldinl hatil, speronmuation fngt atd other (etirament benalis (a & dalined contribution relirement benafl plan lor qulilying employess Undar e plan, the
Group s required (o conlribute & specrfl e perirnta gr i1 payrsd] nosl W the reSiement baneft glen to fund the beneflis.

The Qroup recogriined € 288 {previous yest ¥ 223} tor pup 1 and other benafil conki Inthe of Profif and Lows.

The contributions peystie 6 these pane by the Group sre st 1akes wpecified i the nues of e achemss.

The Group iaad € $76 (previous yew € 539) for pron'dant hund sanyl iy Hye Slibe cmat of Prokt and Loss,

(i) Dafinad Bensfi Plan: .
A Tra Otolip mukes anndl conkibetiers lo fw Doy Grality cum Life A Schemen admind by the Lifp | C ion of Indin, & Ainded defned benefit plan for qualifying

wpiayees. The schame powIdes for payment e unde:

1) O normad iekinmant | emly taleront | pithdit | tosl radin

A pt St peirw b 31 #10 Paymand of Granity Ak, (67% wilh vesEig pericd af § yeary of seivice.

1) G denti bn service:

As pes the provisions of the Peymen of Bratuy Axt, 1972 withaud any vastag period,

The mout trcend nchaprisd valimhon o plin mmsts snd D presert vakue of the defined beaefil siiigessn far gralily were camled out as ul March 3t, 2020 The present value of the definid beneft
obligations and the calated furtiarit bevvice oot mod pal mberics cot, wees muamyied using the Profeted Unlt Credit Mefisd,

Baced on tve actuarial valuation cblained in this respect he following tabia eata bt the sigtus of the prubuity pion ead S1e amounts racognised in B Greup's financal stxtsmants as a! balance sheat date:

31 March 2020 31 March 2013

Qrutulty Funded
Delinad benaMm cbilipstion 2,061 1871
Fak valus of plen asact 1412 i
Nat definad banafit (obligationiassets A
Not-aureni n
Curvant 2%

B. Movement in net defined benefit jusset} flabBity

The fallowing Wble thova a «aooncdistion form the opering balences (o the dasing balances (o7 net defined bensl (peset) Iadility and ltn camponenss

31 March 308 31 March 2008

Grwufry Fended
Dafived barretit obligatian
Opening balancs 1,871 1302
Indudad in prait o loss
Curond aervice cosl 1 165
Pest service cost
{rtarent coul {incame) 17 104
T (IR
Incuded in OC]
Rameasuremer lots (gain): "W 2
Actvarisl Ioes {galn) . w &
el 1,797
Othar
Connbutions pald by eie employe: 49) “2)
Baasfis paid . (188 (84)
Clasing bafance o LA
Fair valuu of plan a1 set
Opening halanos 1,9% 110
Included tn proft ai loss . .
Inatent Income SV (| B Y
1481 Y 1]
lndugad in OC( -
Rotum on plan wesess axchuding inlersst inacme . 1
1,384 1288
Other
CanitribuNon pald by the pmplayet #»4 188
Benrie pald {334 (128
Closing balanpce 1413 1,350
Represented by
Hort dafred st sme? - -
Nel dafined benef kbilty m K21
— El
G PUN ataets

Plan aesets camprine B following e ——
31 March 2020 31 March 26019
Grahatty Funded
Invesiment in schume of lnsyranca 100% 100%




©Orix Leasing and Financls] Services Limited

Notes forming part of financial sstements [Continued)

(A amounls & it INR Lakhs. excey Bs staled)

0. Definad benafil obigations
i. Actuerisl sssumpiions

The following were e principal actuerial saumptions sl the reporting date {sxproesed 51 weighlad svetagos).

Discount rete

Expocted rute of retum on plsn sssets
SBalary ascaintion
Marialrty pre 1 atitement

Morialily post retirement

Employes tumover tala (jor ditferem age groups)

mei

31 Harch 2035 31 Murch 2010

B.84% 7.54%
(7213 T54%
T00% 7.00%

Jotlan Axnured [ty Assuend
Livan Monsirty  Lives Moriajiy

2008-08) (2006-08) Ultimale
Ukimate
N.A NA

21,00% « 2.00%  21.00% - 2.00%

The seiimats of hhae valacy increases, contldeced in actuarial valuation takes It considersifon inflation, senlority, promotion and other raleven) factons such as supply 4nd demand in e employment
Memt.

The overall expecisd rate of retum on atsets is determined based on the market pricos prevailing on thai dale, applicable (o the pesiod over which the obligation is (o be sattind,

E- Racongilistion of net habilayissset .
Rs ot A
Oretulty 31 March 2020 |31 March 2018
Cpaning Balenes 321 11
= R d in e Stal of Prolit of
Lo u 104
Expersas Recogrived in 001 L) 234
Met Linbii !y Aanal) wansfor In - B
et Linbain [ Anest] bansfec out . .
[(Benett pald Srectly by eruployeer) - .
(Employ it Lenetts) {4at) (AL
[ ot ot rghanrt sncogrivad s re Bedarce shest 30 321
F. Espanaas rocognlied b Statemen of Profil & loss N
As As
1 March 2020 (31 March 2019
Macognired bn e Doety &l Freht e
Lows foy Carvent Panod
Cunenl Barvice Cosl L 155
Nl Intareat Cost 24 L]
Eupanses fi nied I 18
0. Esponses racognlssd |n Ofee Camurshenyfve noame (OCT)
As ot A sl
31 March 2020 |11 Macch 2019
0 in the Othas Comp
income (OCH) for Current Period
Ackuarial {Geine)/Lcmmes on Oblipstion For he Period 240 el
Retsn on Plen Aasets Exdhuding Indsrest tnoome [ 14 [
Shange in Asset Coltng - 2
INwt (h Fot the Periad In
oc 07 ™
H. Recamneilation of D)
. As ot At at
itulty 1 Narch 2020 |31 March 2010
Opentnp Balence LI5) n
Acturive losses during Mo yest 230 280
Balance andof b yoar m] s
L Oxher Deialls
As ot As at
31 Nerch 2020 |31 March 2018
Prescribed conbibution for nexi yosrs (12 monthe) »e Mue
4 Matumy &kl of Friectsd BenefH Obligadhon © From tha Fund
Av As A
31 March 2020 |31 March 2019
Proteutod et payable In hotwre yasre bom 2ie
date of reporting
16 foliowing Yesr L 103
2nd following Yoar 1 +] 5
Jrd following Year 70 82
Ath following Yeas 186 n
Sth follawing Year » 186
Surn of yesn 68 1o 10 ” ™
K. Senshtivity analysls
Reasonably poastle chanpes at the 1sporting date 1o ae of e relevant actuarial ¥ holding ather conslanl, would hava sffacled the defined benafil abligation by the amounls
shown below
IMMar-20 -Mar-19
e Dectonss zreate Dectosse
Gratufty Gratuity
Disoourt rele (1% movament) 1182) ni (148) 172
Futive salasy groweh (1% movement) 200 (183) 7 (1%0)
Employes tumaver raia (1% mavement) 3 () 4 8
Mortadity pod! retirament N A, N. A, N.A N.A
Altrough the snalysis doce nol lake acoount of the full distributon of cash fuws wnpected undes the plan, Il does provide sn imation of tha Htivily of e iane shown,

lii. Other long term amployee bensins.

Cornmrmaivd stwences we paysbls 1o employees. Thr charge iowards compenaaied ebsences for e year snded J1 March 2020 bsaed or aclusrial valugtion waing the piojected sccrued benefit method

e E AT (pyrvioas yeea T 490 ).

. e



ORIX Auto Infrastructure Services Limited

Notes forming part of financlel stat ts (Continuad}
(Al amounts are in INR Lakhs, excepl as slated)
Note - 38
A. Names of Raelated Parties
Propodion of
Particulars | Eoumz:i,;n ownership
nearpo! interest
Heldina Compsny
QR Comoralicn (Japan) Japan 100.00%
Key Management Personnel
Mr. Sandeep Gambhir, Chief Execulive Officer
Mr. Vivek Wadhers, Chief Financial Officer
M. Harukazu Yamaguchi, Chaimman and Direclor
Mr, Kryokazu Ishinabe, Oirector
M. lkuo Nakamuwa, Director
Mr. Nagesh Dubey, Independent Director
Nr. Abhay Kakkar, Independant Diraclor
Mr. Ryohei Suzuki, Additiona! Director
Ms. Meela Sanghvi, Direclor
Fellow Subusidary _
|imtrnstnuciure Lonsing And Fintnclid Sendess Lig Inwfia 0.00%)
8. Transacllons with Related Partios
Koy
Holding Feliow
Particulars management
Company personnol subsidary
ECB borrowing 25,000 B b
) Q] [}
Interes! Expanses on ECB 1,417 - .
) ) (=)
Bank Guarantee & Other Exp 263 - -
(224) ) (8]
Reimburseamen of Professional fees - - -
(33} ) 1§
Rebnbiurssmient of Extriate alowance 83 . y
(44) ) &
Rombursarmant of Salary - R 4
{29) ) 8
Ralmh of Exp Receivad 186 - .
(152) S} t)
Mr. Sandeep Gambhir, Chief Exsculive Officer ] 280 B
O] (444) £
M. Vivek Wadhars, Chief Financial Officer . 219 .
) (182) (&
Mr. Ryohei Suzuki, Additional Oirector . 85 .
) (56) ()
Mr. Abhay Kakkar = B A
) 9 )
Mr. Nagesh Dubey - 7 o
S} ) €]
Premizes Deposita N - 20
) -} {)
Expansas lowards Rent & alaclricity . . 02
-} ) 75
Luans & receivables (Nel off ECL) . . 4
€] %} (35}
Income from finance lease . - 1
) ¢ 2

Figures In brockels relate Lo pravious year,

me



ORIX Auto Infrastructure Services Limited

Notes forminjj part of financlal statements {Continued)
(All amourtts it In INR Lakhs, exoepl as staled)

Dolaits of relatsd prriy oulsianding balanzes as sl the yesr-and ars glven belaw:

Koy
Holding Fetlow
Particulers management
Company porsonnal subsidary
Payabls 26,875 - .
(159) ) -}
Infares| and other Expenses 128 . -
(115) (D] )
ECE borrowing 25,000 - -
) ) ()
Ininrest Expenses on ECB .14 - -
) ¢ )
Reimbursaman of Extriate allowanca 83 - -
(44) ) L-H
Receolvable 204 -
Sanvice fess lowarts provide staffing and advisary (110) )
Payabie \owards Direclor sitling feas
- Abhay Kakker . 2 H
) ) )
Mr Nagesh Dubay - 2 -
) (3] ()
Recaivatia . - 1l
5} [} [&)]
Payable o - 18
=) 2] (35)

Figurse I brockils relate fa provous year,

oL



Orlx Auto Infrastructure Services Ltd.
Notan farming part of f | statemenits (Continued)
(AH amoiits are in INR Lakhs, excepl as staled)

Note - 38

Einance Lease as Legsor

Tha Company has givan vohiclos on finores lsase Thage wases e & primary perod, wined) 5 faad and cannot be taminsted withaut consent of bolh
T e

ihe partias, Thare a'e no exzeptional / rastiictive covanants in tho lease s, The taitwaan fha inlal gloss invesimarit i the lease al
Ihe batence shoet doty and the presen! valye of minipmati leate payments tecoivatis ol e balance stieal aca as lallows’
Rl midmageirenl o0 tha tesidual intorest of fhe Ingsing particlio Happens trough Ihe process of KV ! RV medts of a periodic basis
and delersines ihe RV 1hat ara offered for each model. [ casa of Finangn (oase ransactan , fara is & commilnent by U lagsoe Fusne a0 glanised
diial value is \nciuded in loase pay rocelvabie, The sarme bs laclorss kease ot caltlalion and henze 1V 1isk 15 tken corm of
As 8t As at
M March, 202031 March, 2019

Finance lease income 8,551 5,285
Net invesiment in finance iease a4 298 41,578
Category of jaase

As at As at

31 March, 2030 34 March, 2048

Venicle 36,820 M 873
Equipment 8,303 €,897
Two Wheeler 112 82

Fumilure & Fixture

52
4377 41,852

Movement of net invesiment
in finance leaase

Opening balance As ot As 3l
31 March, 2020 31 March, 2018
Net addition 41,578 W, F 22
Net closing of net invesiment in finance ieanse 2,040 11,853
Addillan to leusn are nel off of dalston 44,316 1,878
Gioss invesiment in leasa and present vatum of rinime: lease pay for machiol tne falkwing pmiiods ars as lolows
Awai As st
Gss InvestnientIn -~ Net presentvalue of  Groas investmiont Nel present
lesse HLp In lesne value af MLP
Less than ona year 22,648 17,291 20432 16,376
Between one and five years 31,826 27,086 21,239 26,414
More than five years . . . -
“.4?3_ . - _‘-‘;lN 51,871 — li!?ﬁﬂ

Qparsting Lesge an Leesur

Tt Company is in T business of leasing velicies The oase tomifor isa cosbacts rangos om 2 (o 4 yoars sid ae fasd and cannol bis lecalig

withalit consant of boln thn lassor and lesses, No grurchiase oplions are given o (he lesseas curing or at the wnd of the lnase tapm On rolyemani of

wahizles Mo tha rortal business | v, when a vitsel 15 ol achvely lat cut on afonsa for More an & micnths. the vihicle becomas hald fof sals ang
Hussihod 1o Y. Any gant reitt |z not cond 223 pan of MLP &3 they ara nat resanably massured o the cormmncamen of e lagse nrsl

Fecoguismd i pofl and loss as Incame whan menved

Risk mansgamanil ol the res!dual intarast of I leaning portslin happans Wrcugh the procets of RV commiltes, RV comwmittes meals on & pariodic basis

And delbmmings tha RV that are oNerdd for aneh modal,

In cays of Oparating lease Imntaciion RY comritea derkdes this resioual vialue of each assel dlass. The Company has adequala expertise, data and
resz=uras |b gstimale lhe Ryig althe Evnplion of leasn ant manage the sals procass al the end of Isase tencr.

Category of Inasa
As at Ax at
n Nlrtl‘l, 2020 31 March, 2018
Vohide 65,401 _ BHe01
LY, —
| Futuite Minlmum Lease Paymente
Nen-cancellatin opataling lease rentals payable (minimum lease payments) under Lhese leases are as follows:
o As at As at
31 March, 2020 3 March, 2019
Less Ikan one year 22z 27613
Einbwodri oie dned fve years 29,182 33,895
More than fiva ysars - -
4,404 Bi 808

All initial direc! casts are recognised as sxpanses in the Profil and Loss account al tha incaplion of Ihe laase.

Elnance |ease ap Lensee;

The (roup has anteiwd into lease agrazmonls for lsasshold Jand and building, the lang and building has boon classhied s finance lease. Tho laaso term
Is fee 62 years exjdting on 31 March 58 . The arrangement does nol grani an extension cplion to tha Group, Fellowing is the camying amourt of the
leasehold buliding:

As st As at
M March, 2020 31 March, 2049
Gross canying amauni 3103 KR
Addition - -
Net camylng amount 3,793 3,103
Cpaning Accumutanen dupreciation 178 119
Depreciaton for the peripa L] 53
Net carmying kmount’ B 23875

(i) \

) <




ORIX Auto Infrastructure Services Limited
Notes forming part of financial statements (Continued)
(All amounts are in INR Lakhs, excepl as stated)

Note - 40

The group adopted Ind AS 116, Leases, which applied to all lease contracts outstanding as at April 1, 2018, usipg modified
retrospective method by recording the cumulative effect of initial application as an adjustment to opening retained earnings.

The group has made use of the following practical expedients available in Ind AS 116: -

a) The group will not reassess whether a contract is or contains a lease. Accordingly, the definition of lease In accordance with Ind
AS 17 will continue to be applied to lease contracts entered by the Company or modified by the Company before April 1, 2018,

b) The group has applied a single discount rate to a portiolic of leases of similar assets In similar economic environment,
Consequently, the Company has recorded its lease liabllity using the present value of remaining lease payments, discounted using
the incremental horrowing rate al the date of initial applicalion and the right-of-use asset at its carrying amount as if the standard

had been applied since the commencement date of the lease, but discounted using the incremental horrowing rate at the date of
initial application,

c) The group does not recognize Right of use assets and lease liabilities far leases with less than twelve months of lease term and
low value assets on the date of initial application.

Until March 31, 2018, prior to adoption of Ind AS 116, The Company had taken office premises under cancellable and non-
cancellable operating lease agreements that were renewable on a periodic basis at the option of both the lessor and the lessee.

The operating lease agreements extended up to a maximum of nine years from their respective dates of inceplion and some of
these lease agreements had price escalation clause.

The differance between the lease obligation disclosed as of March 31, 2018 under Ind AS 17 and the value of the lease liabilities
as of April 1, 2018 is primarily on account of practical expedients exercised for low value assets and short term leasas as at

adoption of the standard, in measuring the lease liability and discounting the Izase liabllities to the present value in accordance
with Ind AS 116,

Operating lease commitments disclosed as at March 31, 2018 2,543
(Less): impact of discounting on opening lease liability 628
(Less): Short-term leases not recognized as a liability 30
Lease liability recognized as at April 1, 2018 1,884
IND AS 116 disclosure
el 31 Mal:z:,tzuzu 31 M:r:*:tm“g

Depreciation charge of ROU 443 418
Interest expenses on lease liability 138 157
Expenses for short term leases 247 358
Expenses for low value leases = =
Cash outflow of leases during the year 522 452
additions to ROU during the year 96 569
Carrying amount of ROU 1,346 1.694

Maturity analysis of undiscounted lease cash flows

Less than 6 months 254 233
6-12 months 257 241
1-2 years 297 479
2-5 years 587 678
More than 5 years 482 627
Total 1,877 2,258




ORIX Aulo Infrastructure Servicas Limitod

Notes forming part of financial statements (Continued)

(Al amounits are in INR Lakhs, axcepl as stated)

Note - 41
Segment reporting

A. Ganersl Informatian

{a} Factors used to identify the antity’s reporiabla
segments, including the basts af organisation

For ranagement purposes, the Broup is organised inte business units based on ils husiness veriides and has two reporiable segments, as

tollows:
+ Segmenl-1, Lending
- Segment-2, Transport Sohtions

The Chief Executive Officer (CEO) bean idenlfied as the Chie! Operating Declsion Maker (CODM) Tha CEO regularly reviews lhe perfonmance

reporls and make decisions aboul aflacalion of resourcas.

Ing mro raportable segmants

Reportablo sagmont

* Segmont-1, Lending

. 2.1 Solitions,

B, Information atoul repartable segments

For tha year ended March 31, 2028 Reponable segments =1

Lending Transpor Adjusiments &
Solunlons Tolal Segmants Eliminations Consolldatod

External Cuslomers 34,891 81,485 1,16,376 1,168,375
Inder-segment 45 466 511 511 -
Talal Revenue 34,038 81,081 1,16,887 511 116,378 |
income | (expenses)

Ity Incomae 31,832 204 32,038 18 31917
Interat axponte 17,588 7.347 24 832 119 24,814
Deprecialion and it 927 24,940 25,867 25867
Income e exonsa 3,980 2,486 6,466 6466

| crecash tems other than dopregialion and

emortisation (Bad dobis mod Loxs siowanze ECL) 1,607 185 002 2,002
{Smmm profit / (Toss] 7,710 545 , 256 B, 268
Sogmaon! Besets 2,858,188 1,63,578 432,780 43,558 3,89,170
Sogment labliities 2,858,188 1,683,578 4,32768 43 508 1,88,70
Other dizclosuros |
{lmvastmgnl i on oxsociste and o Jolnl ventire - - .

Gaphal e 358 075 34,073 - 34,073
Foi the ynar onidod March 31, 2010 portable segments

Londing Traneport AdJustmenta &

Partlculars Salitione Tolal Seaments Conaalldatod
|Revenue

|Extarnal Cuslomers 32,059 62,193 114252 1.14.252
Inter-sagment 20 467 487 487 -
Total Revenus 32.078 82,580 1,14.738 487 1.14,252
|iIncamo / (expenses)

Inierest Income 29,043 543 29,586 20 29,606
|Inlerest axpense 15,706 7.630 23,536 74 23610
Dopreciation and amortization 811 23,961 24772 24,772
Incoms 1ax expense or income 2,000 1.043 3.043 3,043
Matardel non-cash items olher than depreciation and

amortissilon (Bad dobls and Lass alk ECL) 1,514 114 1,823 1,623
Segment profit / {foss) 8788 B8.620 8,620
Segment asseis 2.17,098 £.42.784 43,758 369,022
[Segmont Yabilities 277,008 442784 43 769

Other dlsclosures

Invesumer in an associale and a Joint venlure - =
Cepital xponditure — 1,768 36,270 38,058 33,058 |

C. Geoqgraphic Information

The Grotp operales only In India and il perceives thal lhere is no significan! difference inils risks and relurns in operaling from dfferent geoqtaphic areas within India.

0. Information about najor cusiomers

The Group is nol reliant ost any one client or group of cannecled ¢lients for generation of revenues,

\ \ |



ORIX Auto lnfrastructure Services Limited
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o

(Al amounts are in INR Lakhs, axcept as ﬂ‘aled)

Mols « 42

Financlal nstrumants - Falr values and sk management

A, Atsounting clasalficailon and falr values

assets and fi

Canmying amounts and fair values of fi

including heir levals in the fair value hisrarchy, are presented balow,

Carrying amount Fair value
March 31, 2020 Total Level 1 Loval 2 Level 3 Total
R
Finenclal aesets
Loans
Loan againsi Hypothecation of vehicle 33,94 . 31,967 ¥ 31,567
Loan againsi Property 1,864,752 = 1,64,752 - 1,864,752
Financa Leases 45478 B 41,254 = 41,254
Security Deposits §19 - 519 = 519
Other Advances 1,200 - 1260 . 1,260
Oiher Depaosits 10 - 10 - 10
Other financial assels 88 88 1 89
Trade receivablas 15,134 . 15124 - 15,134
Other receivables 2,884 - 3,884 - 3,684
Cash and cash equivalenis 8,459 3,458 - b 8,459
Reteingd interest on Loan Assigned 563 . 563 - 563
Loans and advances o employees 57 - 57 * 57
Other Cumrent Financial Assets 562 - 562 . 562
274758 BT 7.56,66) - 268510
Financial Habilites
Term Loan 200,246 170,774 * 179774
Masala Band 10,000 . 9.818 - 8,818
ECB Bomowing from Bank 17.500 - 17,364 . 17,264
Non-convertible Debeniures 20,000 - 10,808 * 10,608
Term loan from Pareni Company (ORIX 15,000 - 14,761 O 14,769
Carpoartion-Japan)
Securily Deposils From Lossass 1,492 - 1,402 - 1,492
Cash Credit 193 . 198 . 188
Querdraft facililes 17 . 177 . 177
Warking capital Demand Loan-Unsecured 26,611 . 25,611 - 26,614
Unreaksed gain cn Loan neig 83 - 83 - 83
iy Payablas to Employeus 1,408 : 1,499 1498
Advance tram cusiomers 2,424 - 2424 . 2424
Trads and other payables 12,555 12,555 - 12,555
Provision for expenses 746 B 748 746
Intesmat pecrued bul nol due on barrowings 2,073 - 2,073 - 2,073
|.oaea kubFilles 1,528 B 1528 1,528
EXEAER] . 2.91,00) - 2,901,001
Carrylng aniount Falr valun
March 31, 2018 Totsl Lavel ¥ Luyel 2 Lovel 3 Total
INR
Finaneisl asasts
Loan againsi Hypothecation of vehicle 55,597 . 54,195 54,1985
Lasn agsinst Property 1,55389 - 1,55,389 155,389
Financa Leases 42,029 . 33,770 . 33770
Security Deposils 522 - 522 - 522
Other Deposils 22 22 - 22
Other Advances 676 - 676 . 676
Other financial assets 8 - 8 - 8
Trade receivables 16,179 - 18,179 - 16,179
Olher receivables 2,691 a 2,691 . 2,691
Cash and cash equivalenis 4,134 4,134 - - 4,134
Loans and advances lo employees 143 - 743 - 743
Other Cumen! Financial Assels 116 118 - 116
276108 L 264311 _ 2084s
Financlal llablliges
Term Loan 1,90,630 1.81.082 1,681,082
Masala Bond 10,000 - 10,000 . 10,000
ECB Bomowing from Bank 7,500 - 7.500 . 7.500
Non-converiibie Debenlures 52,000 - 49,401 . 49 401
Security Deposils From Lasses 1,612 . 1,612 . 1612
Cash Credil 7.941 . 7841, . 7,941
Overdraf facilites 20,545 - 20,545 20,545
- Working capital Demand Loan-Secured 500 . 500 500
- Workng capital Demand Loan-unsecured 9,000 - 9,000 . 9,000
Book Overdralt 120 - 120 120
Othar Payables 1o Employeas 1476 - 1,476 . 1,476
Advance from cusiomers. 2,977 - 2,977 - 2877
Payabie in raspect of loans assigned 297 - 297 - 297
Trade and other payables 16,079 - 16.078 - 16,079
Lease liabiilies 1,016 - 1,816 - 1,818
Interest accrued bul not due on boarowings 2,974 = 2,974 - 2,974
3,36457 - 3.13,320 - 3.13.320

Y

o

%

)2



ORIX Auto Infrastructure Services Limtted
Notes forming part of financlal etatemants (Continued)
(Al amourrts are n (WA Lakhe, sxcept ae seated)

Fair valuas #m catagodsad Into different jovele in  falr vaius hissunchy pesad on tha inputs used In the valuaton lachniquas as follows

- Level 1. quoded prices (=imdurted) n oot markets for khentical assets of Labities.

-Lavel 2: inputs othar thiin queded fitices inclicied in Laval 1 that 28 obeavabie for lhe astal o fskiiRy, ethar directly (i.0 as prices) or indirecly (L.a, danived from pricas).
- Level 3: inputs for thie nasa! of linbifty ha are nol based on obsasvabis market datn {(unobaaivabi inpuls).

Dertvative Valuation -
The fir value of derivative financial inal s is daterminad basad on observabla market inputa including curmency apot and forward rates, yiel curves, cumrency volatility elc,
8nd the mark o masket gains snd losses are recognised in the Statement of profit and loas.

Assumgptions .

(11 Azpete Ml o nol finsticisl oasets (such us prpaid exp | to supplors eic ), are ot inchidus,

{2} In Inls \sble, tha Group has disclesad Ui ne valus of anch class of finbncial az4els and firascial labitvat in 3 way thiol parmite the nfoimation to be comparad with their
carying smousila. b addon, i has mzonciied Iy assets and babilies o the differer! g ot Toancial mants ax dafned in Ind AS 108, This prasantaticn method Is
optionsl and » diffaren | mathod muy be moce opprop

, dapandeg on d b
(31 Trim fule vatao of Borowings camyng 3 fnaking rate caupon hive Hot ba dasdosed us o Eamying amount are taasonatle ipprogmation of e fuir vakwe,

B. Measuremart of falr values
Valustion techniques and significant unobservabls inputs

. Fair valug of cesh and bionk L prepaid g isaion, olher shori tenn recetvaties. (rade payables, oiher cumenl liabiiies, approximate \heir carrying amounts
largoly due o ahart taqm mokwitas of thesa inslnmanta

b. Ths following Latles show the veluation {achniquas used in measudng Level 2 and Lavel 3 {air veiues, a5 well o the significant uncbsarvebls inpuls used,

Fi A d al falr value

L Typa Valustion tschnique

Frxod mies kong 18mm bomowings Tive valution modsl conskdes prasant vakes of

pociad pay di using an approp

diecsunting rate

Securty Doposds The yeluntion made] conbiders presant vakue of
expecied paymenis discounted using an opproprisle
discounting rate.

Loans The valuation madai considers present value
o expecied paymenis discountsd using an

priote o ing rate,




ORIX Auto Infrastructure Services Limited

Notes forming part of flnancial statements (Continued)

(AN amounts are fn INR Lakhs, excepl as stated)

Flnancial inatrumants - Falr values snd risk managament (continued)

Financial risk management

The Group has exposurs to the lollowing risks arising from financial instruments;
* Market Risk (Interes! Rate risk)

» Credit risk ;

» Liquidity risk ; and

» Currency risk

Risk management framawork

The Group's Doard of Direciors hos ovarall ponsibiity lor the establish and ight of the Group's risk management framevark,
The Group's risk management polcios are established 1o idenlify and anatyse the risks facad by the Group, 1o 52l apprapriate sk fimits and
comtrols and o manitor dsks and adhesence to mits. Risk management policies and systema are reviewed regulardy lo refkec! changes ln
markel conditlons and Ihe Greup's activities, The Group, Inrough its Iraiing and mar il standards and proceduras, aims 1o malnlal
disciplined and constructive control envirerment In which sl employees undarstand their roles and abligations.

i) Interest rate risk

(nleres| rate sk Is tha risk (hat the fair velue o Iilie cash flows of # financia! lnsbment will Auctuale becsuse of changes in markel interest
rales. The Group's expasure to the risk of changes In markel interast rates primarily Lo Ihe Group's borrowings with foaling imerest rates.
Exposure to interest rate risk

Grawp's Inleres] role gk arises from battewings. The inlerest rate profile of the Group’s inlerest-bearing financial inslruments as reported lo
the management of Ihe Group I as loliows,

INR
_March31,2020  Maroh 31,2019
Berrowings
Fixed rats borrowings
Non-Convertible Debenlures 20,000 52,000
Term Loan from Banks 64,250 47,255
Term loan from Parent Company (ORIX Corpoartion-Japan) 15,000 =,
Lease liabililes 1,180 1,364
Securlly Deposils 1,491 1,612
Tatal 1,01,029 102,231
Variable rate borrowings
Term Loan from Banks 1,63,486 1.60.874
Cash Credil and Qverdraf facililies From Banks s 28,807
Working capitsl Demand Loas 26,611 9,500
Tolal 1,650,482 1,986,951

Falr value sensitivity analysls for fixed-rate instruments

The Group dogs not aceaunt for #ny fixed-rale financial assels or financial liabilities at fair value through profit or loss. Therefore, a change in
Inferest ratec gl e raporting date voud nel sflect profit or koss,

INR
Interest bearing financiel assets March 39, 2020 March 31, 2019
Fixed Rate
Loan agains( Hypothecalion of vehicle 33,994 55,597
Finance Leases 48,476 42,029
Advance lo employees 64 46
Security Deposits 519 522
Depoasil 50 2,025
Olher Deposils 215 570
Trede receivable 861 2680
Total 00979 1,01,069
Variable Rate )
Loan against Property 1,64 752 1,556,380
Total 1,64,752 1,55.389

Cash flow sensilivity analysis for variable-rate instruments

A reasorably possible change of 100 basis points in interest rales at the reporiing date would have increased (decreased) profil or loss by (he
AMTINIS shown bekow.

Profit or (1o

IMF. Lakhs 100 by incresse 100 bp decrease
1-Mar-20

Variablo-rata Instruments 257} 257
Caah flow senaltivity [not) _{257) 257
It-Mar-19

Variable-rale inslruments {436) 436
Cash Now sensitivity (net) {436) 436

The risk eslimales provided sselime a paralinl shift of 100 basis points interest rale scross ak Yield curves. The sensilivity has been calculaled
assirning the bormowings outstandeg al the reéporting date have been oulslariding for the entire teportting period.

| ) \S \ Q/(? t\\QS}




ORIX Auto Infrasfruciore Services Limited

Notes forming part of finsncial atatements (Continued)
for the war ended 3] March 200

(All amounts are in INR Lakhs, cxecpl as stated)
Finnncial instruments - Fair values nnd risk management (Continued)

{i. Credit risk

Credit risk is the risk of financial loss 1o the Compaity il 3 customer o7 counterparty to & finaazial insrument fails (o meet its contractual
obligatiors, and arises principsily from the Company‘s1eceivables from cusiomers and foans and sdvancer

The maximwym exposure to the eredit risk at the repoiting, date is prmarily liuin Opziating Lease. Rent-a<ar , business Iranzport solutions
receivalilng, loans agains hypathecation of vehicle, loans rgainst property and finance leases

The Company s exposure 1o credit tisk iy influenced mainly by the individual chasacteristics of each cuslome:

a. Collnterals held snd concentrations of credit risk

The eompany holds security deposit as caliateeats againet ity cradit extottires figin Opetaling Lease
The Canginsy evnliates Ihe eredii risk sRer cumsddesing feztors such &1 collelral value (security deposnd , and the past cradt hislory of customer

Below table provides the value of colisieral held againg! credit impaired outstanding:

Opecating Leare Mazimum Secarily Nei Eapavnre
exposure lo deparit
credil risk
31 March 2020 2,903 24 K79
A1 Muich 2019 00 63 296

b. Amounly wrising fram ECL,

& luputs, ions and {echni used for estimaling impeirmen(

tnputs ¢ontidered in the ECL model:

Wherl detentiaivg whether ihe figk of defaull on o laancal veitl s increaned significantly since initial recognimon, ihe Compiny cbnsiders
il ble information that is nefevant snd available without undue cos ar effort This includes hoth iwe end gualitati

information ead asalyaiz based on the Company's ) op cexpert eendil nt wnd including forawd looking informamen;

In assesting the ympairment of loan sssets / receivaliles onder Expeciod Ciedit Loss (ECL) Mcdel, the kaans hine been segmented into three stoges
Visserd an the rish profiles: The theee stages ceoct ilie general panern of eredit deterjoration of & Tinancial dustrincat

Mays past due
Stage ! Stage 2 Stage 3
Operiting Lease 0-30 31-%0 More than 50!
Tinya
=i Renual g-120 120-180  Mare than 180}
Thysl
Business Transport Solution 0-120 120-180  More than 180
Dayy)
Loany againg by pothecation of vehicie 0-30 J1-50 More than #)
Days
Loans against propeny G-10 31-90 More than 00
Days
Finance lease 0-30 3190 Moere than 0|
Dayn
Cther receivables 0-30 I More 1han i
Liags

Ausumplion canyidered in the FCL model:

= "Loss preen defauli® (LOD) is an extimate of lowy from a isnsaction given that a default mecurs

- "Peabability of default” (P} is defined ua the probability of whether the borrowers’ custgimiers wall defaulc on their obitgaiiens 1n the fulure Siage
3 atseie arr cansidered (o have 2 100% PD

- "Expasure at defaull” [EAD) represents the expected exposure 1n the event of o defaull and 1s the grass camyicg smounl n case of Ihe financial
assaes field by the Company

Estimatlon techniques considered in ECL madels:

For (Yperating Lease, Renl-s-car gad Liuisiness leansport solulions receivables:

“The ECL has been conpuied on yrade receivabiles in accordance with simplified approach based on days past due buckers of respective portiohos
The days paat due has been adjusted 1o give £ifes to following

- the time Lag between the raising of inyoices anu tanding 1t over 10 the custemey

- ite credit peti0ld mentioned n teapective inverce

» The time Lag snowpuratnd foe Car Reniul and Business Tramport Soluven (5737 1 90 days

= The peobability bf defaul i based ot the lisacical itends of impairment of pude jeceivabiles The Diciorcal rends are adjusied with inbeso
ecancming (ueinre o make it Mrward laoking

=aaa gaven defavi v based on tie tecgvery pattern foe ihe dediily cliekts, 55 well &8 Basel giiidelines

“Given the ecanomic sconssio, an mehlinional LUD of 5% hus been factared in for Car Rentd g0 BTS

-ihe company catepsriezs rroovabite inm suges based on (he days pest dur ststies sfjusted 1o give elfieest of credit period and time lng frr
mvoicing

N WY /
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ORIX Auto Inlrastructore Services Limited

Notes forming pacc af finnncial siatements (Conlinued)
Jor the year dmlest 31 March 2020

(All smounts ure in INR Lakhs, ¢excepl ay staicd)
Financisl insiruments — Fair values sad risk management (Continued)

ii. Credit risk (Continued)

Estimstion technlques $in ECL models (continued)

Loauy ageinst hypedheeation alvehicles, Lasny sgainsg property and Finance Lease receivobles:

Vhie Fallowing risk parameters have been arzesseil 10 evaluaie the ECY,

« The probability of defaultis ssessed based on the flow of receivables Nowing through mktestive DPD bucket based on past portfolio
peclommance

- Los iven dofavit 1s mesessed bused oo itoes sueh oy prst seavesies, applicable ropulatnry gmilance e

~Given Ihe economic seenmio, wn addfitians) LG o 3% has beeh lastoced i) for Lowng syainst hypathecation of veliicles

= Far assets which ace in Siage 1,2 12 momh ECL is sssessed For Stage 2 and siage 3 aisety & liftsime BCL iz assessed

~Exposure al delault is smived st after 1 &0 prepay s which are estimaled based on past postfolip pertormance These have been adjusied
1 fackor i the situstivn mising oul of COVID 19

Impact of Covid-19 :

The COVID-19 pandemic and the long<Irawn lock-down lias resulted in a significant decrrase in the aconomic activilies globally as well a5 across
our coumry The extent ol impach of COVID-I9 on ecztiomic aowih of the country 15 @ifficult (o predict and will manly depend on (he Futare
developments in comaimment of COVEDL(9 ant ke actions taken for resurption of operaliung, which is highly uncenain The Reserve Bank of
India as & past of ity measures 10 support and bootl the ecanamy has vide ils natifications tiled "COVID- 19 Reilatory Package” dated 27 March,
2020 ardd 1 April, 220 direcied all Horks, NRFCs and othier fingneial insdi 10 gran of Miree months on ihe paymoent of all
inetalments andior intecest es applicable o il eligible borrowers

Iix d with the RBI guidelings relating 1o COVIDNY Regelatory Package dsied March 27, 2020 wed Apiil |7, 2020, the Company has
offered a lum en the paymens of ! Talling due b March 1, 2020 and May 11, 2020 {“mursioriim penod") ro eligible
berrowers I respect of icccoits overdue b standard a1 39 Pebruny 2010 wheve snomiorivin benefit hus been pranied, the saging of thew
secounty at H Merch 2000 1s based o) the days past due stots an on 29 Fehruary 2020 Bared onoan azsessment by the Company, (his relixation
does not nutomatizally wgger sipnificant incriease in esadif fisk e Cotvpany continues to recogmss inferest income dutiny} the moiatarium petiod
and 1o the abissnce of piher ceediy 1isk indicators, the prantipg of 8 morstanum does not result in ascounts b ing piril due and ¥
tiggering Siape 2 af Stage ¥ elesificanon crfiecla

The RBI vide its guidelincs dutad May 23, 2020 has permited al) Banks, NBFCs and other finsseial instilvtions 1o grant morsiorium fér an
additlonil period of 3 monthy o payment of instalmemts falling due betwesn Thine 1.2020 and August 31, 2020 The Company has cheses to offer
this ti its evttomers

Based on the morarariuin plusiolled ool by the Company and other information available up to the dare of sppros ol of these financial
fekullw‘llum_\cnﬂ the Company assessed (he DNgICE dn 1ts assels, expecled credil I35 on its loan portfolip and lizbiles including Asset 1 ability
Masageniant (“ALM") position

Hased on {he detaled eveluation, Ihe Campany has,

al miade adequale provision for credit fosses on 11s loan portfolic against the palential impact of COVID =19 The apuieyate provisions are adequate
Vid-vis

the munimum regulstary provisions preseribed by the Keserye Bank df ndia, and

b} stress remed ity ALM posinon and the € pany b a comforable buiding obtloek scross sl matunity buckets and has adequate liquidity
posilian emaintuined in form of high=quality liquid asects snd wndranm enmmitied lnes of credit

The final impec: of the global kealih pandeniic is Very unceriun and the aclual mipnel may be difTerent than that estimated based on the sanditions
prevailing ax ot the dute of P L of theve | eezul The will continue to closely monitar the inaterial changes 1a
thie macr fectors impacting Ihe eperations of ilie Company

Farward looking information:

The below table shaws the values of forward loaking mscte cconnmic variable used 10 cach of the scensnns lor the ECL ¢aleulstion Far this
purpose the Company has uted the data tource of Erannmmis) Intelligance Uit GOP has been used as 8 macro economic faster 10 calculale fhe
forwaed looking probablities of defaull The uptide and downgide % change has been derived g hisiorical siandard dosiatinn from the base
scenario

Scemaria Weights lave been arived at \akuny i ideration produgt charactesiatics gl piesailing macpe-econamic condilions Given the
econnimle conditinny bn sccount of COVID 19, 'the worst case scenarip witights have Leen iheressed fior Car Hentul and retal lending products This
iz basis managenenl's estimation of the trarket scenario nrud related impact on produckspedific plitfolio quality

31 March 2020 Probability assigned
Best Case Buse Cuse Waorst Case

Operating Lease 1 20% 48 20% 10
' Renlal 21 20% 48 19% 30 4%
Business Transport Solution 2) 20% 68 20% 10 6
GOP % Operaling Lease, Car Renta), Bustness .1
Transpoit Solulon

2020 (%) 1 6 $
Loswnx against hypothecation of vehicle 21 20% 36 49% 42 40%%
Loany against property 21 20% 47 00% 31 mirs
|Fance lease 21 20% 68 20% 10 6ng

(GOF % Loans agaiast hypathecation of venicle, Loans
agding property, Finance lease

200 (%)

2024 (%)

2012 (%)

10621 (%)

2024 (%)

2028 (%)

2006 (%)

Sulmeguent yean (%)

LY RV

~ NN o o
N O v w1
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ORIX Auto Infrastructure Services Limlted

Netest lorming part of fisanclal statements (Continued)
Jor the year ended 17 March 1020

(Al amounts ace in INR Lakhs, excepl as sialed}

Financisl instroments — Fair values snd risk raansgemeni (Cantinved)

ii. Credit risk {Continued)
Furward Sooking information (Coeil
Al Mnrek 2019 Probablllty serigned

Heyt Caxe Buase Case Warst Caye
|Oprmting Lease 21 20% 68 20% 105,
('w Rental 21 20% 6B 20%% 10.60%
Bubiness Transpon Solulion 21 20% 68 20% 10.60%
GUP % Operating Lease, Car Rents!, Business 2 ? 6
Trangport Solution
Lagns ngainst hypothecation of vehicle 21 20% 68 20% 10 e
Loans against property 21 20% 68 20% 10 &%
Finmnce lesse 2t 20% 68,20% 10 4474
GDF * Loans against hypothecstion of vehicle, Lasns
Bgsinat property, Fingnce lease
2119 (%) ¥ 7 5
1030/ (%) 5 7 A
021 (%) L 7 1
Firads 5 ¥ 7 1
2113 (%) ] 7 L
TITR (%) 9 3 1
2025 (%) L] 8 i
iﬁumml yean (M) [ 7 1

Assessment of significunt increase Io credit rigk:

Far Loans agalait bypothecstion of vehiclen, Lazns againi| property snd Floance Leass receivables:

The credit tisk on 3 financial st of the Comp y #te d o hieve i d significanily since initiel recomnition when contisctual pogmenla
wre more than 30 days past due end! or management stsesment of eredit deteriomtion Accoidingly the financial assers shall be clussificd as Stage
2.if on the reporting date. it hay been 30 diwys past due

Cottxin eategories of Loan Agsinet Property batrowers |ess than 30 days past due have been clasified et Stage 2 b based on the

of bt Tidustry ani) E e Sewtor. Manag hiea done an indeplh essexment of ponfulio into industries and basis the menagement's
ectimation of intepecof COVID 19 on apecific ndustiies, ntage hias besn moved

For QOperntiog Erate, Rent-a-car and b f lutlons recelvab

Asthe simplified approach has boen fallowed, there would nal be oty t of significant ; in eredit risk

Definitioa of defaul(

A defoult on & firiancial ket i when the countoparty fuils to ke he contivelal peymeits within |80 deys of raising \he invaioe for rent & cas
et Dusiies immpon solidions portfolios. For opeading leme recelvalbles portfolie, loan maina propesty. camuterclal vehicle boan and finance
lense, the enine would he witkin %0 dayn from the due dale of the rontad This definition of defaull iz deterin ned by congidering the husiness

environment in which the tampany ofierles anl mites i It Faclore.
Pdliey for write-off of recelvables
The feviews (rade receivables and expected credit losses on Lhe same periodically Bawis past experience and managements
p ions about the collectebility of receivables, rectivables are writien ofl in (he atatemens of profit and loss
Wrile offa done by the management during the periods for consideration wre as follows:
[Welke ot Opersling Cur Rental Nusiness Othery Toral
Lease Traunsport
Solulion
} Marseh 2020 90 . [ - 1m
1 Meth 2019 37 W 48 4] 121]
4

<



ORIX Auto tafrastruciure Services Limited

Notes forming part of i fal stad
Jor the year ended 31 March 2020

(&

(All amounts are in INR Lakhs, except a3 sizted)

Financiat instroments — Far values and risk maaagemeni (Continued)

ii. Credit risk (Continued)

b. Amounts arising from ECL (Confinued)

il Expodure af default and Loas sllowance for operuting lease, car vental, business tranapor( 1olutian 3nd others

Exposure ut default
Operating Lease Operating Car Rental Buslness Others Tousl
Lease Transport
Solution
Stage | 1,910 5,502 5383 6235 19,030
=g 2 694 208 202 165 1,269
Biage 3 738 256 197 156 1,497
Tolal 3392 5,966 5,782 6,656 21,796
Lots Allowanee 81 158 13¢ 143 516
3 March 2019 Operating Car Rents Busioess Others Total
Lease Transport
Solution
Stage | |,847 5,881 6,021 3,728 17,477
Stage 2 B97 263 329 204 1,693
Stage 3 rs 309 146 b4l 21
Total 3¢ 6,453 8,496 4,023 20,091
Loss Allowsnee 30 49 84 114 3717

Loss allowance

The in the | e for i

P

in respoct of (rede and other receivable during the year was as follows:

Uperatiog Lease

31 March 2020

A1 March 1019

Hrlanics as the beginning of the year 30 42
| Impaitement loss recognised (net) 5) (1)
Halkrce as at the year ond 81 0
Car Reats]
{Balancs a3 the beginning of the year 149 157
Impairmnen loss recagnised (nef) 9 ({3]
Halence as 2t the year end 158 149
Businews Transport Solution
Balance 13 the beginning of the yeas 84 62
|impeirment [oas recognised (nei) s0 22
Balance as at the year end 134 84
Oikery
| Balence us the beginning of the year 114 83
Irmngeis i loss recogrised (net) 29 3
Aslence aa at the year end 143 114
Telal Loss allowaace 516 317
il Exposure nt defsult and Loss atlowance for loan agnins! property, loan agsinst bypathecalion of vehicles and finance lease
Exposure st default
[Loaa sgaimst Praperty 2020 2019
EAD ECL ECL
1,34,43§ 170 1,471,230 2]
24,54 656 4,341 238
6,945 873 4,143 7%
1.65.914 1,699 155704 87




ORIX Auto lofrastruciure Services Limiled

Notes forming part af fi ial atat (s (C

Jor the year ewded 31 Morch 2020

(All amounts are in INR Lakhs, excepl ps siated)

Finsoeial Instrumeats — Fair values and risk management (Continued)

ii, Credlt risk (Contimued)

iii Exposure af default aod Last allowance for lona against property, loan agsinit hypathecation of vehicles aud finaace lease

Loan agalnst Hypoihecalinn of vebicle 2020 2019
EAD ECL EAD ECL
Stage | 74,334 29 49,340 125
Stage 2 4,466 231 3,920 144
Stage 3 1,346 1,805 318 )
Tota! 36,196 2,358 56,378 1,076
Finsnce Leases 2010 2019
EAD ECL EAD ECL

Suge | 33,888 222 s 139
Srage 2 11451 04 1410 265
Siage 3 1,478 198 582 148
Total x 46817 124 4110 (AR
The follawlag iable shaws reconcilistions from ibe opening 16 the closing balance of gross exposwre
Gross carrying amount Stage 1 Stage 2 Stage3 Total
Loan againat Hypothecation of Vehicles
Balance as ot March 31, 2018 53,407 1,180 1,184 6l 1M
Tranafer Lo stage one 125 (12%) -
Transfes to stage iwo (4,191) 4,191 - A
Trensfet (o stage three {1,688) (769) 2,457 ‘
et of loas all. (15.735) (1,498) (a12) (17.645)
New financial assets originated or purchased 19,969 68 167 20,774
Finuncial assets that have been derecognized (7,547 {697) (278) (8.523)
Write - nffs - . - .
Baleace as ol Marck 31, 201% 49,340 3,920 318 L5378
Fronsler (o slage one 379 (354) (25) .
Transfet 10 stage two {3.726) 3,741 (16) o
Ligndfet 1o stage three 3290 (1,547) 4908 .
Net of [ass ol (14,350) (802) (1m (15,1684
Wew financisl assets originated or purchased 1,882 i 150 Pt
Financial asscts that have been derecognised (5.750) (BO4} {306} (60
Waite - offs - . - .
Aalesce ms at AMarch 21,2020 14384 4466 746 36,196

7



ORIX Auto Infrestructure Services Limited

Neles forming part of financial statements {Continued)
Jorihe year saddecd ' 3} March 2020

(All amounts are in INR Lakhs, except as stated)

Financis| instruments — Fair values and risk managemenl (Continued)

il. Credlt risk (Consinued)

Reconcilistions from the apening to the closing balance of grass expasure {Continued)

P.({

Groas carrylng amount Stage 1 Stage 2 Singe 3 Total
Loan ngainst Property
Halagee as at March 31, 2018 98,512 2,163 1377 99,052
Transfer to stage one 390 (390) - «
Transfer ta stage two (3,293 3,293 . ’
Transitt to stage three Q81 (855) 2,667 l
Nel remeasurement of loss allowance (11,439) 130 99 {1),210)
New linuncial assets origineted or purchased 83,824 . . 3,824
Financial mssets that have been derecognised (15,953) - (15,853))
Write—oile . - . ]
Ualance as a0 Merch 3, 2019 147230 4,840 4,143 1,585,714
Trantier to stage one 909 (769) (140) .
Trsnisler 10 stage two (18.864) 19,340 «m )
Transfet 10 wage three (2,973 (976) 3,949 -
Nei of logs al) (3,743) (173} 243 (16735
New financial essets originated or purchased 35,654 3,23) . ELE 13
Financial assets that have been derecognised (23,778) (460) (773) (25,0014
Wiite = ofls a . - <
Batance 33 mi March 31, 7030 134,438 14,50 6,945 1L08,914
{ireas carrying amount Stage ] Btaged Staged Tatal
Finance Lease Receivables
Ralance as at March 31, 2018 24,120 9,293 3 33,71
Tiansfer 10 stage one 7,509 (7.456) 43) y
Tssnisfer 1o sage two (193) 215 22) -
Trasafes tn slage three (89) 023 212 .
et o of lass al} ce 887 17 142 1,040
New financial assets orginsicd or purchased 14,839 1,610 86 1. 535
Finaucinl assets thel have been derecognised (8,955) (136) {sn {9.240
Wiite - offs - - - -
Dalonce a3 st March 31, 2049 J& e 3418 fLH e ALY
[Tranler 10 stage ane Bo4 (862) (2} -
Transfes to stage two (6,116) 8,122 (6) -
Traitafer 10 stage three (685} (en 796 -
Net of loss all (2.241) (491) 13 (2710
New: financial assels originated or purchased 4,591 3,599 132 %,322]
Financral assers lhll‘havc been derecognised (643) (216) an (8%45)
Wiite - offy - - 5 =
Halnnce 32 ot Merch 31, 2020 pEN ) 11.451 1478 48817
The following (able shows reconciliations from the opening to the closing balance of the loss sllowances and write offa:
Lifetime ECL .
12-month ECL not credit- L'{"Fm L Total
. eredit-impalred
impmired
Loan againsi Hypothecatlon of Vehicles
Bslance ss at March 31, 2018 81 67 483 631
Trantfes to 12 month ECL . - - -
Tranafer to Lifetime ECL not credit impaired (8) 8 B -
Trmnsler to Lifetime ECL credil impaited 4) 27) 0 {1
Net of loss all 29 70 385 AKd
Niw fi I assets originaled or purchased 38 20 34 92,
Financial assels that have been derecognised oy (23) (96) (130)
Waite - wils . - - -
Dalance as atMuech 31, 2019 125 15 836 1,074]
Transfer ta 12 month ECL. s (5) 5 .
Tansfer o Lifetime ECL aot credit impaired (189) 190 Q] o
Transfer lo Lifetime ECL credit impaited (834) (381) 1,215 -
Nel remeasurement of loss allowance 5,125 312 84 1,521
New financial assels originated or purchased 13 20 37 (£
Financial assets that heve been derecognised (19) (20) (366) (d0s)
Wiile — offs . = - H
Balance mo mi March 31, 2020 229 13 1,505 1,245
[Write O - Loan sgainst iy pothecation aT Vehiiies 2019-20 101819
Amount of Loans wrilten off during the period but sl . .
|escovershie

/4
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ORIX Auto Infrastructure Services Limited

Notes formipg parit of financial slajements (Continued)
Jor the year ended 31 Marci 2020

(All amounts are in INR 1_skhs, exvep! as gialed)
Financiaf instruments ~ Fair values and risk mansgement {Continued)

fi. Credit risk (Continued)
Reconcilistions from fhe opening 1o the closing baisnce of the lass allowances and write offs:

Lifetime ECL s e
12-month ECL ot credit- "L:':'::;:I;L Total
impaired
Loan agsinst Praperty
Halaiice as ot March 31, 20)8 20 113 289 411
Teansfef 1o 12 month ECL . N - "
Trwailer to Lifetime ECL not ¢redit impaired m ! N I
Tramifer to Lifctime FCL credit impaited . “o) 40 4
et of loss all e N 149 263 405
Hew faancial assets originated or purchased 12 25 - 3
Funancidl assess that have been derecagmised (&) (20) (5 12%)
Wrile = nffs - - S .
Balence as a1 Werch 37, 2619 24 R 578 &0
Transfes 1012 month ECL 3 (2) 1b} -
Trunsfer 1o Lifetime ECL not eredit impaired 144%) 48! 38y
Tiapsfes to Lifetime ECL credit impaired {362) (121 48) .
Net of foss all 3 916 82 21 109
New. financial assels originated or puichased 4) 8 - b
Firgncial wacts that have been derecognissd [5)) (10} 173 {298)
Wiite = offs - - - ’
Balurce wn nt Marcli 31, 2030 170 54 473 145
Write Of6 - Laan againu Propery 201%-J0 1018-1¥
[Amuunl of Loans written off during the period but sull - -
[recovessble
Lifetime ECL g «
12-month ECL not eregit.  Lcrime Ei'q“ Taml
impaired credit-impaired
Finance Lense Recelvables
Dalance as at Masch 1(, 2018 49 305 75 29
Tianifer to 12 manth ECL 216 {2i0) (6) .
Transfer Lo Lifetime ECL, na cradi( impaired [¢)] 3 = -
Tranafer 1o Lifetime ECL crodil impaired ) (6) ? {1
Nei remeasurement of (oss allowance (2%) 50 45 m
New finoncinl asseis originated or purchased 277 125 (3] 467
Firiaheial assets thay have been derecognised (73) (2) (46) (121)
Wrile - o8y - - . .
Balance as at March 11, 3019 T 265 140 044
Trenwier to 12 momb ECL 6 (6) - .
Tianafer 10 Lifetime ECL not credit impaired -148 143 - 4
Tranafee (0 Lifetime ECL ceedit impaired -6% ayn 80 )
Hat \lof 1oss all c (12) (184) (26) (528)
Hew finencisl asse(s onginsied or purchised 29 1z [u] |54
IFinancial assets that have been derecoynised (i5) (23) (€] 147
Wnie— offs . 3 g .
|Batence us a1 March 31, 2020 m 04 198 T
Write Offs - Finance Lease Recoivables 201920 105819
Arstsant of Loans written off duning 1he period but sl . -
peciverabile
ECL changes on Financief instruments recorded in P&L
Year ended 31 March 2020 Vifplime £CL 7 S
12-month ECL nat credil- | L"f‘"_"' L,CL Simpiifed Tatal
impaired credit-impaired appraach
Lian againat Hypothecation of Vehicles 104 118 969 1,189
lodn agans: Propeny 148 428 19 B2
Finance Lease Receivables -517 39 57 421
T'rede receivables and others 138 108
Tais) -265 54 [ 138 1,773
Year ended 31 March 2015 Eifelime ECL e m—
12-month ECL not credii- "'“,“"" FC' i apiified Total
A credit-impsired approach
impaired
Losn against Hypothecation of Vehicles 4% 47 352 A44
Losn againyt Peoperty ! s 297 413
Fitioe Lease Receivables 39 -0 66 416
Thele receivables and others i4 14
Tilal . e 123 Ti5 Rl L3097,

There iy mpseate in exyiected credii lows in Halement &f prafl) mnd foas aceoum s priensily due to forwaid-Inaking impaci of malerial deierioration
i the evonomne o;uh:‘:h due 1o Ihe COV 0T pasdemiz

There w wo matrnnl comeentiating uflowy ulmum.': #lany pamicular gropraphic asen ﬂ /é /
S - 27 /4
| i \
/ ‘



ORIX Auto Infrastructure Services Limited

Helea larming part of financial statermerti (Gantnted)

(AN amounte wew in INR Lakha, wrcapl an aladed)

Fhusntint insrimants = Faie vilues snd da)l e A nmant {continued)

it Liquidthy risk

Figuidity rink it the tlak Bunt the Group will ppodesler ditficully in meeting the oblip#tions siasisled with its financial listifites Mat are serded

by deli¢aying cash or siolier rnndisl midet, The Graup's

spprasch Ia muma gl liguishty |y, dat it wil have sufficien! liquidty to meet lis Bstilitlen when Biey are due, undsr bl parmsd snd stressed , Wlhoul insustlag be {ersrt ar fiaking
demape b fhe Group's fesudation

Matyrity profile of financial liabilkias

The fallowing are the remuining cantracusl matunbes of fnanclal lisbifites at the reporting date. The smounis wre gross and and include exti dintaresl pay

Contractunl eanh flews

Narch 31, 1038 Canying amaunt Tatal LascthonGmonths 642 months 12 yean 2yan  Montws
Nor-deriantoe Nanacial sanats N

Loant

Cuth and cash squivalents 6341 6,381 6,301 . -

Loan sgainat Hypomecation of yehide .90 33994 9,901 8,161 11,086 4856

Loan aguinu Property 1.64.752 1,64.752 2,850 2917 8.4o7 1.52578

Finenca Lestes 45,476 45,476 10,215 3124 12,7186 13.422

Trade iaceivadie 15334 15477 15477 - ¥ *

Other raceivables 3884 3.851 1819 535 %0 ™ .
Seewily depocita Premises $18 522 62 2 138 n s
Sundry Depoaits ) » 30 . . -
Rittsan tndecent on Loan Assigned 563 $63 583 E *
Gt Brepessite 10 10 . 10 .
Loant and avancec to employeres ] 64 & . : "

Other Advinces 2472 2422 1,212 . - 1,260

— T8,

Non-derivative financiat llabithias

Non-convertible Debantwes 20,600 20819 200619 . N

Tesrm Loons trom Banks 201,04 2.36.052 51.768 50,063 63615 71.506

Msesia Bond 10.000 "4 210 a5 10,518 -
ECB Borvawing from Bank 32,500 23,140 1120 2096 077 15955

Securlly deposily 1492 1,904 238 M £00 855

Cuth Credils Fucilities 198 198 198 o . 1

Overdref tecilities 7 7 7 .

Other Payables lo Employees ™ Ti1 ball - . -

Warking caphinl (sam Fom banks 81 26611 2611

Baok Overdratt 170 170 170

Advance bom amtomens 242 2424 2424

Loans and advances from releled party 672 672 6r2

Trade snd other payables 1257 12,578 12578

Fayatle bn respact of {rans sssgned [} [ k] [ k]

tntecest meerutd but not die on bomowings 2,073 2,073 2073

G el g I408 J.408 3,408 . -
Lesse liabiities 1528 1528 40 1 133 3 409
Pravision fof expensas s 48 746 -
Totsl 1,16,334

I Coatroctusl canh loms

Nk 31,208 Camrying smount Total Lesx than 8 months 612 monthe 1.2 years 28 yar "i;:r“" &
Fndarivetive fmancial suvets B = -

Lo

Cash and cash equivalents 2,089 2,080 2,083 - L -

Lown agaims! Hypothecation of venide 55,597 55,507 123,71 11,029 17,494 13.363

Loan againsi Property 153309 1,85,309 3,903 2374 5,184 143028

Finance Lyases 42,029 42029 4,300 (34 12,554 12,9044

Trade receivable 16179 16,129 16,179 . . L

Obwr receivable 2,691 2691 1,697 anr e (2] -
Secuily depoults Premises 522 sz 3% . o o~ =
Sundry Depoaits 34 I I - - -
Relzined Intereat on Loan Assigned 708 706 106 . - -
Othet Deposits 2 73 - - 22 -
Loans and advances (o employees 46 46 45 2 - -
Othat Advances 1,318 18 840 \ 677 .

7sen

Nan-dartvative tnanclal Unbities

Nan-convartible Debentwes 52,000 §7.74% 25,404 10798 21,550 &

Term Loans from Banks 162,308 201,187 46,237 36 668 63,847 54,405

Masala Band 10,000 2,07 385 385 70 10,677

ECB Boirowing from Bank 7.500 8,870 208 288 3,336 4,958

- Tem loans 2,800 2819 2819 g -

Seowity deposits 1.612 1,999 220 274 e €133

Cazh Cradits Fadililies 7.541 3.46% 4.1 3,604 - -

Other Shart-term (sans ©.500 e.781 a.701 _

Overdraft lacililies 20,544 20,954 18,380 2.5

Other Payadlss 1o Employees. 438 459 498 -

Loant snd sdvances hom redated party 952 852 952

Tatm Jawse fom oo 1,543 1543 1543

- WORKING capital Demaend Losn-Secured 500 500 500

Working capital loams from bsnks $.000 9.000 9.000

Book Overdral 120 129 20

Advance from anlomers 1.43% 145 1,435

Trede and oiner payebles 18,019 18.07¢ 16,079

tmeten) accrued but nal du on boirowings 2978 2978 2,m ™M

Lemaa liabilities Lo 1.816 1.018 .
Poyable in respect of loams ussigned Fe 1.028 207 kLT
Commitment 719 1451 s wm
Tolal 3,27




ORIX Auto Infrastructure Services Limited
ooy

Notea forming part of n lul meat | }
Al amotnts are In INR Lakhg, axcopl o3
utatecf)

Financial Instrumants — Fair valuss and sk management (continued)
Iv. Markst risk

Markal risk is the risk thal changes In fiarke! prices — such as foreign exchangs rres, ntogas! futes and edquity pricas — will aflect the Group's Income of the valus of its hoidings ot
financial instruments. Market risk 5 atisbidalies (o aft market risk sensliive fnancial instruments includiog fareign czrancy recalvables and payablas and fong tarm debt.

Currency risk

The Compeny has is revenuas and other transsctions in its funclional curmency i.e, INR except immatarial expenditure in foreign cuency. Accordingly, the Group has no material
oxposure fo curency risk 4 on 3181 March, 2020




ORIX Auto Infrastructure Services Limited
Notes forming part of financial statements (Continued)
(All amounts are In INR Lakhs, except ag atated)

Note - 43

Capital Managemaent

The Group's objectives when maneging capital are lo (a) meximise shereholders vakie and provide benefil ta Lhe slakeholders and (b) maintain an optimal capital
sluctire 1o reduca the cosl of capital.

The Group monltors capital Lsing & ratio of *adjugted not debi® 1o "adjustad equity’. For this purpose, adjustod nel debt is defined as tolal kabifities, comprising
intetes! beadng louns ard bomowings lass cash and cash otuivalams, Equity compiises all components of equity,

_As st March 31,2020 As at March 31,2019

Nor-Curment Borrowings 1,53,022 1,48 598
Cumen! Borawings 49,558 50,382
Cuenl maturity of long term debl 89,224 1,02,230
Grogs Debl 2,81,006 301,210
Less - Cash and Cash Equivalents {8,381} (1.964)
Less - Other Bank Deposits

Adjusted Net debt 2.83 433 e ?,w,ga
Total equity 72338 70,77
Adjusted Net debt lo equity ratio 3,92 4,23

& fa



ORIX Auto Infrastructure Services Limited

Notes forming part of financlal statements (Continued)
(Allamounts are in INR Lakhs, except as stated)
Note 44

Tax expense

&} Amounts recognlsed in profit and loss

For the year ended For the year ended

March 31, 2020 March 31, 2018
Current tax
Current period (a) 3,583 4,210
Changes in estimata related to prior years (b) 2 63
Deferred income tax liabitity / {assst), net
Increase in deferred tax assets (c} 2,941 {1.878)
Tax expensa for the year (a)+(b)+(c) 6,526 2,386

{b) Amounts recognised In other comprehenslve Incoms

Tax {expensa) benefit Tax (expense) bensfit
kems that will not be reclassified to profit or loss
Remeasuraments of defined benefit plans (77) 46
1 46

{c) Reconclliation of effoctive tax rate

For the year ended For the year ended

N B _March 31, 2020 March 31, 2018
Profit befora tax I 8,255 8,620
Tax using the Company’s domestic lax rate 2,078 2,587
Tax effoct of amounts which are not deductible {taxable) in
calculating taxable income:
Difference in Tax Rale 4,347 (79)
Corporate Social Responsibility Expenditure 35 17
Difference in Fixed Assels H .
Rectification of error in Bonus - (31)
Permanent difference GST/ Sales Tax Penality, interest on TDS - {5)
Error in Deblors .
Bad debis written off - 24
Interest on SA Tax paid - s
Difference due to tax audit adjustmeni (16) (59)
Others 24 (64)
Actuarial Gains and Losses posted through OC| (17) 46
Change in opening deferred tax-Right of use assets - (102)
Impact an Profit due to IND AS impact ot Right of use assets - 33
Current tax expenses relating to prior years 2 63

6,398 2,441

The applicable Indian corporate slatutory tax rate for the year ended March 31, 2020 and March 31, 2019 is 25,168% and
34.84% respactively. The decrease in the corporate statutory tax rate lo 25,168% is consequent lo changes made in the
Finance Act, 2020,

Thie Taxation Laws {Amendment) Ordinance; 2018 conlain substantial amendments in the Income Tax Act 1961 and the
Finance (No.2) Act, 201 to provide an oplion (o domestic companies o pay income (ax al a concessional rate. The Compary
has alecled fo apply the concessional (2 rale. Accordingly, the Company has recognised the provision for incoma tax and re-
measured the ret deferrad 1ax assals a1 concasslonal rate for the year ended 31 March 2020, Further, he opening net
defemed {ax sssel has been re-measired al lower rate with & one-lime impacl of © 4,347 lakhs fecognised in the statemen! of
profit and loss,

/ L' 7 \r) j/.



OFUX Auto Infrastructure Barviaes Limiad

©

Nirten farming par of Mk

[AF amounte am in INFE Lakhs, uup!u-lof‘uﬂ

Hole - 45
Deferred Tan
fx] Movamient In defarred tas balancas
21 Mar-20 =
Netbslanca  Recognised in d Hel  Dafarred ax axsel Delarrad tax
April 1, 2018 profk, o7 foss InOC) hakipmy
Dt rrrod tax sessn
Cease conisls and daprasishon 12,077 {2.730) . 11.147 11147
PFrovisions [T (53} . 910 018 .
Expacled Credit Losses 7 18 - 3855 s A
Maintenance knked Reserves (MLL) 283 9 204 204 v
Provision for Leave Enceshment aod Gratuky 84 (29) * %
of pralininary exp 9 @ 7 7
Ind AS Adustments
Laasa rantad Suaightining 1 Q . 1 1 -
Effective inlesest rate on Barrowings 22 16 a8 n .
Effective Gan on Loan Henade: Transecilong (247 a7 . (247)
Employse benofils PAL 82) n . (180) . (160)
Employse benefils OC] 82 - ” 180 160 .
Discouming of securky deposits paid for prernises 22 an - (39} . (39)
Invenlory Revaluaiion for rellied vehicles 1 N - 1 1 -
Discounting of aecurtty dsposits recaived fom lassees ® © . m 8 [y]
Effecaive iiterast rale o Losax sid Advancae 7 k] . 10 10 .
Right-ol-use snseis 101 70 . 7 in
Othen . 0 0 [
;:- -"u-t- {LisbBHlen) WA (2,000] il BTE fapee jesyy
| off tax
Net tax assots [EEIT] (2.000) . a 12,048 sy
ib) Movement In dofarred Lan balances
Margh 31, 3018
Netoalance  Fecog n gnisac el Deferrsd Lar asset Delerred tax
A, 2018 preth or loay. inOG) Matilksly
Daforrud tox sasat
Lease rentals and dapreciation 12479 1,390 . 13,677 13977
oi of predinni P a P 9 »
Provislony [:H 337 . 972 972
Expacted Cradit Lossen 180 167 . 37 nr
Maintensnce inked Rosorves (MLL} 257 b3 - 283 283
Provision foc Leave Encashmen and Gratuly A 3 64 &4 .
tad AS Adjustments - .
Loaso rental Stslghtbning 21 (20) - 1 1
EMective inkerest rate on Borrewings {0) z - 2 2
Efteciive Gain on | aan iranster Traneacons & (247 (247) - (247)
Empiloyes benefila P& {128) (19 . (146) - (148}
Empioyes benefas OCi 128 ¥} (46) 146 146 -
Depreciation Adjusiment - - - . . -
Discounling of securRty deposita pald for premises 2 (24) - (22) . 22)
Invertory Revaiuaiioa for refired vehiclas 1 - 1 i o
Discounling of security deposils recaived from lesseas ® ) - © - (€)
Effactive interest 7ate on Loans and Advancas (U] 13 - T 7 *
Right-of-use assots 101 - L] 1481 -
Tax :"um {Usbilites) [ [0 123 __1mam V5,820 (LT
Sel ofl fax —
Nut tax assels 13 558 1,678 144) : 16,309 18,820 471,

\




ORIX Auto infrastructure Services Limited

Notes farming part of fi

el s (Contl

At

(Ail amounts are In INR Lakhs, excepl as staled)

Note - 46

Repayment schedule of long term borrowing :
Laan a3 on 31 March 2020 are repaybie a1 stated blow

1-2 yeara 2-3 years 35 years Totai

1Flnltlng

| Monthly 23,600 11,330 133 35,063
Quarterly 17,333 1,957 3,125 28,398
Yearly e
Bullet Payment 42,000 - 42,000
Fized

Monlhly . >
Quarterly 2,500 - - 2,500
Bullet Payment 16,000 4,000 25,000 45,000
Total 59.433 65267 18,258 1,52.958
Loan a3 on 31 March 2019 arc repaybie as niated blow

1-2 years 2-3 years 3-5 yesrs Total

Flontlng

Monthly 29.{00 21,767 9,754 60,621
Quarterly 12,750 6979 15,937 35,666
Yearly 3,333 = . 330
Bullet Payment - 10,000 . 10,000
Fixed

Monthly 3,250 2,000 1,167 6417
Quuarterly 3.000 2,500 - 5,500
Haft Yeusly %
Yearly w
Bullet Payment 27,000 - 27,000
Totsl 78,433 43246 26858 148,537

Note ; Processing lees of ¥ -57 (previous year ¥ -97) and Interest payable on term loan of ¥ 121 (previous year ¥ 156) not included in above table,
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ORIX Auto Infrastructure Services Limited

Notes farming part of financlal statements (Continued)
{All amounls are in INR Lakhs, excep! as stated)

Note - 47

Change in liabilities arising from financing activities

Particulars 01 April 2019 Cash Flows 31 March 2020
Long term borrowing 1,81,320 (1,582) 1,79,747
Short term borrawing 18,802 28,882 47,684
Cash credit 8,880 (8.880) (0)
Book overdraft 120 49 160
Finance cost - (7.764) -
ECB Borrowing 7,500 25,000 32,500
Non Convertible Debeniure 52,000 (32,000) 20,000
Lease Liability on principal component 1,660 (270) 1,380
Lease liabilty Interest poniion 156 (19) 137
Total 2,70,447 d.416 2.81.627
Particulars 01 April 2018 Cash Flows 31 March 2019
Long term borrowing 1.13,035 68,294 1,81,329
Short term borrowing 42,514 (23,712) 18,802
Cash credil 4,525 4,355 8,880
Book overdraft 235 (115) 120
Finance cost . (8,164) -
ECB Borrowing 7.500 - 7.500
Nan Convertible Debenture 52,000 - 52,000
Lease Liability on principal component 551 1.109 1,660
Lease liabilly Interest portion - 156 156
Total 2,20,360 41,923 2,70,447

Note - 48

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

fire Vis et

AJit Viswanath
Partner
Membarship No: 067114

Mumbai
31 July 2020

Previous year numbers are regrouped / reclassified 1o confirm to current year's presenlation,

For and on behalf of the Board of Directors of

MO ﬂ*w;@’

Sandoep Gambhir
Managing Director & CEQ

Vivek Wadher,
CFO

ORIX Auto Infrastructure Services Limited
CIN : U§J032MH 18

/i

Ryohei Suzuki
Director

> /

mpany Secretary
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